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April 2, 2003

Honorable Mayor Jeremy Harris
Honorable Gary H. Okino, Chair
and Presiding Officer and
Members of the City Council
City and County of Honolulu
Honolulu, Hawaii 96813

Dear Mayor and Members of the City Council:

We are pleased to submit to you the Comprehensive Annual Financial Report (CAFR) of the City
and County of Honolulu (City), State of Hawaii, for the fiscal year ended June 30, 2002. This
report was prepared by the Department of Budget and Fiscal Services, which is responsible for both
the accuracy of the presented data and the completeness and fairness of the presentation, including
all disclosures. We believe the data, as presented, are accurate in all material aspects and presented
in a manner designed to fairly set forth the financial position and results of operations of the City
as measured by the financial activity of its various funds, and that all disclosures necessary to enable
the reader to gain the maximum understanding of the City’s financial affairs have been included.

The CAFR represents the culmination of all budgeting and accounting activities engaged in by
management during the year, covering all funds of the City, its component units and its financial
statements. The CAFR is organized into three sections:

o The Introductory Section is intended to familiarize the reader with the organizational
structure of the City, the nature and scope of the services it provides, and specifics of its
legal operating environment. This section is composed of this transmittal letter, the City
government's organization chart and a list of elected officials.

e The Financial Section includes the audited basic financial statements, disclosure notes,
required supplementary information, supporting statements and schedules necessary to
fairly present financial position and the results of operations of the City in conformity with



generally accepted accounting principles, and the independent auditor’s report on the basic
financial statements. New this year is the narrative introduction, overview and analysis
found in management’s discussion and analysis (MD&LA).

o The Statistical Section contains comprehensive statistical data on the City’s financial,
physical, economic, social and political characteristics.

IMPROVED REPORTING

This year’s CAFR contains improved financial reporting through the inclusion of significant
additional information not previously available in local government financial statements. This new
financial reporting model improves information available to financial statement users and our
community.

In June 1999, the Governmental Accounting Standards Board issued Statement No. 34, “Basic
Financial Statements — and Management’s Discussion and Analysis - for State and Local
Governments”, which revises the City’s financial reporting requirements. Governments
comparable in size to Honolulu are required to implement GASB Statement No. 34 for the fiscal
year ended June 30, 2002. As a result of the City’s implementation of GASB Statement No. 34,
the information presented in this CAFR differs significantly from previous years. The major
changes include:

e New government-wide financial statements are designed to provide readers with a broad
overview of the City in a manner similar to a private sector business. The statements cover
all of the City’s activities (except fiduciary activities) and include the statement of net assets
and the statement of activities. The statement of net assets reports what the City owns
(assets), what it owes (liabilities) and what is left over after assets have been used to satisfy
liabilities (net assets). The statement of activities reports the City’s expenses and revenues
as well as other changes in its net assets during the year.

» Fund financial statements report the finances of fund groups within the City’s reporting
entity — its governmental, proprietary and fiduciary funds and its discretely reported
component unit. Reconciliations, which describe the adjustments necessary to reconcile
the governmental funds financial statements with the governmental activities column of the
government-wide financial statements, are included because the two types of statements
measure the City’s finances differently.

» Financial reporting of infrastructure assets previously was not required. Infrastructure assets
currently are reflected in the government-wide statement of net assets and include the
following: roads, bridges, sidewalks, curbs, gutters, storm drains, underground storage
tanks, canals and boulder basins, bikeways, stream-lined channels, bus shelters, land
improvement infrastructure, and equipment infrastructure.

e GASB Statement No. 34 establishes criteria to identify and report certain governmental

funds and proprietary funds as major funds for presentation in the fund financial
statements.



e The general fixed assets and the general long-term debt account groups no longer exist.
The assets and liabilities previously reported in those account groups are reported in the
government-wide statement.

o For the first time depreciation is recorded and presented for capital assets of the
governmental activities similar to business type activities.

o Management’s discussion and analysis (MD&A) is required supplementary information and
provides information and analysis that users need to interpret the basic financial statements.
This transmittal letter is designed to complement MD&A, and, therefore, should be read
with it.

REPORTING ENTITY

This report presents the financial status of the City (the primary government) and its component
unit, the Board of Water Supply (BWS). The BWS is a discretely presented component unit and is
reported in a separate column in the government-wide financial statements to emphasize the legal
separation from the primary government and to differentiate the financial position and results of
operations from those of the primary government.

The City provides the full range of municipal services required by the Constitution of the State of
Hawaii, the Hawaii Revised Statutes, the Revised Charter of the City and County of Honolulu and
the Revised Ordinances of Honolulu. The services include police and fire protection, emergency
medical care services, culture and recreation, planning, zoning and permitting, sewage and solid
waste collection and disposal, public mass transportation, housing, traffic safety and control, and
construction and maintenance of public streets, roads, bridges, walkways, and drainage and flood
control systems for the island of Oahu.

ECONOMIC CONDITION AND OUTLOOK

The local economy has been resilient, slowly emerging from the dramatic downturn in the
aftermath of the September 11, 2001 attack on America. Cautious optimism prevails that the
economy will continue modest growth in spite of such uncertainties as the declining stock market,
sluggish economies on the U.S. mainland and in Japan, war with Iraq, fear of renewed terrorism
and crisis in the airlines industry. At the current rate of progress, some economists forecast the
economy will achieve pre-attack levels by the second half of 2003 while some Waikiki hoteliers
project recovery by 2005.

e The island’s main industry, tourism, suffered precipitous drops in visitor arrivals and hotel
occupancies immediately after the attack on America. To lure travelers, Waikiki resorts
have been discounting room rates and offering a variety of perks. In addition, U.S.
mainland visitors have been flocking to Hawaii and have been nursing the tourism sector
back to economic health. For calendar year 2002, domestic visitor arrivals and length of
stay inched up 1.4% and 2.2%, respectively. Conversely, international arrivals and length
of stay dropped 2.7% and 4.8%, respectively, in comparison to 2001, primarily due to
the sluggish Japanese market. Hotel occupancy increased 15.1% to 69.2%, average daily
room rates rose 7.9% to $107.43 and room revenue per available room jumped 38.1%



to $74.34 for November 2002 in comparison to the same month the year earlier. On
the other hand, comparisons of statistics for the year-to-date period through November for
2002 and 2001 indicate lags: hotel occupancy rose a slight 0.6% while room rates and
room revenue slipped 5% and 4.2%, respectively.

o Although retailing receipts on Oahu decreased 1.3% to $14.4 billion for fiscal year 2002
compared to the last fiscal year, September 2002 retailing receipts jumped 80.8% to
$1.6 billion compared to the same month in 2001.

e Contracting receipts increased 4.9% from $2.8 billion for the fiscal year ended June 30,
2001 to $3 billion for fiscal year 2002. For the three months ended September 30,
2002, contracting receipts rose 39.6% to $922.6 million from $661 million for the
same quarter last year. Similarly, the number of building permits amounted to 19,575
with an estimated value of $1.5 billion for fiscal year 2002 in comparison to 19,541
permits valued at $1.4 billion for fiscal year 2001, representing an increase of 7.6% in
value. For the six months ended December 31, 2002, the number of permits totaled
7,181 valued at $638.1 million, representing increases of 7.2% in number and 40.8% in
value.

o Fueled by the lowest interest rates in thirty years, the Oahu housing market continued to
experience a significant upward trend in 2002. Total residential resales jumped 31.1%
from the year earlier to $2.6 billion, representing the highest number of resales since
1989. Additionally, median resale prices increased considerably in 2002, 11.7% for
single-family homes and 14.3% for condominiums.

Assuming the current trend continues in the U. S. and international economies, the economic
outlook for Oahu is positive: tourism is on the upswing, retail sales are gaining ground, housing
construction is on the rebound and home resales are strong.

Sources:
Chang, Melissa H.]., “Honolulu Home Prices Drop Compared to Mainland,” Ka Nupepa, 23 October 2002.

City and County of Honolulu, Department of Planning and Permitting, “Monthly Bulletin — Building Permits,”
http://www.honoluludpp.org/calendar.

Honolulu Advertiser, various 2002 newspaper articles.

Honolulu Board of Realtors, http://www.hicentral.com/press.

Honolulu Star-Bulletin, various 2002 newspaper articles.

Laney, Dr. Leroy O., First Hawaiian Bank, “Economic Forecast,” 2002-2003 Edition.

State of Hawaii, Department of Business, Economic Development & Tourism, http://www.hawaii.gov/dbedt.

State of Hawaii, Department of Taxation, http://www.state.hi.us/tax/monthly.




MA]JOR INITIATIVES CAPITAL PROGRAM

Current year
The City's capital improvement budget for fiscal year 2002 totaled $579.2 million an increase of

50.2% compared to the prior year. The focus of the capital budget program was to address the
City’s key initiatives to improve the quality of life for City residents, make the City safer, preserve
the City’s assets and environment, and make City government more effective through the use of
technology.

General Government

The capital improvement budget of $78 million for the general government function represents an
increase of 118.4% over the previous year. The following are the major general government
projects: Procurement of Major Equipment ($13 million), Telecommunications Projects ($10
million), Relocation of Wastewater Field Services ($6.7 million), Convention Center Development
($6 million), Halawa Corporation Yard ($4.1 million).

Public Safety

Rising 384.2% in contrast to the prior year, public safety appropriations in the capital
improvement budget totaled $49.4 million. The major public safety projects include the Fire
Department Headquarters ($15.6 million), Traffic Calming Improvements ($9 million), the
Waianae Coast Alternate Route ($5 million) and Traffic Improvements ($4 million).

Highways and Streets

For road and bikeway construction, the capital improvement budget designated $74 million, a
decrease of 9.9% compared to the previous year. Major highways and streets projects include
Curb Ramps ($9 million), Bikeway Projects ($7 million), Salt Lake Boulevard Widening ($4.8
million), Bus Stop Site Improvements ($4.2 million), Street Improvements ($4 million), Sidewalk
Improvements ($3.9 million) and Waikiki Improvements ($3.8 million).

Sanitation

In the capital improvement budget, the City provided $184.8 million for wastewater projects,
representing an increase of 80.7% over the prior year. The following are the major sewer projects
for fiscal year 2002: Sand Island Wastewater Treatment Plant Disinfection Facility and Effluent
Pump Station ($53 million), Sand Island Wastewater Treatment Plant, Unit I, Phase 2A ($52.7
million), Kalaheo Avenue Reconstructed Sewer ($15.4 million), Hart Street Wastewater Pump
Station Alternative ($14 million), Laie Sewer Improvement District ($6.6 million), and Ala
Moana & Kapiolani Trunk Sewer Replacement/Rehabilitation ($5 million).

Health and Human Services

The capital improvement budget designated $18.9 million for human services, 32.7% less
than the previous year. The major human services projects include the Housing Partnership
Program ($4.2 million), Waipahu Community Adult Day Health Center and Youth Center
($2.5 million) and ORI Anuenue Hale, Inc. ($2 million).

Culture-Recreation
For participant, spectator and other recreation projects, the capital improvement budget
appropriated $145.7 million, 40.2% more than the year earlier. Major projects include the



Central Oahu Regional Park Phase II ($15.9 million), Pearl Harbor Historic Trail ($9.7 million),
Waipio Peninsula Recreation Complex ($7.6 million), Kailua Park ($6.1 million), Ewa Mahiko
District Park ($4.8 million), and City Beautification Program ($4.7 million).

Transportation

With $28.4 million appropriated for mass transit, the capital improvement budget increased
31.7% compared to the previous year. Major public transit projects include the Middle Street
Transit Center ($9 million), the Bus Acquisition Program ($6.2 million), the In-Town Bus Rapid
Transit System ($4.5 million) and the Islandwide Transit Centers ($3.4 million).

For the Future

The capital improvement budget for fiscal year 2003 continues to reflect the City’s vision
including recommendations from the Neighborhood Boards and participants of the Community
Vision Process. Additional fiscal restraint was necessary for 2003 and the City responded by
lowering the capital budget 21.3% in comparison to fiscal year 2002.

General Government

The capital budget appropriations of $36.5 million for the general government function declined
53.2% over the prior year. The capital improvement budget includes Procurement of Major
Equipment ($15 million), Telecommunications Facilities Upgrade ($4.2 million), Energy
Conservation Improvements ($2.4 million), and Electronic Work Flow Systems ($2.3 million).

Public Safety

Similarly, the capital budget was lowered 36.9% to $31.2 million for fiscal year 2003. The
major public safety projects include the Police Training Academy Firing Range ($6 million), Traffic
Improvements ($4.2 million), Traffic Calming Improvements ($4.1 million), Waianae Coast
Alternate Route ($3.4 million) and Kapalama Incinerator Improvements ($2.8 million).

Highways and Streets

The capital improvement budget appropriated $58.7 million for highways and streets, a decrease
of 20.6% compared to the previous year. Major highways and streets projects include Curb
Ramps ($14 million), Rehabilitation of Streets ($8.7 million), North-South Road/Park Row
Roadway ($5 million), Salt Lake Boulevard Widening ($4.5 million), North Road Improvements
($2.4 million) and King Street Improvements ($2 million).

Sanitation

For wastewater projects in the capital improvement budget, the City designated $155.1 million,
representing a decrease of 14.7% over the prior year. The following are the major sewer projects
for fiscal year 2003: Sand Island Wastewater Treatment Plant, Unit I, Phase 2A ($55.9 million),
Sand Island Wastewater Treatment Plant Expansion, Primary Treatment ($39 million), Ala Moana
Wastewater Pump Station Modification ($24.6 million), Project Management for Wastewater
Projects ($6.1 million), Kalaheo Avenue Reconstructed Sewer ($5 million).

The capital budget for solid waste projects increased significantly to $11.5 million, primarily for
the H-POWER expansion ($6 million) and the Recycling Technology Park ($5.3 million).



Human Services
Of the $18.1 million in the capital improvement budget for human services, $2 million was
appropriated for the St. Francis Healthcare System Residential Care Community for the Elderly.

Culture-Recreation

The City provided $82.5 million for culture-recreation in the capital improvement budget, 43.4%
less than the year earlier. Major parks projects include the Central Oahu Aquatics Center ($6.1
million), Honolulu Zoo Discovery Center ($6 million), Honolulu Zoo Veterinary Clinic ($4
million), Tennis Complex ($3.1 million), Golf Course Improvements ($3 million), and both Koko
Head District Park Renovations ($2 million).

Transportation

$61.9 million was appropriated for mass transit, representing an increase in the capital
improvement budget of 117.9% compared to the previous year. Major public transit projects
include Bus Rapid Transit Iwilei to Waikiki Alignment ($31.1 million), Bus Acquisition Program

($15.2 million), Middle Street Transit Center ($7.2 million) and High Tech Bus Pass ($2.2
million).

FINANCIAL INFORMATION

This year the Basic Financial Statements include two new government-wide financial statements, the
Statement of Net Assets and the Statement of Activities. The government-wide financial
statements present the City’s financial statements in a more corporate style, e.g., by reporting
depreciation and long-term debt. Additionally, the government-wide financial statements provide a
big picture view of the City’s financial condition and position.

The government-wide financial statements for the primary government are summarized and
reported by governmental activities and business-type activities. The City’s business-type activities
are consolidated into a single column of the government-wide financial statements and include the
proprietary funds of the primary government, specifically, housing, sewer, solid waste and the
public transportation system.

The following is a brief description of the City’s proprietary funds:
e The Housing Development Special Fund accounts for monies designated for the
development of housing for sale or rental by the City.

e The Sewer Fund accounts for all monies received pursuant to provisions of the Federal
Water Pollution Control Act amendments of 1972 and the Hawaii Revised Statutes and
expended for the purposes authorized.

e The Solid Waste Special Fund accounts for all revenues derived from the operations of the
City’s Refuse Division, solid waste disposal program, glass recycling program and other
recycling programs. All monies placed in this fund are maintained in separate accounts
identified with and expended for the intended purposes.

o The Public Transportation System was created for the management, operation and



maintenance of the bus transportation system including the City bus system (TheBus) and
the special transit service (The Handi-Van).

The government-wide financial statements include not only the City itself (known as the primary
government), but also the Board of Water Supply (BWS). Financial information for this
component unit is reported separately from the financial information presented for the primary
government itself.

Another element of the Basic Financial Statements is the fund financial statements. These
statements are designed to address the major individual funds by category (governmental,
proprietary and fiduciary).

Financial analysis of the primary government is provided in the MD&LA section of this report.

Internal Controls

Establishing and maintaining the internal control system is the responsibility of City managers.
Creating the internal control system requires estimates and judgments to assess the expected
benefits and related costs of control procedures. The objective of an internal control system is to
provide management with reasonable assurance that assets are safeguarded against loss from
unauthorized use or disposition, and transactions are executed in accordance with management's
authorization and are properly recorded to permit the preparation of financial statements in
accordance with generally accepted accounting principles.

Management must also develop adequate internal controls to ensure compliance with applicable
laws and regulations related to federal and State financial assistance programs.

The internal control system is subject to periodic evaluation by the City's internal audit staff. We
believe the City's internal controls adequately safeguard assets and provide reasonable assurance of
proper recording of financial transactions.

Budgetary Controls

The City maintains budgetary controls to ensure that legal provisions of the annual budget are
complied with and that expenditures do not exceed budgeted amounts. Controls are exercised by
integrating the budgetary accounts in fund ledgers for all budgeted funds. An encumbrance system
is also used to account for purchase orders and other contractual commitments. Encumbered
balances of appropriations at year-end are reported as reservations of fund balance and are not
reappropriated in the following year's budget.

Cash Management

The primary objectives of the City’s cash management and investment program are the safety and
preservation of principal, liquidity, and yield. The City takes full advantage of temporarily idle
cash and the scheduling of vendor payments. To ensure the most competitive rates on
investments, the cash resources of the individual funds are combined to form a pool of cash and
investments. The investment pool’s portfolio is composed of obligations of the U.S. Government
and its agencies, repurchase agreements fully collateralized by obligations of the U.S. Government
or its agencies, time certificates of deposit, and mutual funds.




The average ratio of invested funds to available cash during the year was 95%. The City earned
interest income during the year at an average rate of return of 2.89%.

Risk Management

The risk management function was established under Section 2-5 of the Revised Ordinances of
Honolulu requiring the creation of a risk management program to identify and control the City’s
exposures to liability. The program covers all City departments and agencies except the Board of
Water Supply and Oahu Transit Services. Risk management activities have focused on insurance
and self-insurance to minimize the adverse financial impacts of liability losses, claims management,
loss prevention and other areas. The City employs a Risk Manager and an Insurance and Claims
Assistant, both full-time.

The City relies on a combination of commercial insurance and self-insurance to finance its losses.
Since 2000, the commercial insurance marketplace experienced continued hardening with
premium rates increasing across all lines of business. After the September 11, 2001 attack on
America, the insurance industry imposed even greater rate increases and coverage curtailments.
The City avoided most of these increases as its insurance programs are renewed in July and many
are multi-year, fixed premium policies expiring in June 2003. While most liability programs
remained stable, premium rates for the City’s master property insurance program rose 24%,
considered a modest increase in comparison to current industry experience.

The City’s net premium cost for fiscal year 2002 amounted to $3.8 million, up 14.2% over the
prior year. Most of the increase can be attributed to the Master Property Insurance program,
covering $1.6 billion in total insured values. Also, premium costs arose from the purchase of
another helicopter by the Honolulu Fire Department.

With the numerator as the aggregate cost of commercial insurance premiums plus projected self-
insured losses and related expenses excluding workers compensation and the denominator as the
operating budget per thousand, the Total Cost of Risk for the City increased for fiscal year 2002.

The following is the City’s risk management data (in millions) for the past five years:

1998 1999 2000 2001 2002

Commercial Insurance Premiums $4.1 $3.7 $3.2 $3.5 $3.8

Projected Self-Insured Losses 2.8 3.0 2.2 2.0 3.3
Total Risk Management Cost $6.9 $6.9 $5.4 $5.5 $7.1

Total Cost of Risk (per $1,000) $6.71 $6.39  $5.37 $5.38  $6.35



Analysis of loss data indicates the most frequent causes of loss as follows:

2000 2001 2002
Motor Vehicle Related 35% 27% 36%
Towing Operations 10% 8% 13%
Sidewalk Conditions 6% 4% 7%
Tree-Related 5% 3% 6%
OTHER INFORMATION
Independent Audit

Section 3-114 of the City Charter requires an annual financial audit by independent certified
public accountants. The accounting firm of PricewaterhouseCoopers LLP was selected by the City
Council to perform the audit. The auditor's report is included in the financial section of this
report. PricewaterhouseCoopers also was selected by the Board of Directors of the Board of Water
Supply for the audit of their financial statements.

Awards

The City has received the Government Finance Officers Association (GFOA) Certificate of
Achievement for Excellence in Financial Reporting award 15 of the last 16 years. In order to be
awarded a Certificate of Achievement, the government must publish an easily readable and
efficiently organized CAFR. The report must satisfy both generally accepted accounting principles
and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
CAFR meets the Certificate of Achievement Program’s requirements and we are submitting it to
the GFOA to determine its eligibility for another certificate.

In addition, the government also received the GFOA’s Distinguished Budget Presentation Award
for its annual budget document for the past 3 years. In order to qualify for the Distinguished
Budget Presentation Award, the government’s budget document was judged to be proficient in
several categories, including as a policy document, a financial plan, and operations guide, and a
communications device.

Acknowledgments
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preparation of this report. In addition, I am sincerely thankful for the assistance of the various
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maintaining the City's sound financial position.

Respectfully submitted,

= n. (T

Ivan M. Lui-Kwan
Director of Budget and Fiscal Services

10



11

E B INIWIHVYL3A ONILLLINY3d NOILLY3HO3d
10fep oys Aq NOILVIHOJSNVHL 3010d ONV DNINNY1d GNV SHHVd
: 40 INIWLHVJ3Q NINIONOH 40 ININ1HV4Ia 40 INIW1HV43a
pajuiodde si pieog ,
HANIWYX3 ADOTONHO3L $30HNOS3H IN3WLHvd3a JONVNILNIVIV S30INY3S
IvOIa3an 40 NOILLYWHOINI NVWNH 40 3did ALNIOV4 TIVINIWNOUIANT

ININIHVYL3d 40 IN3WiIHVd30 ININ1IHVd43a NTNTONOH 40 ININIHVYd43d 40 INFW1HVd3d

S30IAH3S S30IAYIS NOILONHISNOO S30IAYIS S30IAH3S SADINHIAS

ERJELENRE] AOHIOH3NI GNV NDIS3a H3INWOLSNO 40 ALINNWNOOD IvOSi4 ANV 139ang
40 INFWIHV43A 40 ININ1HVd3a 40 INIWidvd3a IN3WiYVdada 40 ININLIHVYd3a 40 IN3IWlHvVd43a
INIWJOTIAIA aNve SLHY IHL ANV 301440 AON3OV
OINONOD3 40 NVIVMYH 3UNLIND 40 NOISSIWINOD 3SN3430
301440 VAOH 301440 QOOHHOBHDIAN TAID NHYO
S3DIAH3S 310 J3SNNOD HOL03HIa
IONNOD ALID 3HL HO NOILYHOJHOO 3HL ONIDYNYN
40 301440 301440 40 IN3N1HV43a 3H1 40 301440
| ] I I
| ]
NINTONOH 40 +A1ddns AINTONOH 40 A3NHOLLY
ALNNOD GNV ALID HILYM — — —{ AINNOD ONV ALID DNILNOISOUd 3IHL
TONNOD ALID 40 quvos HOAVW 40 IN3WiHVd3a
31VHO19313

20 - 1002 HV3A TVISId

1HVHO NOLLVZINVOHO

NTINTONOH 40 ALNNOJ ANV ALID



33LLINNCD AHOSIAQY

NOLLVAU3S3d JIHOLSIH
STV3ddV 40 33LLNNOD T3LLINMOI AHOSIAGY
QHYOB DNINOZ AOSIAGY NDIS3I0 NOLLVOIHLINV3S S.HOAVI
i ]
ONINOADIS NO NOISSINIO NOISSINNOD SIV3ddV 40 NOISSINNOD NOLLYAHO3H ONV SHKVd F2LLINNOD AHOSIAGY
23L1INNOD S.HOAYI NOLVIHOJSNVHL 39104 - SQ¥vO8 SNIGING ONINNYd 40 guv0R 1SIHOBYY
L 3 — ! J 1 H
I
$391AU3S NOLLVIHOASNYEL ININLEVA30 ONILLINEZ ONY DNINNYd NOLLYIHOZH ONV SXUVd
40 LN3N1UVd3a 391104 NNTONOH 40 INaNi¥Vd3d phyrEHinA L
NIMOM 40 SNLVLS HL NO
231 LINNOD ALNNOD NINION
1INNOD AULSNONI SALINBYSIA HLM 31d03d QUVOE NOISN3d NINSONVE ONY
VAN NHYO $04 33LLIWNOD SHOAVI SHILHOH 3HI3 'SHIDHHO0 39110d
1 11
NOISSINNOD NOISSINNOD SHILSYNONNOd IONNO2 AHOSIAGY SIDIANIS ONIOV NO 33LLINNOD QYOS AYOSIAGY MIIATY NOISSINNOD
201AH3S NAID auld V103N AONIOHIN NINONCH 34V QIHD 40 quvo8 HONON
| | | ] : — ! .
S30UNOSIY NYWAH ANINIHY4I0 $301AY3S 3SIHAUILNG $A0IAHIS ADNIOHINI S3IAHIS ALINAWNOD SADIAYIS WISH
40 INIWLUVd3a M 40 1NaMLHVdTa 30 ANINLHVA30 30 ININLYVdIA NV 1390N8 30 ININLEYII0
| ] | i i ]
S14V ZHL ANV 3HALIND NOISSIANOD JSN3430 HAID NO NOISSINNOD
NO NOISSINWOD GOOHHOGHDIAN AHOSIAQY .SN3ZILID
| | ]
S1HY IHL ANV 391440 NOISSINNOD AON3DY 3SN3430
FWALIND 40 31440 GOOHHOSHOIAN TAID NHYO
1 I i
NOLLYZINVOHO SNINNYd NOISSINWOD
NVLITOJOHLIN NHYO SOM13
|
HOL23HIAQ DNIDYNVYIN
NOISSINNOD NOISSINMO0 13SNNOD NOLLVHOJYOD FHL
ININNOILHOddYaY AHYIVS FH1 40 301440 40 ININIHV430
| i I ]
ro | [ e _
‘NINTIONOH 40 I _ NINIONOH 40
AINNOD ANV ALID ALNNOD ANV ALID
TFUINNOJ ALID HOAVIN
i 1

FivHOo1d33

20 - 1002 HV3A TVISId

S31009 AHOSIAQY ANY SNOISSININOD ‘SadvO08 40 1HVHO

NTINTONOH 40 ALNNOD ANV ALID

12



CITY AND COUNTY OF HONOLULU

ELECTED OFFICIALS
EXECUTIVE BRANCH
(2001-2004)
Mayor...ccccovieeireveniinneennns Jeremy Harris
Prosecuting Attorney........... Peter Carlisle
CITY COUNCIL
Councilmember Councilmember (5)
Council District (term expired January 2, 2003) (term commenced January 2, 2003)
First Darrlyn Bunda (1) Mike Gabbard
Second Steve Holmes Donovan Dela Cruz
Third John Henry Felix Barbara Marshall
Fourth Duke Bainum Charles Djou
Fifth Ann Kobayashi (2) Ann Kobayashi
Sixth Jon Yoshimura Rod Tam
Seventh Romy Cachola (3) Romy Cachola
Eighth Gary Okino (4) Gary Okino
Ninth John DeSoto Nestor Garcia

(1) Darrlyn Bunda was elected by the remaining members of City Council to fill the
vacancy created by Rene Mansho’s resignation in April 2002.

(2) Ann Kobayashi was voted by special election in January 2002 to fill the vacancy
created by Andy Mirikitani’s resignation in December 2001.

(3) Romy Cachola was voted by special election in September 2000 to fill the vacancy
created by Donna Mercado Kim'’s resignation in July 2000 and to complete the
remaining two years of the four-year term.

(4) Gary Okino was voted by special election in September 2000 to fill the vacancy
created by Mufi Hannemann’s resignation in July 2000 and to complete the
remaining two years of the four-year term.

(5) The staggering of terms of Councilmembers elected in November 2002 commenced
on January 2, 2003. Councilmembers of odd-numbered districts were elected to
two-year terms while Councilmembers of even-numbered districts were elected to
four-year terms.
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LEGISLATIVE BRANCH
City Council

Chéir Councilmember Councilmember
John DeSoto Duke Bainum Darrlyn Bunda

Councilmember Councilmember Councilmember
Romy Cachola John Henry Felix Steve Holmes

‘ ik

Councilmember Councilmember Councilmember

Ann Kobayashi Gary Okino Jon Yoshimura

14



FINANCIAL SECTION



PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
First Hawaiian Center

999 Bishop St., Suite 1900
Honolulu HI 96813
Telephone (808) 531 3400
Facsimile  (808) 531 3433

Report of Independent Accountants

To the Chair and Members of the
City Council

City and County of Honolulu

Honolulu, Hawaii

We have audited the accompanying basic financial statements of the City and County of Honolulu,
State of Hawaii (City), as of and for the year ended June 30, 2002, as listed in the accompanying
table of contents. These basic financial statements are the responsibility of the City’s management.
Our responsibility is to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our report dated December 26, 2001, we expressed an opinion that, except for the effects on
the financial statements for certain adjustments, if any, as might have been determined to be
necessary had we been able to examine evidence regarding the carrying value of the inventories of
materials and supplies and related expense, the fiscal 2001 financial statements fairly presented the
financial position, results of operations and cash flows of its proprietary funds (Sewer Fund) in
conformity with accounting principles generally accepted in the United States of America. As
described in Note 12, the City has adjusted its July 1, 2001 net assets to correct the carrying
value of the inventories of materials and supplies and related expense.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the financial position of the City and County of Honolulu, State of Hawalii, as of June 30,
2002, and the changes in financial position and cash flows, where applicable, for the year then
ended in conformity with accounting principles generally accepted in the United States of America.
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As also described in Notes 12 and 16, the City has adjusted its July 1, 2001 net assets to
properly include certain previously excluded capital assets owned by certain proprietary funds,
together with the related depreciation expense and to correct the accounting for customer
advances of the component unit. '

In accordance with Government Auditing Standards, we have also issued our report dated
March 21, 2003 on our consideration of the City’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

As described in Note 1 to the financial statements, the City has implemented a new financial
reporting model as required by the provisions of Governmental Accounting Standards Board
Statement No. 34, “Basic Financial Statements — and Management’s Discussion and Analysis — for
State and Local Governments,” effective July 1, 2001.

The management’s discussion and analysis and budgetary comparison information on pages 17
through 29 are not a required part of the basic financial statements but are supplementary
information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The combining and individual fund financial statements and schedules listed in
the table of contents under other supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements of the City. Such
information has been subjected to the auditing procedures applied in our audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects, in relation to the basic
financial statements taken as a whole.

The information identified in the table of contents as the Introductory and Statistical Sections is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion on it.

Pricei>aXarh owc,w&w

Honolulu, Hawaii
March 21, 2003
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CITY AND COUNTY OF HONOLULU
MANAGEMENT’S DISCUSSION AND ANALYSIS

The following Management’s Discussion and Analysis (MD&A) is designed to provide an overview of
the financial performance of the City and County of Honolulu for the fiscal year ended June 30,
2002. The information presented in this MD&A should be considered in conjunction with the letter
of transmittal in the Introductory Section of this report and the financial statements that follow this
subsection.

FINANCIAL HIGHLIGHTS FOR FISCAL YEAR 2002

o The City’s net assets, excess of assets over liabilities, amounted to $1.2 billion. Of this
amount, $143.5 million is unrestricted. The unrestricted net assets of the City’s
governmental activities are $79.6 million and may be used to meet the City's ongoing
obligations to citizens and creditors. The unrestricted net assets of the City’s business type
activities are $63.9 million and may be used to meet the ongoing obligations of the City’s
housing, sewer, solid waste, and public transportation business-type activities.

e As of the close of the current fiscal year, the City’s governmental funds reported a combined
ending fund balance of $180.3 million.

o Total fund balance in the General Fund increased $12.8 million for the year ended June 30,
2002. The General Fund reported total fund balance of $54.3 million of which $35.2
million was unreserved at the end of the current fiscal year.

o The capital assets for the governmental activities amounted to $1.6 billion at June 30, 2002.

e The City’s net debt applicable to the legal debt margin of $10.5 billion was $1.3 billion for
the fiscal year ended June 30, 2002.

OVERVIEW OF THE FINANCIAL STATEMENTS

This MD&A serves as an introduction to the City’s basic financial statements. The basic financial
statements are comprised of three components: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide a broad overview of the City’s
finances, in a manner similar to the private sector. Accordingly, it provides both long-term and
short-term information about the City’s financial status.

The statement of net assets presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
serve as an indicator as to whether the financial position of the City is improving or deteriorating.
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CITY AND COUNTY OF HONOLULU
MANAGEMENT’S DISCUSSION AND ANALYSIS

The statement of activities presents how the City's net assets changed during the current fiscal year.
Revenues and expenses are reported as soon as the underlying event occurs, regardless of the timing
of the related cash flows. As such, the statement includes information for some items that will result
in cash flows in the future fiscal periods (e.g. uncollected taxes).

The government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that recover all or a significant portion of its costs through user fees or charges (business-type
activities). The governmental activities of the City include general government, public safety,
highways and streets, community service, sanitation, culture and recreation. The business—type
activities of the City include four enterprise activities: housing, sewer, solid waste and public
transportation. The governmental activities and the business-type activities comprise the City’s
primary government.

The City’s government-wide financial statements include separate component unit reporting for the
semi-autonomous operations of the Board of Water Supply. The focus of the government-wide
statements are clearly on the primary government, however, the presentation allows the user to
address the relative relationship with the component unit. Complete financial statements of the
Board of Water Supply, which include its MD&A, may be obtained from the Board of Water Supply
at 630 South Beretania Street, Honolulu, Hawaii 96843.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

All of the funds of the City can be divided into three categories: governmental funds, proprietary
funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on short-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at

the end of the fiscal year. Such information may be useful in evaluating a government's short-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's short-term
financing decisions. Both the governmental fund balance sheet and the governmental fund statement
of revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.
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CITY AND COUNTY OF HONOLULU
MANAGEMENT’S DISCUSSION AND ANALYSIS

The City maintains 30 individual governmental funds, which are categorized as major and non-major.
The major category always includes the General Fund. The other major funds consist of the Highway
Fund, General Obligation Bond and Interest Redemption Fund, and General Improvement Bond
Fund. The other major funds are those funds whose revenues, expenditures, assets, or liabilities are
at least 10% of corresponding totals for all governmental funds and at least 5% of the aggregate
amount for all governmental and enterprise funds for the same item. For the major funds,
information is presented separately in the governmental fund balance sheet and in the governmental
fund statement of revenues, expenditures, and changes in fund balances. Information for the other
26 funds are included in the non-major category and are combined into a single, aggregated
presentation in the governmental fund balance sheet and statement of revenues, expenditures, and
changes in fund balances. Individual fund data for each of these non-major governmental funds is
provided in the form of combining statements in this report.

Proprietary Funds. Enterprise services for which the City charges fees to customers are reported as
proprietary funds. Like the government-wide financial statements, the proprietary fund statements
report long-term and short-term financial information.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the City’s own programs.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements.

Other Information
In addition to the basic financial statements and accompanying notes, the Financial Section of this
report presents certain required supplementary information.

The combining statements referred to earlier in connection with non-major governmental funds are
presented immediately following the required supplementary information. The individual fund
statements and schedules can be found following the combining statements of this report.

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE (GOVERNMENT-WIDE)

In accordance with GASB Statement No. 34, the City is not required to restate prior periods for the
purpose of providing comparative information. However, in future years, when prior year
information is available, a comparative analysis of government-wide information will be presented.

Statement of Net Assets
As noted earlier, net assets may serve over time as a useful indicator of the City's financial position.

The City’s assets exceeded liabilities by $1.2 billion, excluding its component unit, at the close of the
2002 fiscal year.
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CITY AND COUNTY OF HONOLULU
MANAGEMENT’S DISCUSSION AND ANALYSIS

The largest portion of the City’s net assets (83.4%) reflects its investment in capital assets (i.e., land,
construction work in progress, buildings and improvements, equipment and machinery, and
infrastructure), less any related outstanding debt used to acquire those assets. The City uses these
capital assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the City’s investment in its capital assets is reported net of related debt, the
resources needed to repay this debt must be provided from other sources since the capital assets
themselves cannot be used to liquidate these liabilities.

An additional portion of the City’s net assets (4.7%) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of $143.5 million in unrestricted net
assets may be used to meet the government's ongoing obligations to citizens and creditors. Although
the total unrestricted net assets is $143.5 million, the unrestricted net assets of the City’s business-
type activities ($63.9 million) may not be used to fund governmental unrestricted activities.

The following is a summary of the City’s (primary government) net assets as of June 30, 2002:

Summary Statement of Net Assets
(Amounts in millions)

Governmental Business-type  Total Primary

Activities Activities Government

Current and other assets $ 304.8 $ 344.0 $ 648.8
Capital assets 1,570.8 1,647.3 3,218.1

Total assets 1,875.6 1,991.3 3,866.9
Noncurrent liabilities 1,458.6 1,078.5 2,537.1
Other liabilities 60.6 68.9 129.5

Total liabilities 1,519.2 1,147.4 2,666.6
Net assets:
Invested in capital assets, net of debt 275.5 725.5 1,001.0
Restricted 1.3 54.5 55.8
Unrestricted 79.6 63.9 143.5

Total net assets $ 356.4 $ 843.9 $1,200.3
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CITY AND COUNTY OF HONOLULU
MANAGEMENT’S DISCUSSION AND ANALYSIS

The following are the key elements of the changes in the City’s net assets for the 2002 fiscal year:

Changes in Net Assets
(Amounts in millions)
Governmental Business-type  Total Primary
Activities Activities Government
Revenues
Program revenues:
Charges for services $116.0 $235.0 $ 351.0
Operating grants and contributions 79.5 - 79.5
Capital grants and contributions 41.3 63.6 104.9
General revenues:
Property taxes 381.3 = 381.3
Other taxes 95.8 - 95.8
Other 54.9 18.8 73.7
Total revenues 768.8 317.4 1,086.2
Expenses
General government 141.3 - 141.3
Public safety 221.4 - 221.4
Highways and streets 61.2 - 61.2
Sanitation 0.6 - 0.6
Health and human resources 81.6 - 81.6
Culture and recreation 76.0 - 76.0
Utilities 48.8 - 48.8
Retirement and health benefits 93.8 - 93.8
Miscellaneous 34.1 - 34.1
Interest 54.9 - 54.9
Housing - 13.3 13.3
Sewer - 112.7 112.7
Solid waste - 126.8 126.8
Public transportation - 148.3 148.3
Total expenses 813.7 401.1 1,214.8
Decrease before transfers (44.9) (83.7) (128.6)
Transfers (41.4) 41.4 -
Change in net assets (86.3) (42.3) (128.6)
Net assets — beginning 442.7 886.2 1,328.9
Net assets — ending $356.4 $843.9 $1,200.3
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Total revenues for the primary government amounted to $1.1 billion of which $768.8 million
pertained to governmental activities and $317.4 million was for business-type activities. On the
other hand, expenses for the primary government totaled $1.2 billion of which $813.7 million
applied to governmental activities and $401.1 million related to business-type activities.
Depreciation expense amounted to $47.6 million and $65 million for the governmental activities
and business-type activities, respectively, and is reflected in the expenses on page 21.

Statement of Activities

As noted earlier, the statement of activities presents how the City's net assets changed during the
current fiscal year. Revenues and expenses are reported as soon as the underlying event occurs,
regardless of the timing of the related cash flows. As such, the statement includes information for
some items that will result in cash flows in the future fiscal periods (e.g. uncollected taxes).

Governmental Activities

Governmental activities decreased the City’s net assets by $86.3 million in fiscal year 2002. Key
elements of the decrease in net assets were depreciation expense for capital assets, unexpected high
retirement benefits expense, increase in costs for normal wage and inflation expenses, and the costs of
providing increased level of services while not raising tax rates.

Revenues. As indicated in the Revenues by Sources exhibit below, taxes amounted to 62.1% of
revenues for governmental activities. More specifically, real property taxes accounted for 49.6% or
$381.3 million of the revenues for governmental activities.

FY 2002 Revenues by Sources
Governmental Activities

62.1% Taxes

i 2.0% Miscellaneous
5.4% Capital grants & contributions

1.0% Investment earnings

15.1% Ch f i
10.3% Operating grants & contributions arges for Services

4.1% Urestricted grants and contributions
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Expenses. The City spent $221.4 million or 27.2% of the governmental activities budget on public
safety, $141.3 million or 17.4% on general government and $93.8 million or 11.5% on
retirement and health benefits as displayed below on the exhibit of expenses by function.

FY 2002 Expenses by Function
Governmental Activities

7.5% Highways and streets 17.4% General government
6.0% Utilities

0.1% Sanitation

9.3% Culture and recreation

% 4.2% Miscellaneous
O /
@v

27.2% Public safety
6.8% Interest

11.5% Retirement and health benefits
10.0% Health and human resources

Business-type Activities

Business-type activities decreased the City’s net assets by $42.3 million. The decrease is primarily
due to holding the key user fees stable despite increase in costs for normal wage and inflation
expenses and the costs of expanded services, and to the transfer of funds.

Revenues. The exhibit below indicates that charges for services provided 74% of the revenues for
business-type activities. Charges for services totaled $235 million and can be disaggregated as
follows: housing ($12 million), sewer ($113.8 million), solid waste ($76.9 million) and public
transportation ($32.3 million).

FY 2002 Revenues by Sources
Business-type Activities

74.0% Charges for Services

6.0% Investment Earnings

20.0% Capital grants & contributions
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Expenses. As displayed in the exhibit below, business-type activities with the most expenses are
public transportation (37%), solid waste (31.6%) and sewer (28.1%). The public transportation
(bus and handi-van) operations were subsndlzed by the governmental activities in the amount of
$75.4 million for fiscal year 2002.

FY 2002 Expenses by Function
Business-type A ctivities

28.1% Sewer

31.6% Solid Waste 3.3% Housing

37.0% Public Transportation

FINANCIAL ANALYSIS OF THE CITY GOVERNMENT'S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the City’s governmental funds is to provide information on short-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government's
net resources available for spending at the end of the fiscal year.
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As of the end of the 2002 fiscal year, the City’s governmental funds reported combined increase in
fund balances of $5.8 million as indicated below.

Changes in Fund Balances
(Amounts in millions)

General
Obligation
Bond and General
Interest Improvement All
General Highway Redemption Bond Other
Fund Fund Fund Fund Funds Total
Revenues:
Taxes $407.3 $ 70.4 $ - $ - $ - $477.7
Other 167.3 36.5 1.6 -- 141.2 346.6
Total revenues 574.6 106.9 1.6 - 141.2 824.3
Expenditures 459.6 52.5 106.9 153.5 211.3 983.8
Subtotal 115.0 54.4 (105.3) (153.5) (70.1) (159.5)
Transfers and other (102.2) (45.0) 105.3 153.0 54.2 165.3
Change in Fund Balance $ 12.8 $ 9.4 $ - $ (0.5) $(15.9) $ 5.8

The above changes in fund balances for the governmental funds differ from the changes in net assets
for governmental activities on page 21. The differences relate to certain financial resources and
expenditures such as debt financing and capital outlays that are included in the changes in fund
balances but are not reported in the changes in net assets as described on page 37.

General Fund.

The general fund is the chief operating fund of the City. At June 30, 2002, unreserved fund
balance of the general fund was $35.2 million, while total fund balance was $54.3 million. The
total fund balance in the General Fund of the City increased $12.8 million during fiscal year 2002.

Real property taxes, the primary general fund revenue source, rose 0.6% ($2.4 million) compared
to the prior year. The increase was due to a slight increase in assessed valuations on real property.
Due to enabling State of Hawaii legislation effective July 1, 2001, public service company taxes were
collected and amounted to $24.8 million for fiscal year 2002.

Highway Fund.

The highway fund includes special revenue proceeds that have been earmarked by law for highway
and related activities. Major revenue sources include the City fuel tax, vehicle weight tax and public
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utility franchise tax. At June 30, 2002, the highway fund’s total fund balance was $27.1 million, of
which $25.6 million was unreserved. During the 2002 fiscal year, the total fund balance in the
highway fund increased by $9.4 million. The increase was due primarily to overall higher revenues
(fiscal year 2002 revenues increased $4 million over fiscal year 2001) combined with a decrease in
expenditures for general government, highways and streets.

General Obligation Bond and Interest Redemption Fund.
The general obligation bond and interest redemption fund accounts for principal and interest

payments on general obligation serial bonds that have been issued by the City. At June 30, 2002,
the fund had matured bonds and interest payable of $359,000.

General Improvement Bond Fund.

The general improvement bond fund consists of maturing City improvement district assessment bonds
and special assessment collections. At June 30, 2002, the total fund balance was $13 million. The
fund balance includes $331.3 million for encumbered contracts underway and is offset by an

unreserved capital projects funds deficit of $318.3 million, which will be eliminated as encumbrances
are liquidated.

All Other Funds.

All other funds consist of the City’s nonmajor governmental funds. The $15.9 million decrease in
fund balance is primarily attributable to the excess of expenditures and other uses over revenues and
other sources for the Federal Grants Fund, Highway Improvement Bond Fund, Federal Grants Fund
and Capital Projects Fund. The current year deficiency for the nonmajor funds is offset by the
beginning fund balance of $101.8 million and results in an ending fund balance of $85.9 million.

Proprietary Funds

The City’s proprietary funds are reported in the fund financial statements and as business-type
activities in the government-wide financial statements.

GENERAL FUND BUDGETARY HIGHLIGHTS

There were no significant differences between the original budget and the final amended budget.
Changes between the original and final amended budget represent appropriation transfers within the
General Fund, resulting in no total difference between the original and final budget.

For fiscal year 2002, actual revenues exceeded budgetary estimates by $8.3 million or 1.5%. The
majority of this difference is in tax revenues. Actual expenditures were less than budgetary estimates
by $22.3 million or 4.5%. The favorable variance was created by expenditure control measures.
The net effect of over-realization of revenues and under-utilization of appropriations resulted in a
favorable variance of $30.6 million, thus eliminating the need to draw upon existing fund balance.
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The City’s investment in capital assets, net of accumulated depreciation, amounted to $1.6 billion
for governmental activities and $3.2 billion for the primary government as of June 30, 2002. This
investment in capital assets includes land, construction work in progress, buildings and improvements,
equipment and machinery and infrastructure.

Some of the major capital asset events for the governmental funds during the 2002 fiscal year
included the completion of construction of the Kapolei Civic Center ($23.6 million), acquisition of
the Pearl Harbor Historic Trail Park ($8.2 million), purchase of land at the Halawa Corporation Yard
($5.6 million), Waimea Falls land acquisition ($5.1 million), and purchase of an IBM mainframe
system ($2.5 million).

The following is a summary of the capital assets for governmental activities as of June 30, 2002:

Governmental Activities
Summary of Capital Assets
(Amounts in millions)

Restated Net
Balance Additions Balance
July 1, 2001 (Deletions) June 30, 2002

Non-depreciable assets:

Land $ 406.5 $ 24.0 $ 430.5
Construction work in progress 217.3 9.5 226.8
Other capital assets:
Buildings and improvements 631.2 112.3 743.5
Equipment and machinery 193.7 22.9 216.6
Infrastructure 675.9 3.7 679.6
Less: accumulated depreciation (683.3) (43.0) (726.3)
Net $1,441.3 $129.4 $1,570.7

Additional information on the City’s capital assets can be found in notes of this report.

Long-Term Debt

At the end of the 2002 fiscal year, the City’s long-term debt consisted of the following: total
bonded debt outstanding of $2.2 billion, notes payable of $95 million, capital lease obligations of
$1.2 million and various installment purchase contracts of $2.6 million. Of the total bonded deb,
$575.5 million represent revenue bonds secured solely by specified revenue sources, and $1.7
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million comprise special assessment debt for which the City is liable in the event of default by the
property owners of the assessment.

Debt activity during the year include the following:

e $136 million in Senior Series bonds were issued on July 15, 2001 for Wastewater System
Revenue Bonds.

e $250 million in new and refinancing general obligation bonds were issued for various capital
improvement projects on December 5, 2001.

e $54.4 million in Water Revenue Bonds were issued on March 5, 2002.

$26 million in low interest state revolving fund notes were secured on various dates.

Concurrent with the issuance of the aforementioned bonds, the City purchased Municipal Bond New
Issue Insurance Policies from Financial Guaranty Insurance Company. The policies unconditionally
guarantee the payment of principal and interest on the bonds in the event of nonpayment by the
City. As a result, Moody’s Investor Services Inc. and Fitch Inc. assigned ratings of Aaa and AAA,
respectively, for the bonds issued during the 2002 fiscal year. Standard & Poor’s Corporation rated
the bonds issued on December 5, 2001 and March 5, 2002 as AAA.

The City is within all of its legal debt limitations. State statutes limit the amount of general obligation
debt a governmental entity may issue to 15% of its net assessed valuation. The debt limitation for
the City is $10.5 billion for the fiscal year ended June 30, 2002. Net debt, excluding debt issued
for enterprise fund activities and special assessments, applicable to legal debt margin amounted to
$1.3 billion.

Additional information on the City’s debt can be found in notes of this report and in the Statistical
Section.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The events of September 11, 2001 continue to have an impact on the Oahu economy. However,
indicators suggest that the economy is gradually recovering. Unemployment is down; personal
income, wages and salaries, and proprietors’ income are up; inflation is stable; and bankruptcies have
dropped. In addition, the residential real estate market grew significantly in 2002. The net assessed
valuation of real property on Oahu increased 6.9% to $74.5 billion for fiscal year 2003 from
$69.7 billion for the previous fiscal year.

All of these factors were considered in preparing the City’s budgets for the 2003 fiscal year. In

order to meet the objectives of the 2003 budget, the City recognized the need to continue its
pattern of cost containment while pursuing new revenue sources. The budgets were balanced
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without increasing real property tax rates or sewer service charge rates. The City’s operating budget
for fiscal year 2003 is $1,390.7 million, the capital improvement budget decreased from $579.2
million in fiscal year 2002 to $455.6 million in fiscal year 2003.

FINANCIAL CONTACT

This financial report is designed to provide a general overview of the City’s finances for all those with
an interest in the government's finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Director of
Budget and Fiscal Services, City and County of Honolulu, 530 South King Street, Honolulu, Hawaii
96813.
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CITY AND COUNTY OF HONOLULU
STATEMENT OF NET ASSETS
JUNE 30, 2002
(Amounts in thousands)

Primary Government

Governmental Business-type Component
Activities Activities Total Unit
ASSETS
Cash and cash equivalents ................ $ 4,316 $ 73,667 $ 77,983 $ 16,738
INVESEMENLS ooevrreerecrrrnerieneranseeeen, 213,555 200,002 413,557 83,932
Receivables (Net) .eueveerrreerreceevunnnnnees 94,519 38,529 133,048 15,189
Internal balances ........ccccevveereveenenn. (7,576) 7,576 - -
Inventories ......cueeereeeririeeeiereinnnnnnne 11 16,155 16,166 4,145
Deferred charges and other .............. - 3,929 3,929 3,146
Restricted assets:
Cash and cash equivalents ............ - 816 816 8,654
INVeStMents ....ccovvuvererireeeeennnnnn. - - - 71,417
Other ....ccvvvvivriveicereres e, - 3,299 3,299 848
Capital assets (net of accumulated
depreciation):
Land ccoovvevieieeiircieee e, 430,457 102,415 532,872 30,062
Buildings and improvements ......... 496,843 520,143 1,016,986 93,918
Equipment and machinery ............ 94,126 159,453 253,579 79,074
Infrastructure ......cccovveevveereenennnn, 322,527 736,970 1,059,497 605,396
Construction work in progress ....... 226,778 128,306 355,084 126,959
Total asSets ..oeveeeennvenrvenveennes 1,875,556 1,991,260 3,866,816 1,139,478
LIABILITIES
Checks payable .....ccccvvereereeeerennnn. 15,491 2,304 17,795 -
Accounts payable ........cccceverrrrneenen. 27,732 14,464 42,196 27,398
Matured bonds and interest payable ... 368 - 368 -
Accrued interest payable .................. 17,022 18,072 35,094 1,758
Other liabilities ......cccovrereverereresnnns - 34,025 34,025 11,781
Noncurrent liabilities:
Due within one year .........cuuvuennn. 76,073 53,365 129,438 780
Due in more than one year ........... 1,382,491 1,025,137 2,407,628 120,220
Total liabilities .........cccueerirenas 1,519,177 1,147,367 2,666,544 161,937
NET ASSETS
Invested in capital assets, net of
related debt ......eeeeeeeeeeceviinnennnnnnns 275,456 725,510 1,000,966 838,461
Restricted for:
Capital aCHVILY vuvveeeeeerierrenereenees -~ - - 41,008
Debt Service ......eveeiieeeececeiiennnenns 1,347 54,489 55,836 2,479
Unrestricted ...coveveeivvinienernnnrennnn. 79,576 63,894 143,470 95,593
Total net assets .veuveereennnereeeneennanns $ 356,379 $ 843,893 $ 1,200,272 $ 977,541

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2002
( Amounts in thousands )
(Page 1 of 2)

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary government:
Governmental activities:
General government................. $ 141,340 $ 70,096 $ 5,064 $ 7,166
Public safety...ccooevveeeeveereeninnanns 221,355 9,535 3,065 1,003
Highways and streets................. 61,245 @0 - 8,893
SanitatioN. ....covueerevrernernnecrrnnnens 562 2 28 57
Health and human resources...... 81,607 18,334 49,112 9,272
Culture and recreation.............. 75,962 17,832 254 1,190
LIS oo erenneeerereerenanerernennennns 48,795 70 21,977 13,755
Retirement and health benefits... 93,819 - - -
Miscellaneous.....ccccveeeeereeennnnnn. 34,153 - - -
INLErest.. vureereniernernencrnnceannenenns 54,943 - - -
Total governmental activites... 813,781 115,959 79,500 41,336
Business-type activities:
| 2 (01113131~ SRR 13,319 12,025 - -
SEWET .eveierreeererreeerrneerenenesennes 112,700 113,811 - 2,066
Solid Waste....ccoeevevrernerennrennne. 126,807 76,854 - 3,348
Public Transportation................ 148,231 32,279 - 58,163
Total business-type activites.... 401,057 234,969 - 63,577
Total primary government................. $ 1,214,838 $ 350,928 $ 79,500 § 104,913
Component unit:
Board of Water Supply.................. $ 104,678 $ 117,174 $ - $ 11,857
General revenues:
PrOPEITY LAXES. iiiiieiiieirreereirnrrnnneniennsesenesesssasessessessossseessansssesssees
Public Service COMPANY LaX.....cevverrrerrrrrereeeeeeeemenmsessesssnssssssssssssssssns
FUBT £aX 1evviiiiiiiiireiiiiiiiiiecinineeeeeeeeeeesesessssbreeeeeseeeeseeesiansnnnasnssessses
Public utility franchiSe LaX......cueveverreeeeeriiiiriirereeeeeesseesessssssssesssneesens
INVESHMENE @AIMINGS.cevvrurrnnirrererieieeeeirieeereeeieseeeeesseeeeeseseresseesesenanns
Unrestricted grants and CONIIDULIONS. ..vccevumrreeeeerereeresnsnesssseessenssnnns
Harbor Court Lease to Fee CONVersioN........ccovveeeeeeeceerresessrvereenenns
OhEE ittt eeesabtesesessveeeesessnnnnsenennns
TrANSTEIS.c.vveiiiiiieere et ce e reeeesesneeesessaneaeeesssans
Total general revenues and transferS......sueeeeeeseeenrereeesssnnssnnssseseessss
Change IN NEL ASSELS.....cceeverrerrireeeeeeeeeeeeeeeeeeesessssssssssssssssssssnsssns

Net assets - beginning, as restated for Business-Type Activities and
Component UNit..c.ccoorvrrrerinmreereereeeiieeriirsreereeeseesseesssssssnssssssesseses

NEL aSSELS = ENAING. . uuueereenrrnrreeeeetieieeeeeieeieeeeeeereeesesesssnnsessesseessssos

The notes to the financial statements are an integral part of this statement.
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FOR THE YEAR ENDED JUNE 30, 2002
(Amounts in thousands }

(Page 2 of 2)
Net (Expense) Revenue and Changes in Net Assets
Primary Government
Governmental Business-type Component
Activities Activities Total Unit
(59,014) - % (59,014) $ -
(207,752) (207,752)
(52,262) - (52,262)
(475) (475)
(4,889) (4,889)
{56,686) {56,686)
(12,993) - (12,993) -
(93,819) - (93,819) -
(34,153) - (34,153)
(54,943) - (54,943)
(576,986) -- (576,986)
(1,294) (1,294) -
3177 3,177
(46,605) (46,605)
(57,789) (57,789)
(102,511) (102,511) -
(576,986) (102,511) (679,497) --
- 24,353
381,330 - 381,330
24,821 - 24,821
46,728 46,728 -
24,217 - 24,217 -
7,519 18,828 26,347 5,554
31,588 - 31,588 -
11,971 - 11,971 -
3,858 - 3,858
(41,356) 41,356 - -
490,676 60,184 550,860 5,554
(86,310) (42,327) (128,637) 29,907
442,689 886,220 1,328,909 947,634
356,379 843,893 $ 1,200,272 $ 977,541
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Governmental Fund Financial Statements

MAJOR FUNDS

General Fund

This fund accounts for all financial resources except those required to be accounted for in another
fund.

Special Revenue Fund
Highway Fund

This fund accounts for disposition of proceeds from special revenues earmarked by law for highway
and related activities. Major revenue sources include the City fuel tax, vehicle weight tax and public
utility franchise tax.

Debt Service Fund
General Obligation Bond and Interest Redemption Fund

This fund accounts for payments of principal and interest on general obligation serial bonds issued
by the City.

Capital Projects Fund
General Improvement Bond Fund

This fund accounts for proceeds of general obligation bonds issued to pay all or part of those
appropriations in the Capital Budget Ordinance for public improvements specified to be expended
from this fund.

NONMA]JOR FUNDS

Special Revenue Funds
Highway Beautification and Disposal of Abandoned Vehicles Revolving Fund

This fund accounts for receipts from each certificate of registration. These monies are expended
primarily for the beautification of highways under the jurisdiction of the City and the disposition of
abandoned vehicles.

Bikeway Fund
This fund accounts for the bicycle biennial registration fee, which is earmarked for operating,
acquisition and other costs related to bikeways.

Parks and Playgrounds Fund

All monies received in lieu of providing land in perpetuity or dedicating land, together with facilities
for park and playground purposes are recorded in this fund. These monies must be expended for the
purchase of land for parks and playgrounds, park and playground equipment, and/or the improvement
of existing parks and playgrounds.

Federal Revenue Sharing Fund
All monies received from the federal government under the State and Local Fiscal Assistance Act of
1972 are deposited in this fund and expended for purposes authorized by the provisions of the Act.



Governmental Fund Financial Statements (Continued)

NONMAJOR FUNDS (CONTINUED)

Special Revenue Funds (Continued)
Liquor Commission Fund

This fund accounts for all monies collected by as well as received on behalf of the Liquor
Commission and used for operational and administrative costs of the Liquor Commission.

Rental Assistance Fund
This fund accounts for all net receipts from the Hale Pauahi parking structure which are
expended for monthly rental assistance payments to landlords on behalf of eligible applicants.

Zoo Animal Purchase Fund

This fund accounts for the proceeds from the sale of surplus animals from the Honolulu Zoo and all
donations made specifically for the purchase of animals. Funds in this account shall be expended for
the acquisition of zoo animals to include shipping, insurance, travel and other related costs.

Hanauma Bay Nature Preserve Fund

This fund accounts for receipts from the entrance and vehicle admission fees to the Hanauma Bay
Nature Preserve and is earmarked primarily for the operation, maintenance and improvement of the
Nature Preserve.

Special Reserve Fund

This fund accounts for all monies determined to be in excess of expenditures at the end of each fiscal
year. All monies deposited into this fund shall be used solely for (1) natural disaster relief, (2)
unanticipated obligations to third parties, and/or (3) significant events endangering the health, welfare
or safety of the residents of the island of Oahu.

Community Development Fund

Monies are provided by the federal government under the Housmg and Community Development
Act of 1974, as amended; the National Affordable Housing Act of 1990, as amended; monies
generated as program income; and monies carried over from prior years. Funds are expended to carry
out the objectives of the Acts.

Golf Fund
Receipts for this fund are derived from the operation of the City’s golf facilities. All funds are
expended for the management, operation and maintenance of the municipal golf courses.

Special Events Fund

This fund accounts for all revenues derived from the operation of the City's auditorium facilities,
Waikiki Shell and Honolulu Zoo All funds are expended for the operation of the Department of
Enterprise Services.



Governmental Fund Financial Statements (Continued)

NONMA]JOR FUNDS (CONTINUED)

Special Revenue Funds (Continued)
Farmers Home Administration Loan Fund

This fund accounts for all proceeds from the issuance and sale of bonds to the Farmers Home
Administration for the purpose of financing portions of the cost of such projects as approved by the
Farmers Home Administration.

Special Projects Fund

This fund accounts for all monies received under special contracts executed between the City and
the State of Hawaii. Monies received from various other sources for operating and capital
improvement expenditures for which no financing has been provided in other funds, such as
contributions from property owners exclusive of improvement district assessment collections, are also
accounted for in this fund.

Federal Grants Fund

This fund accounts for all monies received from the federal government as grants for specific
projects as well as supporting monies from other sources, where such monies are not accountable in
any other fund. All monies placed in the fund are maintained in separate accounts identified with, and
expended for, the intended purposes.

Housing and Community Development Rehabilitation Loan Fund

This fund makes loan monies available primarily to low and moderate income applicants unable to
secure or qualify for funds under the Rehabilitation Loan Program sponsored by the federal
government.

Pauahi Project Expenditures, Hawaii R-15 Fund

This fund was created to facilitate financing of the Pauahi Project redevelopment plan providing for
the acquisition, clearance, construction of site improvements, and sale or lease of home, apartment and
commercial sites to private parties for development in accordance with said plan.

Housing and Community Development Section 8 Contract Fund
This fund accounts for all monies received from the federal government under the Housing and
Community Development Act of 1974 for the purposes set forth under Title Il of the Act.

Leasehold Conversion Fund

This fund accounts for all monies to assist lessees to purchase, at fair and reasonable prices, lands
upon which are situated either residential condominium, cooperative housing or residential planned
development.

Improvement District Revolving Fund ;

Monies in this revolving fund are available to cover deficiencies, advance interest due, reimburse the
General Fund in the event the payment of assessments are late or insufficient, and pay all expenses in
connection with the sale of delinquent lots as bid for and purchased for the City by the Director of
Budget and Fiscal Services.



Governmental Fund Financial Statements (Continued)

NONMAJOR FUNDS (CONTINUED)

Special Revenue Funds (Continued)
Housing and Community Development Revolving Fund
This fund serves as a working capital fund to facilitate the expenditure of joint costs.

Municipal Stores Revolving Fund
This fund is used to finance the Municipal Stores through bulk purchases and resale of regularly used
standard printed forms and various publications dealing with City matters.

Debt Service Fund
Improvement District Bond and Interest Redemption Fund

This fund accounts for the redemption of maturing City improvement district assessment bonds and
collections of special assessments.

Capital Projects Funds
Highway Improvement Bond Fund

Proceeds of general obligation bonds issued to pay all or a part of those appropriations in the Capital
Budget Ordinance for highway and related public improvements are accounted for in this fund.

Federal Grants Capital Projects Fund

All monies received from the federal government in the form of grants, entitlements or payments in
lieu of taxes, to fund capital projects, and Federal Revenue Sharing funds appropriated for capital
projects are deposited or transferred into this fund and expended for the purposes for which such
monies are received or appropriated.

Capital Projects Fund

Monies received from sources other than the federal government in the form of grants,
entitlements, shared revenues or payments in lieu of taxes, to fund capital projects, and City monies
appropriated for capital projects are deposited or transferred into this fund and expended for the
purposes for which such monies are received or appropriated. All transactions relating to acquisition
of capital improvements financed by special assessments are also accounted for in this fund.



CITY AND COUNTY OF HONOLULU
GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2002
(Amounts in thousands)
General
Obligation
Bond and General
Interest Improvement Other Total
General Highway Redemption Bond Governmental Governmental
Fund Fund Fund Fund Funds Funds
ASSETS
Cash and investments:
With Treasury ...eeeeveeeeennnnnn. $ 58,128 $ 22,306 $ - $ 35,146 $ 101,932 $ 217,512
With fiscal agents .....ccceeeenuen. -~ - 359 - -~ 359
Receivables ..o.ecceeeeerrenennennnnnns 17,766 17,284 - - 59,469 94,519
Due from other funds ............. 305 22 - - 408 735
INVeNtOries cuueeeeeecerrnnnnereersences - - - - 11 11
Total Assets ......cceuu.... $ 76,199 $ 39,612 $ 359 $ 35146 $ 161,820 $ 313,136
LIABILITIES AND
FUND BALANCES
Liabilities:
Checks payable ...cccouververunnn. $ 2,507 % 152§ - % 6,495 $ 6,337 % 15,491
Accounts payable .......eeeeuenns 6,094 297 - 8,386 8,874 23,651
Accrued payroll .....cceevevveveens 3,686 205 - 2 188 4,081
Due to other funds ............... 640 - - 7,298 373 8,311
Matured bonds and
interest payable.....coceveunnenen - - 359 = 9 368
Deferred revenue ....cceuuvennee. 8,922 11,874 - - 60,146 80,942
Total Liabilities ............ 21,849 12,528 359 22,181 75,927 132,844
Fund Balances:
Reserved for:
Encumbrances ....cccceeeeennns 19,191 1,533 - 331,273 327,422 679,419
Debt service ......coceeeeerrannnn. - - - - 1,347 1,347
Unreserved, reported in:
General fund .ueecevveenneeeenenns 35,159 - - - = 35,159
Special revenue funds ......... - 25,551 - - (2,943) 22,608
Capital projects funds ......... -- -- - (318,308) (239,933) (558,241)
Total Fund Balances ..... 54,350 27,084 - 12,965 85,893 180,292
Total Liabilities and
Fund Balances ........... $ 76,199 $ 39,612 $ 359 $ 35,146 $ 161,820
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. 1,570,731
Other long-term assets are not available to pay for current-period expenditures
and, therefore, are deferred in the funds. 80,942
Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the funds. (1,475,586)
Net assets of governmental activities $ 356,379

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{ Amounts in thousands )

General
Obligation
Bond and General
Interest Improvement Other Total
General Highway Redemption Bond Governmental  Governmental
Fund Fund Fund Fund Funds Funds
Revenues:
TAXESrreerenresrnarssnersreeerensaosssesosensssesssnses $ 407,270 $ 70,476 $ S - % - $ 477,746
Special assessments..... - - - - 440 440
Licenses and permits... 25,897 27,800 - - 2,917 56,614
intergovernmental...... . 32,063 - - - 113,376 145,439
Charges for SEIVICES..ummmnrrrrerersrirrecressansenss 3,912 4,123 - - 10,447 18,482
Fines and forfeits.......c.cooeureimmnenenunnnnncrncones 249 2 - - 209 460
Miscellaneous:
Reimbursements and recoveries............... 76,706 144 - - 23 76,873
INEEFESturccecerriniiiiinrncentreeneneenssesverarnnees 7,519 - 1,516 - 1,051 10,086
OUher euiarererererseerernenneennessresererseeessranen 21,023 4,358 85 - 12,733 38,199
Total Revenues......cocceuvenne .- 574,639 106,903 1,601 - 141,196 824,339
Expenditures:
Current:
General SOVernMeNnt. . reeerrreesrervvennees 95,817 10,680 - - 8,817 115,314
PUDHC Safety.ceeiniireceerecrrnennneenenenreeeeennes 199,990 20,233 - - 4,051 224,274
Highways and streets....cceeereeeerereeverennnnnes 5,768 9,352 - - 2 15,122
SANHALION. ceerrrerenetereerereersenrrervvrnnrenanennes - 446 - - 45 491
Health and human resources...c......uveeuvees 14,579 - - - 50,326 64,905
Culture-recreation......ccoeeeeeens . 41,339 - - - 17,071 58,410
Utilities or other enterprises.....ccceverscvuness - 1,452 - - 22,341 23,793
Miscellaneous:
Retirement and health benefits............ 81,647 9,100 - - 3,633 94,380
Other . crerrereeerercrrrsnennns . 18,926 1,300 - - 151 20,377
Capital Outlay:
General gOVernmMeNt. e eiereerreerrensrenns - - - 38,450 7,927 46,377
PUbHIC Safety.oeiirersisisevernaneeeneereneecasnnsnens - - - 8,898 7,879 16,777
Highways and streets - - - 3,329 47,611 50,940
SANILALION.ceiserccerresternrennsacesersrsunmnreneenes - - - - 116 116
- - - 7,779 9,171 16,950
. - - - 95,063 6,629 101,692
Utilities or other enterprises.......eceeevunennes - - - - 25,014 25,014
Debt service:
Principal 1,207 - 26,151 - 370 27,728
INEErest.cuieiiisissineiiiecesniecaensnsnnees 310 - 80,766 - 129 81,205
Total Expenditures 459,583 52,563 106,917 153,519 211,283 983,865
Revenues over (under) Expenditures........ 115,056 54,340 (105,316) (153,519) (70,087) (159,526)
Other Financing Sources (Uses):
Proceeds of general obligation bonds ........... - - - 153,015 52,000 205,015
Proceeds of refunding bonds .......cccccvuerennnnn - - 90,584 - - 90,584
Proceeds of long-term notes .........occevvecerenes - - - - 1,119 1,119
Payment of refunded bonds ........ccceeerninenens - - (90,584) - - (90,584)
Sales of general fixed assetS...cc.eeeenrerrerererenns 187 345 - - = 532
Operating transfers iNu..eeeeeereerereveeerneerrennnas 82,919 - 105,316 - 23,674 211,909
Operating transfers OUt......ccovessenmceeerecenscens (185,348) (45,303) - - (22,614) (253,265)
Total Other Financing Sources (Uses)...... (102,242) (44,958) 105,316 153,015 54,179 165,310
Net change in fund balances.......c.uveeeunenes 12,814 9,382 - (504) (15,908) 5,784
Fund Balances = July T..cooorervecrnineinrereeeccnenns 41,536 17,702 - 13,469 101,801 174,508
Fund Balances - June 30....c.eeivvreeirineereerscnnnenes $ 54,350 ¢ 27,084 $ - % 12,965 $ 85,893 ¢ 180,292

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU

GOVERNMENTAL FUNDS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
( Amounts in thousands )

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances--total governmental funds $ 5,784

Governmental funds report capital outlays as expenditures. The Statement of Activities
reports depreciation expense on capital assets. This is the difference between the two
amounts for this year, 129,440

Revenues in the Statement of Activities that do not provide current financial resources
are not reported as revenues in the funds. 1,243

Proceeds from the issuance of long-term debt are reported as providing current financial
resources in the governmental funds, but are reported as long-term debt in the
government-wide financial statements. Repayment of such debt is reported as an
expenditure for governmental funds but is reported as a reduction of debt in the
government-wide financial statements. (204,332)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in

governmental funds. (18,445)
Change in net assets of governmental activities $ (86,310)

The notes to the financial statements are an integral part of this statement.
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Proprietary Fund Financial Statements

Housing Development Special Fund
This fund accounts for monies designated for the development of housing for sale or for rental by
the City. Transactions in this fund are incorporated in the special statements for the housing program.

Sewer Fund

This fund accounts for all monies received pursuant to the provisions of the Federal Water Pollution
Control Act amendments of 1972 and the Hawaii Revised Statutes and expended for the purposes
authorized.

Solid Waste Special Fund

This fund accounts for all revenues derived from the operation of the City’s Refuse Division, solid
waste disposal programs, glass recycling program, and other recycling programs. All monies placed in
this fund are maintained in separate accounts identified with and expended for the intended purposes.

Public Transportation System

The Bus Transportation Fund was created for the management, operation, and maintenance of the
bus transportation system, including the City bus system (TheBus) and the special transit service (The
Handi-Van).



CITY AND COUNTY OF HONOLULU
PROPRIETARY FUNDS

STATEMENT OF NET ASSETS
JUNE 30, 2002

(Amounts in thousands)

Business-type Activities-Enterprise Funds

Public
Solid Transportation Totals
Housing Sewer Waste System
ASSETS
Current Assets:
Cash and cash equIValents ..........ccovvevvevrinveecnnnne. $ 23,392 % 25,643 §% 14,672 % 9,960 $ 73,667
INVESIMENIS .oeiererrarerecniireerriereeeescresrearessssenees - 142,947 57,055 200,002
Receivables:
Accounts (net of allowance for uncollectibles
of $1,641 in 2002 and $3,404 in 2001).... 2,395 16,772 12,847 - 32,014
INEBIESE .oovevrererreeeiinecieeeine e er e e ceen s reees 21 985 2,008 - 3,014
NOE <.oveverriernieenreeneeeseeeseereesreessssssseessssnaens 3,501 - - - 3,501
Due from other funds ......cccvvveveiirerreriniereninresinnees - 6,858 885 - 7,743
Inventories of parts, materials and supplies, at cost
(net of $1,227 reserve for obsolescence) .......... - 4,710 - 6,353 11,063
Inventories of real estate held for sale ...........cvenn. 5,092 - - - 5,092
Prepaid expenses and Other assets .........coceevrrvieeenes 16 - 404 1,748 2,168
Total Current ASSets ...ceeeveecreeeeverrreeraeinenns 34,417 197,915 87,871 18,061 338,264
Restricted Assets:
Cash and cash equivalents .........cccovcvvvveeeeeerneenen. - - -~ 816 816
OLHEN ceevevieiieretieecriereisresseeeteecerneessrresssseassres 3,295 - - 4 3,299
Fixed Assets:
LaNG oot 19,708 5,630 19,229 57,848 102,415
Buildings and improvements .........covvcvuvveeernnerinenn. 108,504 396,975 52,395 50,479 608,353
Transmission and distribution system ............c........ - 787,519 - - 787,519
Equipment and Machinery ....c..oovvveveeivsneeceneinnnes 133 19,963 239,655 24,999 284,750
Buses and other transit vehicles .............ccceeevvrenne. - - - 138,630 138,630
Construction WOrk in Progress .......ceeveeeerinresraesinns 17,356 109,690 1,260 - 128,306
Accumulated depreciation ........cceeveeverveeennrinennn. (32,555) (84,656) (158,369) (127,106) (402,686)
Deferred charges and Other .......veevvevviivevrervvnreessnnnns 1,336 - 425 - 1,761
TOtal ASSELS <vvreeeereerieeiecereee et ceeesseenes $ 152,194 $ 1,433,036 $ 242,466 $ 163,731 $ 1,991,427
LIABILITIES
Current Liabilities:
Checks PaYable ...vvereeeeeeeeeseiiecceieecesreeeaeseenne $ 12 3 570 % 1,718 4 % 2,304
ACCOUNts PAYADIE vocvveeveeerereeeeeree e 1,314 5,984 5,016 2,150 14,464
Interest payable-CUITeNt ....ocvveeevvevereieneereeeeeeeeenns 1,590 8,127 8,355 - 18,072
Notes payable-CUrrent .......covvervrerreeninrevrreeesrnnens - 15,591 - - 15,591
Bonds payable-Current .......oeeeernuveeeverernnreenernenens 4,894 10,906 17,702 - 33,502
Operating fee obligation, net of note receivable ...... - - 4,203 - 4,203
Due to other funds ......oeeevveeeeeeivevreinnnreieeeeeenen, - 111 56 - 167
Reserve for insurance claims payable .........ccevveennen - - - 9,519 9,519
Accrued Payroll .ueeeeeeeeeeeireeee e rrereeee e - - 392 - 392
Other current Habilities ......ccceeevevervrrenreiineeesnnnns 101 377 69 274 821
Total Current Liabifities .......coeeevvreceeerenrunnnns 7,911 41,666 37,511 11,947 99,035
NOLES PAYADIE ceevvreeeereeccrerceeieee e crae e - 85,003 - - 85,003
General obligation bonds payable .........ccevveeeeeeeenn... 118,419 67,644 198,579 - 384,642
Revenue bonds payable .......ceeeveineeniorieeeereeareeeenanns - 453,413 - - 453,413
Operating fee obligation, net of note receivable .......... - - 90,121 - 90,121
Estimated liability for landfill closure and
POSCIOSUTE CAr COSLSuvrrrrenrrrreererirsirrreesssseeeeenrons - - 11,958 - 11,958
Other abIlitIes ...overrereveeereoreriirereesieecteeerreeeneseeeaeas 11,088 5,929 3,193 3,152 23,362
Total Liabifities ..ovveeveevevreeerrrnreeneiseceieeaens 137,418 653,655 341,362 15,099 1,147,534
NET ASSETS
Invested in capital assets, net of related debt .......... (10,166) 650,381 (59,555) 144,850 725,510
Restricted for debt Service .......oevvvuveececnvrirnennans - 54,489 - - 54,489
UNFESCLed «ovvveeeereresreesveesriesnrecsernsssnreenenecsnns 24,942 74,511 (39,341) 3,782 63,894
Total Net Assets {(Deficit) vooeevvvnrrrrviesrenranes $ 14776 $ 779,381 $ (98,896) $ 148,632 % 843,893

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU

PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Business-type Activities-Enterprise Funds

Public
Solid Transportation Totals
Housing Sewer Waste System
Operating Revenues:
Sales of dwelling units and lots ........... $ 2,525 ¢ - $ - % - % 2,525
Rental inCOMe ...coveevvvvnerreeeiirennenenn, 8,330 = 3,223 - 11,553
Sewer service charges .......ccceevvernnen. - 112,148 - - 112,148
Disposal and collection fees ............... - - 49,717 - 49,717
Electrical energy fee ....ccoeeevernvennneennes - = 23,112 - 23,112
Passenger fares for transit services ....... - - - 31,844 31,844
Other reVenue .......c.ceeveeervvirvrensnenen. - 1,662 802 435 2,899
Total Operating Revenues ............. 10,855 113,810 76,854 32,279 233,798
Operating Expenses:
Administrative and general ................ 585 32,943 32,948 995 67,471
Maintenance ....ccoeveeeeeveeneeenncnirennenns 889 204 598 3 1,694
Depreciation ......ccceevveuierrenneiienncneenns 3,583 29,983 16,629 14,768 64,963
Contractual Services .........ccceeeeernnnnnnn 660 6,665 34,442 99,323 141,090
Supplemental operating fee ............... - - 3,223 - 3,223
Fringe benefits .....ccovevevveiriineriennens 14 10,676 5,726 = 16,416
Materials and supplies ......cccoeeervnenenen. 78 3,850 1,913 10,243 16,084
Fuel and lubricants ........cccccovvuverennnnes - 1,641 784 5,725 8,150
INSUTANCE covvvverienecrereirererereceneenan, 142 = 1,173 8,659 9,974
State taxes - fuel ....cooveveernreniirennnnennn - -- 161 2,265 2,426
ULHES vvvveeericeenerieierereeeevieereees 911 6,754 154 1,064 8,883
Cost of sales - dwelling units and lots ... 2,247 - = - 2,247
Provision for losses on dwelling
units and I0tS «.oeeeiieiinniniininenannnn. 2,757 - - - 2,757
(01111 S USSR 206 22 - 695 923
Total Operating Expenses .............. 12,072 92,738 97,751 143,740 346,301
Operating Income (L0sS) ..uuvvenneennn. (1,217) 21,072 (20,897) (111,461) (112,503)
Nonoperating Revenues (Expenses):
Interest revenue ....c....ovevveveuienernnnnnns 605 4,779 13,372 61 18,817
Interest eXpense ......ccceveeeeiivneirennnnss (1,148) (18,208) (28,922) - (48,278)
Gain (Loss) from disposal of property . - 1 - (4,491) (4,490)
Amortization exXpense ........ccceeeevvnnenn. (99) - (134) - (233)
Net increase in the fair
value of investments ......c....cceuvnenee - - - 11 11
10111 SO TR 1,170 (1,754 - - (584)
Total Nonoperating Revenues
(EXDENSES) vuuveennrerennrrernninennnaens 528 (15,182) (15,684) (4,419) (34,757)
Income (Loss) before QOperating
Transfers and Capital
Contributions......cveeeverevrenenennn. (689) 5,890 (36,581) (115,880) (147,260)
Operating Transfers In .......c..ocevnvvnnnnnnn. 148 - 46,155 75,412 121,715
Operating Transfers QUt ......cooevvevrnnnnens - (46,995) (33,364) - (80,359)
Capital Contributions ..........ccevevvevernnnnes - 2,066 3,348 58,163 63,577
Change in Net Assets ........co.e.... (541) (39,039) (20,442) 17,695 (42,327)
Net Assets - July 1 as previously reported. 15,317 612,449 (78,454) 110,948 660,260
Prior period adjustment..................... -- 205,971 - 19,989 225,960
Net Assets - July 1 as restated................ 15,317 818,420 (78,454) 130,937 886,220
Net Assets - June 30 ......couvirrrevnenenenenns $ 14776 $ 779,381 $ (98,896) $ 148,632 $ 843,893

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

(Page 1 of 2)
Business-type Activities-Enterprise Funds

Public
Solid Transportation Totals
Housing Sewer Waste System
Cash flows from operating activities:
Receipts from customers.......euueevernenenee $ 8,747 $ 113,200 $ 73,093 $ 32,152 $ 227,192
Payments to suppliers....occoveveeenercenennnes (2,608) {59,055) (51,338) (127,372) (240,373)
Payments to employees......cceerenerevnnnen. - - (18,110) (941) (19,051)
Payments for interfund services used...... - (1,661) (1,257) = (2,918)
Other receipts (Payments).....coeveeeereenee 1,170 (75) (5,456) - (4,361)
Net cash provided by (used in)
operating activities ..u..vcvveeeennennns 7,309 52,409 (3,068) (96,161) (39,511)
Cash flows from noncapital financing
activities:
Operating transfers in ....coveeeeveeiscercenes 51 - 46,119 75,412 121,582
Operating transfers out ....eeeeeeereereenennns - (46,995) (33,363) - {80,358)
ContribULIONS vuvveeeeesnrceensvsvensrenserens - - - 21,788 21,788
Net cash provided by (used in)
noncapital financing activities ....... 51 (46,995) 12,756 97,200 63,012
Cash flows from capital and related
financing activities:
Acquisition and construction of
CaPItal aSSELS vuvrvvennnnrsreerareneernnens (443) (71,380) (231) (251) (72,305)
Proceeds from issuing notes ............. - 26,022 - - 26,022
Principal paid on operating fee
obligation ....eveeerreeeeeeeriineeienrennns - - (16,873) - (16,873)
Interest paid on operating fee
T 11112121+ 1 R - - (13,740) - (13,740)
Proceeds from issuing bonds ............ - 134,397 2,000 - 136,397
Principal paid on notes ....c..ccceeuueen. - (4,441) - = (4,441)
Principal paid on bonds .................. (4,869) (1,012) (16,683) - (22,564)
Interest paid on NOtes .....cevvreeeernenen - (2,573) - - (2,573)
Interest paid on bonds .......eeeeeeveeene (5,903) (21,563) (13,409) - (40,875)
Contributed capital ....ccoevereeererireenns -- -- - 383 383
Net cash provided by (used in)
capital and related financing
ACHHIVILIES vevvrrverirreeeeenmercnsennnnns (11,215) 59,450 (58,936) 132 (10,569)
Cash flows from investing activities:
Purchase of investments .....c.ceeeevvvenennne (263,100) (465,309) (165,592) (3,296) (897,297)
Proceeds from maturities of
INVESLMENLS 11vevvenersmncrsrrocaresaeeaanennes 263,100 387,639 150,447 6,127 807,313
Principal received on notes receivable ... 593 - 13,106 - 13,699
Interest received on notes receivable .... 1 - 11,025 - 11,026
Withdrawals from restricted assets ........ 1,159 - - - 1,159
Interest On iNVESIMENLS ...cccevvvrereerennnene 567 4,476 2,959 61 8,063
Net cash provided by (used in)
investing activities .........cvevuees 2,320 (73,194) 11,945 2,892 (56,037)
Net increase (decrease) in cash
and cash equivalents ............... (1,535) (8,330) (37,303) 4,063 (43,105)
Cash and cash equivalents - July 1 ........... 24,927 33,973 51,975 6,713 117,588
Cash and cash equivalents - June 30 ......... $ 23,392 $ 25,643 $ 14,672 $ 10,776 $ 74,483

{Public Transportation includes $816 in
cash and cash equivalents in restricted assets)
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Reconciliation of operating income
(loss) to net cash provided (used) by
operating activities:
Operating income (1055) ovvvvrvirissrensiones
Adjustments to reconcile operating

income (loss) to net cash provided
by (used in) operating activities:
Provision for losses on dwelling
units and lots ....

Depreciation

Other revenues

Writeoff of capital assets .....ccceeerernnne
(Increase) decrease in
accounts receivable .......coceeeiecannns
Increase in due
from other funds
(Increase) decrease in parts,
materials and supplies .....cvvvereee.
Decrease in real estate held

for sale

Increase in prepaid

expenses and other assets ............
Increase (decrease) in trade

accounts and checks payables .......
Increase in reserve for

insurance claims payable ..............
Increase (decrease) in deferred

Credits cuivivvrmvnssssssiniressnssiesinennnes
Increase (decrease) in other

liabilities vovveeerveerirevereecnireeeeeeeennn
Increase in due to

other funds

Net cash provided by (used in)
operating activities .....c.uveveaneans

CITY AND COUNTY OF HONOLULU
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Business-type Activities-Enterprise Funds

(Page 2 of 2)

Public
Solid Transportation Totals
Housing Sewer Waste System
$ (1,217} 3 21,072 $ (20,897) § (111,461) (112,503)
2,757 - - - 2,757
3,583 29,983 16,629 14,768 64,963
1,223 - 201 - 1,424
- 4,464 - - 4,464
(2,108) (366) 2,269 - (205)
- {1,661} (1,734) - (3,395)
- (429) - 1,130 701
2,023 - - - 2,023
(16} - (39) 81) (136)
1,209 (1,114) (1,241) (340) (1,486)
- - - 1,745 1,745
(145) - 59 (127) (213)
- 349 24 (1,795) (1,422)
- 111 1,661 - 1,772
$ 7,309 $ 52,409 $ (3,068) $  (96,161) (39,511)

Supplemental disclosure of noncash capital and related financing activities (amounts in thousands):

Housing

Amortization of deferred refinancing charges amounted to $99 for the year ended June 30, 2002.

Sewer

The Sewer Fund received approximately $2,066 in contributions of capital assets from government
agencies and developers which are recorded as contributed capital at their cost or estimated cost
for the year ended June 30, 2002.

Solid Waste

Amortization of bond discount amounted to $134 for the year ended June 30, 2002.
Solid Waste received contributions of fixed assets from the City and County of Honolulu amounting to
$3,505 for the year ended June 30, 2002.

Public Transportation System

The Public Transportation System received contributions of fixed assets from the City and County
of Honolulu amounting to $35,992 for the year ended June 30, 2002.

42



Fiduciary Fund Financial Statements

General Trust Fund
This fund accounts for monies received by the various agencies of the City for specific purposes, as
trustee, escrow agent, custodian or security holder, for which no special fund exists.

Treasury Trust Fund
Receipts and disbursements of monies from this fund are made through commercial checking
accounts authorized by the Director of Budget and Fiscal Services.

Real Property Tax Trust Fund
This fund is used for the purpose of making refunds and adjustments relating to real property taxes.



CITY AND COUNTY OF HONOLULU
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2002
{Amounts in thousands)

Private-purpose Agency
Trust Funds Fund
ASSETS
Cash and cash equivalents .........coveeeeeervrmeennserenens $ 33,207 $ 4,501
INVESEMENTS ...ovieriiiiiiriiiriireceecseee s e e reneenes 1,643 -
Other CUITENE SSELS 1vuvneeererereiereereirireereeeeevenenens 1,164 --
Total assets ....oovvnviiiveeiiiiriereneeereeeenrnne 36,014 4,501
LIABILITIES
Checks payable ......ovvvvveviiieneiieeiereeinneeeranesesonans 100 2,785
AcCcoUNtS PAYaDIe ..vvvveeriirieieeiiervreertseeeeennees 4,005 -
Other current abilities .......ccoeeveierviiiirieiirenreennns -- 1,716
Total Habilities «....oveevrrerneeeerieeirnineerinenns 4,105 4,501
NET ASSETS
Held in trust for individuals, organizations
and other gOVErnMENtS ........cceveveeerveeenenrereenenn. $ 31,909 $ --

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2002
(Amounts in thousands)

Private-purpose
Trust Funds

ADDITIONS

INEETESE woeerreereeriieiieieecrcerereeersesseesesesssennresnnresseseeeeseassas $ 118
Collections for sundry creditors, contributions, etc.............. 329,357
Total additions .....vvvevevevevevnsnsniiiiisioesreeeesereresreessenenane 329,475

DEDUCTIONS
Payments in accordance with trust agreements ........cceeeeuunns 328,060
Total dedUCtiONS ....ceeieeerieeeiieeeeerieeiiieeeerinsereeereransans 328,060
Change in NEL ASSELS .evvvverneeeeeeirrernreeereesneeresesnsasnns 1,415
Net assets - JUIY T oviiiviiiiiriiiiieneeeeieieeeeeeeenrercrnenereeenans 30,494
Net assets - JUNe 30 .ovvuveiererieererieieirieseeereeeeseresereonse $ 31,909

The notes to the financial statements are an integral part of this statement.
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CITY AND COUNTY OF HONOLULU

Notes to the Financial Statements

1. Summary of Significant Accounting Policies

The Financial Reporting Entity

The City and County of Honolulu, State of Hawaii (City) is a municipal corporation governed
by an elected mayor and a nine-member City Council. The City operates under a City
Charter, which was originally adopted in 1959 and last amended in 1998.

The accompanying financial statements present the operations of the City, as primary
government, as well as its discretely presented component unit, the Board of Water Supply.

The City’s operations are organized by the following general functions: general government,
public safety, highways and streets, sanitation, health and human resources, culture and
recreation, urban redevelopment and housing, and utilities or other enterprises.

State of Hawaii (State) agencies assume full responsibility for several major functions usually
performed by local governments such as education, welfare, health and judicial functions.
These agencies are not dependent on the City and therefore, are not included in these financial
statements. There are no separate city, county or township governments nor any school
district, special districts, authorities or public corporations with overlapping authority presented
in the accompanying financial statements.

Discretely Presented Component Unit — The component unit column in the financial
statements includes the financial data of the City’s discretely presented component unit, the
Board of Water Supply (Board), which is a semi-autonomous proprietary agency of the City.
It is reported in a separate column to emphasize that it is legally separate from the City.

A majority of the members of the Board, the governing body, are appointed by the Mayor and
confirmed by the City Council. The Board has been granted corporate powers by the City
Charter. The City does not have the authority to modify or approve the Board’s budgets.
Water and revenue bonds payable of the Board are general obligations of the City. As the City
would be obligated to repay these bonds in the event of default by the Board, the City is
financially accountable for the debts of the Board. Complete financial statements of the Board
may be obtained from the Board of Water Supply, 630 South Beretania Street, Honoluly,
Hawaii 96843,

Government-wide and Fund Financial Statements — The government-wide financial
statements (i.e., the statement of net assets and the statement of activities) report information
on all of the nonfiduciary activities of the primary government and its component unit. For the
most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent
on fees and charges for support. Likewise, the primary government is reported separately from
the legally separate component unit for which the primary government is financially
accountable.
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The statement of activities reflects the direct expenses of the functional category or segment,
which are supported by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the fiduciary funds are excluded from the government-wide
financial statements. Major individual governmental funds and major individual enterprise
funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation — The
government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund
financial statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Measurable means the amounts are
determinable. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected within sixty
days of the end of the current fiscal period. Revenues not considered available are recorded as
deferred revenues. Revenues susceptible to accrual are real property taxes coliected within
sixty days after fiscal year end, fuel taxes, rents and concessions, interest and special
assessments. Licenses and permits revenues, franchise taxes, charges for current services, fines,
forfeitures, penalties and other miscellaneous revenues are not susceptible to accrual because
they are not measurable until received in cash.

In applying the susceptible to accrual concept to intergovernmental revenues, the legal and
contractual requirements of the individual programs are used as guidance. There are essentially
two types of these revenues. For one type of revenues, monies must be expended for a
specific purpose or project and revenues are recognized to the extent of such expenditures.
Revenues of this type are deferred for monies received in advance of expenditures and accrued
for expenditures in advance of monies received. For the other type of revenues, monies are
virtually unrestricted as to purpose of the expenditure. These resources are reflected as
revenues at the time of receipt, or earlier if the susceptible to accrual criteria are met.
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Expenditures generally are recorded when a liability is incurred. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

The City’s fiduciary funds are presented in the fund financial statement by type. Since by
definition these assets are being held for the benefit of a third party and cannot be used to
address activities or obligations of the government, these funds are not incorporated into the
government-wide statements.

Fund Types — The financial transactions of the City are recorded in individual funds. Each
fund is accounted for by providing a separate set of self-balancing accounts that comprises its
assets, liabilities, reserves, fund balances, revenues and expenditures/expenses. There are
certain  minimum  criteria (percentage of the assets, liabilities, revenues or
expenditures/expenses of either fund category or the governmental and enterprise combined)
for the determination of major funds. The non-major funds are combined in a column in the
fund financial statement and detailed in the combining section.

The City has the following fund types:

Governmental Fund Types

The focus of governmental fund measurement (in the fund financial statements) is
upon determination of financial position and changes in financial position (sources,
uses and balances of financial resources) rather than upon net income.

The City’s governmental fund types are as follows:

General Fund — The general fund is the general operating fund of the City.
It is used to account for all financial resources except those required to be
accounted for in another fund.

Special Revenue Funds — Special revenue funds are used to account for the
proceeds of specific revenue sources (other than special assessments,
expendable trusts or major capital projects) that are legally restricted to
expenditures for specified purposes.

Debt Service Funds — Debt service funds are used to account for the
accumulation of resources for, and the payment of, debt principal, interest
and related costs.

Capital Projects Funds — Capital projects funds are used to account for
financial resources to be used for the acquisition or construction of major
capital facilities (other than those financed by proprietary funds.
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Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating
income, changes in net assets, financial position and cash flows. The generally
accepted accounting principles applicable are those similar to businesses in the private
sector. The City maintains four proprietary enterprise fund types as well as its
discretely presented component unit under the following criteria:

Enterprise Funds — Enterprise funds are used to account for operations that
are financed and operated in a manner similar to private business enterprises
(a) where the intent of the governing body is that the costs (i.e., expenses
including depreciation) of providing goods or services to the general public on
a continuing basis be financed or recovered primarily through user charges; or
(b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or
other purposes.

Fiduciary Funds
The City maintains the following fiduciary fund types:

Private-Purpose Trust Funds — The private-purpose trust funds are used to
account for resources held by the City for the benefit of parties outside the
government.

Agency Funds — Agency funds are custodial in nature and are used to
receive and disburse funds for an entity/individual, which is not part of the
City. Agency funds function as a clearing account and do not measure results
of operations.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the City’s enterprise funds are charges to customers for sales
and services. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted funds first, then unrestricted resources as they are needed.

The accompanying financial statements of the City have been prepared in conformity with
generally accepted accounting principles (GAAP) for governments as prescribed by the
Governmental Accounting Standards Board (GASB). Pronouncements of the Financial
Accounting Standards Board (FASB) issued after November 30, 1989 are not applied in the
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presentation of the financial statements of the proprietary fund types in accordance with GASB
Statement No. 20.

Effective July 1, 2001, the City adopted GASB Statement No. 34, “Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments,”
GASB Statement No. 37, “Basic Financial Statements — and Management’s Discussion and
Analysis for State and Local Governments: Omnibus — an amendment of GASB Statements
No. 21 and No. 34,” and GASB Statement No. 38, “Certain Financial Statement Note
Disclosures.” These Statements significantly change the financial reporting requirements for
state and local governments. The implementation of these Statements required the City to
retroactively and prospectively report all capital assets, net of accumulated depreciation,
including infrastructure assets (long-lived capital assets such as roads, sidewalks, etc.) in the
statement of net assets and report depreciation expense in the statement of activities. The
Statements also required the City to report government-wide financial statements on the
accrual basis of accounting, to focus on the government’s major governmental and enterprise
funds, and to present required supplemental information, which includes a management’s
discussion and analysis section.

Budgets and Budgetary Accounting

Annual operating and project-length capital budgets are adopted on a basis consistent with
GAAP except that encumbrances are treated as budgeted expenditures in the year the
commitments are made.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for
the expenditure of monies are recorded in order to reserve that portion of the applicable
operating budget appropriation, is employed as an extension of formal budgetary integration in
the general fund and in certain special revenue funds (in the fund financial statements).
Capital projects funds (in the fund financial statements) employ encumbrance accounting in
order to reserve for construction contracts that portion of the applicable capital projects
appropriation.

Encumbrances are recorded at the time purchase orders, construction contracts or other
contracts or commitments are awarded, except for contracts awarded contingent upon the
availability of nonbudgeted federal or state grant monies. Encumbrances outstanding at year
end are reported as reservations of fund balances (in the fund financial statements) and do not
constitute expenditures or liabilities because the commitments will be honored during the
subsequent year.

Cash and Investments

Cash and cash equivalents are considered to be demand and time deposits primarily with
various financial institutions in Hawaii, with fiscal agents, short-term investments with original
maturity of three months or less from date of acquisition, and imprest and change funds. Cash
on deposit with financial institutions is collateralized in accordance with State statutes.
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Investments consist of investments in U.S. government securities, investments purchased under
agreements to resell to banks (repurchase agreements), time certificates of deposit and mutual
funds. Included are participating interest-earning investment contracts (repurchase agreements
and U.S. government securities), as well as nonparticipating interest-earning investment
contracts (time certificates of deposit and repurchase agreements). Both categories of
investments are stated at amortized cost.

The City values investments in accordance with GASB Statement No. 31, “Accounting and
Financial Reporting for Certain Investments and for External Investment Pools.”  This
statement provides fair value standards for investments in certain types of financial instruments.
The City’s investments fall into categories that can be valued by cost-based measures.

Real Property Taxes

Real property taxes are assessed and billed annually. The City’s real property taxes, which are
levied on July 1 and billed on July 20 of each year are based on assessed valuations as of
January 1, and are due in two equal installments on the following August 20 and February 20.
Accordingly, real property taxes receivable at June 30, 2002 are delinquent and amounts that
are not collected within sixty days after year end are reported as deferred revenue in the fund
financial statements. A lien for real property taxes attaches as of July 1 of each year.

Unbilled Receivables

Included in the enterprise fund — discretely presented component unit and enterprise fund —
proprietary fund type receivables at June 30, 2002, were unbilled water and sewer charges
(due to the use of cycle billings) in the amounts of $7.9 million and $10.7 million,
respectively.

Inventories of Parts, Materials and Supplies

Inventories of parts, materials and supplies are stated at weighted average cost, which
approximates fair value. The costs of inventories are recorded as expenditures when consumed
rather than when purchased.

Inventory of Real Estate Held for Sale

Real estate held for sale is stated at the lower of cost or estimated net realizable value, with
cost being determined by the specific identification method. All estimated costs to the
anticipated date of disposition are considered in the determination of estimated net realizable
value. Costs include all costs directly related to the planning of improvements to be
constructed on the land, interest and other carrying charges. Interest on loans used to finance
development or construction activities is capitalized during the development period.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads,
bridges, sidewalks and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. Capital assets are defined
by the government as assets with an initial, individual cost of more than $5,000 for equipment
and $100,000 for buildings, structures and infrastructure, and an estimated useful life of more
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than one year. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value
at the date of donation. Additions, improvements and other capital outlays that significantly
extend the useful life of an asset are capitalized. Other costs related to repairs and
maintenance are expensed as incurred. Depreciation on all assets is provided for on the
straight-line basis over the following estimated useful lives:

Years
Infrastructure 15-100
Buildings and improvements 10-50
Transmission and distribution system 13-60
Equipment and machinery 3-25
Buses and other transit vehicles 7-12

Intrafund and Interfund Transactions

Interfund receivables and payables are reported in each fund. Transfers of financial resources
between agencies and activities included in the same fund, which are recorded as revenues by
the transferee and expenditures or expenses by the transferor, have been eliminated.
Transactions that represent reimbursements to a fund for expenditures or expenses initially
made from it that are properly applicable to another fund are recorded as expenditures or
expenses in the reimbursing fund and as reductions of expenditures or expenses in the fund
reimbursed.

Operating transfers from the primary government include operating loss subsidies of
$75.4 million to the Public Transportation System and authorized transfers from funds
receiving revenues to funds that will expend those resources. Contributions to the capital
accounts of enterprise funds are reflected in the statement of revenue, expenses and changes in
fund net assets.

Net Assets

Net assets comprise the various net earnings (losses) from operating and nonoperating
revenues, expenses, operating transfers and contributed capital. Net assets are classified in the
following three components: invested in capital assets, net of related debt; restricted for
capital activity and debt service; and unrestricted net assets. Invested in capital assets, net of
related debt, consists of capital assets, net of accumulated depreciation and outstanding debt
attributable to the acquisition, construction or improvement of those assets. Debt related to
unspent proceeds or other restricted cash and investments at year-end are not included in the
calculation of the amount invested in capital assets, net of related debt. Restricted for capital
activity and debt service consists of net assets for which constraints are placed thereon by
external parties, such as lenders, grantors, contributors, laws, regulations and enabling
legislation, including self-imposed legal mandates. Unrestricted net assets consist of all other
net assets not included in the above categories.
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Retirement Plan Contributions

The City’s contribution to the Employees’ Retirement System of the State of Hawaii is based
upon actuarial computations and is comprised of the normal cost plus a level annual payment
required to amortize an unfunded actuarial accrued liability over the remaining period of 27
years from July 1, 2002. The City is required by State statute to fund the actuarially
determined pension contribution requirement annually.

Deferred Compensation Plan

All full-time employees of the City and its component unit are eligible to participate in the City
and County of Honolulu’s Public Employees’ Deferred Compensation Program (Plan), adopted
pursuant to Internal Revenue Code Section 457. The plan permits eligible employees to defer
a portion of their salary until future years by contributing to a fund managed by a plan
administrator. The deferred compensation amounts are not available to employees until
termination, retirement, death or unforeseeable emergency.

A trust fund (annuity contract) was established to protect plan assets from claims of general
creditors and from diversion to any uses other than paying benefits to participants and
beneficiaries. Deferred compensation plan assets of $259 million are not reported in the
accompanying basic financial statements at June 30, 2002.

Compensated Absences
The City accrues accumulated unpaid vacation when earned (or estimated to be earned) by the
employee. Vacation benefits accrue at a rate of one and three-quarters working days for each
month. Each employee is allowed to accumulate a maximum of 90 days of vacation as of the
end of the calendar year.

Sick leave accumulates at the rate of one and three-quarters working days for each month,
without limit. Sick leave is taken only in the event of illness and is not convertible to pay;
accordingly, sick leave is not accrued in the accompanying financial statements. Employees
who retire or leave government service in good standing with sixty or more unused sick leave
days are entitled to an additional service credit in the retirement system. At June 30, 2002,
accumulated sick leave amounted to $276 million.

Leases

Leases that transfer substantially all of the risks and benefits of ownership are accounted for as
capital leases. Other leases are operating leases. Capital leases are included in fixed assets and,
where appropriate, are amortized over the shorter of their estimated economic useful lives or
lease terms. The related capital lease obligations are included in long-term debt. Operating
leases are expended (or expensed) when the related liability is incurred.

Enterprise Funds

The City maintains five enterprise funds consisting of the Public Transportation System (PTS),
the Solid Waste Special Fund, the Sewer Fund and the Housing Development Special Fund,
which are included in the proprietary fund type, and the Board of Water Supply, which is a
discretely presented component unit.
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Information describing these enterprise funds, including significant accounting policies, is
described in Notes 12 and 16.

Deficit Balances

At June 30, 2002, the $98.9 million accumulated deficit in the Solid Waste Special Fund
results from deficits of H-POWER due to operating transfers to the general fund and due to
operating losses. It is anticipated that the City will continue to provide significant operating
subsidies to the H-POWER facility to finance operations.

At June 30, 2002, the $558.2 million unreserved — undesignated fund deficit in the total
capital projects fund type results from encumbering the full amount of certain construction
contracts to be financed by future bond sales and federal and state grant awards to be received
in cash on a reimbursable basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues, expenses/expenditures, and
other financing sources and uses during the reporting period. Actual results could differ from
those estimates.

Financial Statement Presentation

Certain prior year information have been presented in the supplementary fund financial
statements in order to provide an understanding of the changes in financial position and
operations of these funds. Also, certain amounts presented in the prior year data have been
reclassified in order to be consistent with the current year’s presentation. :

Budgets and Budgetary Accounting

On or before March 3, the Mayor submits to the City Council proposed operating and capital
projects budgets for the periods commencing the following July 1. The budgets are on a basis
consistent with GAAP except that encumbrances are treated as budgeted expenditures in the
year the commitments are made. After public hearings, and prior to June 15, the budgets are
legally enacted through passage of a budget ordinance by the City Council.

Formal budgetary integration is employed (i.e., annual operating budgets are legally adopted)
for the general fund and special revenue funds. Effective budgetary control for debt service,
trust and agency, and revolving funds is achieved through bond indentures, contractual
provisions and legislation. Formal budgetary integration is not employed for capital projects
because effective budgetary control is achieved through contractual provisions and project
oversight. Flexible budgeting (i.e., the relationship of costs to revenues) is employed for
enterprise funds.
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Appropriations lapse at the end of the fiscal year if not expended or encumbered, except that
appropriations for capital projects lapse six months after the end of the fiscal year if not at least
partially expended or encumbered. Certain federal and state grant funds are automatically
appropriated when received.

The Mayor is authorized to transfer appropriations between activities within a department. To
transfer appropriations between departments, the legal level of budgeting, amendments must
be made to the enacted budget ordinance. Only the Mayor may propose amendments to the
enacted budget ordinance. Amendments for items not included in the enacted budget
ordinances may be proposed by the Mayor or the City Council.

The financial statements aggregate budgetary information at the functional level. The legal
level of budgetary control (i.e., department level) is reported in the individual fund statements.

The budget figures presented include all amendments to the enacted budget ordinances.

During the year, several supplementary appropriations were necessary. The overall effect of
these supplementary appropriations on the budget was not significant.

3. Restated Beginning Net Assets

The implementation of GASB Statement No. 34 resulted in the following adjustments to the
City’s June 30, 2001 net assets for the governmental activities (amounts in thousands):

Governmental
Activities
Net Assets:
Fund balances at June 30, 2001, as previously reported by
governmental fund type:
General 3 41,536
Special revenue 58,983
Debt service 1,329
Capital projects 72,660
Total fund balances at June 30, 2001, as previously reported 174,508
GASB Statement No. 34 adjustments:
Addition of:
Net capital assets 1,441,291
Long-term liabilities (1,235,774)
Accrued interest (17,035)
Reductions of:
Deferred credits offsetting long-term loans receivable
in the fund statements 79,699
268,181
Net Assets at June 30, 2001, as restated $ 442 689
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4. Reconciliation of Government-Wide and Fund Financial Statements

Explanation of Certain Differences Between the Governmental Fund Balance Sheet
and the Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance of total
governmental funds and net assets of governmental activities as reported in the government-
wide statement of net assets. One element of that reconciliation explains that, “long-term
liabilities, including bonds payable, are not due and payable in the current period and,
therefore, are not reported in the funds.” Long-term liabilities applicable to the City’s
governmental activities are not due and payable in the current period and, accordingly, are not
reported as fund liabilities. However, all current and long-term liabilities are reported in the
statement of net assets. The details of this $1.5 billion difference are as follows (amounts in
thousands):

Long-term liabilities (see Note 9) $ (1,458,564)
Accrued interest payable (17,022)

$ (1,475,586)

The government fund statement of revenues, expenditures and changes in fund balances
includes a reconciliation between net change in fund balances of total governmental funds and
change in net assets of governmental activities as reported in the government-wide statement of
activities. One element of that reconciliation states that, “Governmental funds report capital
outlays as expenditures. The statement of activities reports depreciation expense on capital
assets.” The details of this $129 million difference are as follows (amounts in thousands):

Capital outlays $ 177,028
Depreciation expense (47,588)
$ 129,440
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Another element of that reconciliation states that, “Proceeds from the issuance of long-term
debt are reported as providing current financial resources in the governmental funds, but are
reported as long-term debt in the government-wide financial statements. Repayment of such
debt is reported as an expenditure for governmental funds but is reported as a reduction of
debt in the government-wide financial statements. The details of this $204 million difference
are as follows (amounts in thousands):

Debt issued:

General obligation bonds $ (243,000)
Tax-exempt commercial paper (52,599)
Notes payable (1,119)
Total (296,718)
Principal Repayments:
General obligation bonds 38,706
Tax-exempt commercial paper 50,579
Other long-term debt 1,608
Other 1,493
Total 92,386
Net adjustment $ (204,332)

Another element of that reconciliation states that, “Some expenses reported in the statement
of activities do not require the use of current financial resources and, therefore, are not
reported as expenditures in governmental funds.” The details of this $18 million difference
are as follows (amounts in thousands):

Compensated absences $ (3,751)
Claims and judgments (4,478)
Early incentive retirement payable 561
Short-term debt (92,300)
Other (1,477)
Net adjustment $ (18,445)
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5. Cash and Investments

The City maintains a cash and investment pool that is used by all funds including the
component unit, except the workers” compensation trust fund, which is held separately by the
independent plan administrator. Each of the funds’ and the component unit’s portion of this
pool are displayed in the accompanying financial statements.

Cash and Cash Equivalents

The City’s demand and time certificates of deposits, including those of its fiduciary funds and
component unit, are categorized below to give an indication of the level of risk assumed at
June 30, 2002. Category 1 includes bank balances, which are fully insured or collateralized
with securities held by the City or its agent in the City’s name. Category 2 includes bank
balances that are collateralized with securities held by the pledging financial institution’s trust

department or agent in the City’s name. Category 3 includes uninsured and uncollateralized
cash,

Bank balances and deposits at June 30, 2002 were as follows (amounts in thousands):

Category Bank Carrying

1 2 3 Balances Amount

Primary government $ 78,559 § - % 627 $ 79,186 $ 78,799
Component unit 25,392 - - 25,392 25,392
Total $ 103,951 $ - 3 627 $104,578 $ 104,191
Fiduciary funds $ 37,708 § - 3 - $ 37,708 $ 37,708

Approximately $500,000 of total bank balances of deposits was covered by federal depository
insurance.

The City reports cash with fiscal agents as City cash until the agents use the cash to pay the
bond principal and interest amounts due. The fiscal agents typically pay the principal and
interest amounts due within two days after receiving the cash from the City. At June 30,
2002, $627,000 was classified as Category 3.

Investments

State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencies,
obligations of other states, cities, and counties, mutual funds and bank repurchase agreements.
Investments in repurchase agreements are primarily U.S. government or federal agency
securities. To minimize credit risk, the City invests in U.S. government securities through the
book entry systems of the two largest commercial banks in the State. Book entry securities are
held in the banks’ custodial (i.e., safekeeping) accounts at a Federal Reserve Bank.
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The following tables present the City’s investments at June 30, 2002 and provide information
about the credit and market risks associated with the City’s investments. Category 1 includes
investments that are insured or registered, or securities held by the City or its agent in the
City’s name. Category 2 includes investments which are uninsured and unregistered, with
securities held by the counterparty’s trust department or agent in the City’s name. Category 3
includes investments which are uninsured and unregistered, with securities held by the
counterparty, or by its trust department or agent but not in the City’s name.

Investment balances at June 30, 2002 were as follows (amounts in thousands):

Category Reported Fair
1 2 3 Amount Value
Primary Government:
Repurchase
agreements $ 302,675 $ 302,675 $ 302,675
U.S. government
securities 110,882 110,882 111,639
Total $ 413,557 $ 413,557 $ 414,314
Component Unit:
Mutual funds $ 54,565 $ 54,565 $ 54,565
U.S. government
securities 100,784 100,784 100,784
Total $ 155,349 $ 155,349 $ 155,349
Fiduciary Funds:
Repurchase
agreements $ 1,643 $ - $ - $ 1,643 $ 1,643
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6. Receivables

Receivable balances, net of allowances for uncollectible accounts, at June 30, 2002 consisted
of the following (amount in thousands):

Governmental Business-Type
Activities Activities

Real property taxes $ 5234 $ -
Accounts 510 33,655
Special assessments 14,133 -
Notes 54,128 3,501
Intergovernmental 16,414 -
Interest 774 3,014
Component unit — CASE fees 3,326 -
Allowance for uncollectible accounts - (1,641)

$ 94,519 § 38,529

The only receivables not expected to be collected within one year are the noncurrent portion
of the notes receivable, which are generally due to the City on various dates through 2055.
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7. Fixed Assets

The following is a summary of changes in capital assets during the fiscal year ended June 30,
2002 (amounts in thousands):

Primary Government

Balance at Balance at
July 1, Retirements/ June 30,
2001 Additions Transfers 2002
Governmental Activities:
Depreciable Assets —
Infrastructure $ 675,947 $ 3,733 % (30) $ 679,650
Buildings and improvements 631,198 113,993 (1,744) 743,447
Equipment and machinery 193,689 28,876 (5,968) 216,597
Total depreciable assets 1,500,834 146,602 (7,742) 1,639,694
Less Accumulated Depreciation —
Infrastructure (345,310) (11,814) 1 (357,123)
Buildings and improvements (224,966) (21,667) 29 (246,604)
Equipment and machinery (113,040) (14,107) 4,676 (122,471)
Total accumulated
depreciation (683,316) (47,588) 4,706 (726,198)
817,518 99,014 (3,036) 213,496
Land 406,453 24,004 - 430,457
Construction Work in Progress 217,320 123,340 (113,882) 226,778

Governmental activities —
capital assets, net $1,441,291 $ 246,358 $ (116,918) $1,570,731

Business-type Activities:
Depreciable Assets —

Infrastructure $ 754,021 $ 33,498 $ - $ 787,519
Buildings and improvements 590,516 24,136 (6,298) 608,354
Equipment and machinery 405,126 25,770 (7,517) 423,379
Total depreciable assets 1,749,663 83,404 (13,815) 1,819,252
Less Accumulated Depreciation —
Infrastructure (33,041) (17,508) - (50,549)
Buildings and improvements (74,236) (17,201) 3,226 (88,211)
Equipment and machinery (238,657) (30,254) 4,985 (263,926)
Total accumulated
depreciation (345,934) (64,963) 8,211 (402,686)
1,403,729 18,441 (5,604) 1,416,566
Land 85,350 19,436 (2,371) 102,415
Construction Work in Progress 109,966 77,919 (59,579) 128,306

Business-type activities ~
capital assets, net $1,599,045 §$ 115796 $ (67,554) $1,647,287
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Component Unit

Balance at Balance at
July 1, Retirements/ June 30,
2001 Additions Transfers 2002
Depreciable Assets —
Infrastructure : $ 845,208 $ 68,051 $ (5053) $ 908,206
Buildings and improvements 113,308 4,430 (183) 117,555
Equipment and machinery 149,139 14,296 (1,655) 161,780
Total depreciable assets 1,107,655 86,777 (6,891) 1,187,541
Less Accumulated Depreciation —
Infrastructure (287,951) (19,557) 4,698 (302,810)
Buildings and improvements (20,835) (2,802) - (23,637)
Equipment and machinery (75,499) (8,797) 1,590 (82,706)
Total accumulated
depreciation (384,285) (31,156) 6,288 (409,153
723,370 55,621 (603) 778,388
Land 29,562 500 - 30,062
Construction Work in Progress 107,168 120,377 (100,586) 126,959
Component uni¢ —
capital assets, net $ 860,100 §$ 176,498 ¢ (101,189) $ 935,409
Depreciation expense was charged as follows (amounts in thousands):
Governmental Activities:
General government $ 11,492
Public safety 14,155
Highways and streets 10,502
Health and human resources 946
Culture-recreation 10,493

Total depreciation expense — governmental activities
Business-type Activities:
Sewer
Solid waste
Housing
Public Transportation System

Total depreciation expense — business-type activities

Component Unit:
Board of Water Supply ($1,153 of depreciation expense was capitalized to projects.)
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8. Interfund Balances

The following is a summary of amounts due from and due to other funds at June 30, 2002
(amounts in thousands):

Due From Due to
Other Funds Other Funds

General Fund $ 305 $ 640

Highway Fund 22 -

General Improvement Bond Fund - 7,298

Nonmajor Governmental Funds 408 373
Enterprise Funds:

Sewer Fund 6,858 111

Solid Waste Special Fund 885 56

$ 8,478 $ 8,478

There are no interfund balances that are not expected to be repaid by June 30, 2003.

The following is a summary of amounts transferred from and transferred to other funds at
June 30, 2002 (amounts in thousands):

Transferred From Transferred to

Other Funds Other Funds

General Fund $ 82,919 $ 185,348

Highway Fund - 45,303

G.0O. Bond and Interest Redemption Fund 105,316 -

Nonmajor Governmental Funds 23,674 22,614
Enterprise Funds:

Housing Development Special Fund 148 -

Sewer Fund - 46,995

Solid Waste Special Fund 46,155 33,364

Public Transportation System 75,412 -

$ 333,624 % 333,624

The main purpose for these interfund transfers, as provided by ordinance, are for: the recovery
of central administrative expenses; debt service payments and recoveries through the general
fund; and reimbursement for capital contributions to the general fund. During 2002,
$41 million was transferred from the Sewer Fund to the general fund for reimbursement of
capital contributions.

There are no significant transfers that either do not occur on a routine basis or are inconsistent
with the fund making the transfer.
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9. Long-Term Liabilities

The following is a summary of changes in long-term liabilities included in the governmental
activities, business-type activities, and the component unit during the fiscal year ended
June 30, 2002 (amounts in thousands):

Balance at Balance at Amounts
July 1, June 30, Due Within
2001 Additions Reductions 2002 One Year
Governmental Activities:
General obligation bonds $ 1,093,784 $ 243,000 $ 38,706 $ 1,298,078 $ 44,985
Tax-exempt commercial
paper 9,297 52,599 50,579 11,317 11,317
Special assessment
bonds with government
commitment 2,115 - 370 1,745 370
Notes payable to federal
and state governments 3,700 1,119 199 4,620 228
Capital lease obligations
(Note 13) 1,742 - 503 1,239 545
Installment purchase
contracts 3,155 - 536 2,619 609
Compensated absences 468,915 24,654 20,903 72,666 5,137
Claims and judgments
(Note 14) 52,468 21,686 17,208 56,946 12,321
Early incentive retirement
payable 9,895 - 561 9,334 561
Total $ 1,245,071 $ 343,058 $ 129,565 $ 1,458,564 $ 76,073
Business-Type Activities:
General obligation bonds $ 441,431 $ 7,000 $ 31,336 $ 417,095 $ 32,452
Revenue bonds 319,453 136,020 1,010 454,463 1,050
Tax-exempt commercial
paper 3 10,183 3 10,183 10,183
Notes payable to state
governments 68,829 26,022 4,441 20,410 5,408
Operating fee obligation
{Note 12) 95,689 - 1,365 94,324 4,203
Estimated liability for
landfill closure and
postclosure care costs
(see Note 15) 13,152 - 1,125 12,027 69
Total $ 938,557 $ 179,225 $ 39,280 $ 1,078,502 $ 53,365
Discretely Presented
Component Unit:
Revenue bonds $ 66,600 $ 54,400 $ - $ 121,000 $ 780
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General Obligation Bonds

The City issues general obligation bonds for the construction of major capital facilities. General
obligation bonds in the governmental activities are direct obligations of the City for which its
full faith and credit are pledged. Debt service is paid from the debt service fund. These bonds
were issued during the fiscal years 1977 through 2002 in the original amount of $1.9 billion,
less a discount ($1.2 million at June 30, 2002 which is being amortized over the related term
of the bond), bear interest at 2.85% to 8.75%, and mature serially through fiscal year 2025.
General obligation debt authorized but not yet issued amounted to $506 million at June 30,
2002. ‘

General obligation bonds in the City’s business-type activities are expected to be paid from
their respective revenues. These instruments are also direct obligations of the City for which its
full faith and credit is pledged. These bonds were issued during the fiscal years 1991 through
2002 in the original amount of $886 million, less a discount ($622,000 at June 30, 2002,
which is being amortized over the related term of the bond), bear interest at 2.85% to
8.75%, and mature serially through fiscal year 2024.

In December 2001, the City issued Series 2001C general obligation bonds in the amount of
$250 million. The bonds bear variable interest rates and mature annually on December 1,
2006 through 2020. The Series 2001C bonds are subject to redemption, at the option of
the City, in whole or in part on any interest payment date but not prior to December 4,
2002. Proceeds from the bonds will be used to fund the cost of certain public improvements
and capital equipment of the City.

Short-term general obligation tax-exempt commercial paper in a maximum aggregate principal
amount not to exceed $150 million outstanding at any time was authorized for issuance by the
City, in accordance with Ordinance 01-28, during June 2001, to refinance long-term bonds.
The $21.5 million commercial paper bear interest at variable rates (1.35% to 1.50% at
June 30, 2002) with varying maturities to a maximum of 270 days from the respective date
of issue, and are not subject to redemption prior to maturity. In connection with the issuance,
the City entered into an irrevocable letter of credit agreement in which the City may borrow
up to $150 million for payment of principal and up to $13.3 million for payment of interest.
There were no drawings on the letter of credit during fiscal 2002.

Interest on certain variable-rate general obligation bonds reset weekly at prevailing rates.

Revenue Bonds

Water system revenue bonds in the City’s component unit were issued during fiscal years 2002
and 2001 in the original amounts of $54.4 million and $66.6 million, respectively. Water
system revenue bonds are subject to redemption on and after specified dates prior to maturity
at the option of the Board at a price equal to 100% of the principal amount thereof, plus
accrued interest. The bonds bear interest at variable rates (1.45% auction rate to 4.0% at
June 30, 2002) and mature serially through fiscal year 2032. Proceeds from the bonds were
primarily used to fund the acquisition of a water reclamation facility, to fund capital
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improvement projects and to retire outstanding bonds. The revenue bonds are collateralized
by the component unit’s revenues.

Wastewater system revenue bonds in the City’s business-type activities were issued during fiscal
years 2002 (Series 2001) and 1999 (Series 1998) in the original amounts of $136 million
and $319 million, respectively. The 2001 and 1998 Series are subject to redemption, at the
option of the City, on or after July 1, 2011 and July 1, 2009, respectively. The bonds bear
interest at 4.0% to 5.0% at June 30, 2002 and mature at various dates through fiscal year
2032. The revenue bonds are collateralized by the wastewater system revenues.

Annual debt service requirements to maturity for general obligation bonds (including tax-
exempt commercial paper) and revenue bonds at June 30, 2002, including interest of
$1.3 billion, were as follows (amounts in thousands):

Governmental Activities Busi Type Activities Component Unit Total
Interest Principal Interest Principal Interest Principal Interest Prinicipal
Year Ending June 30:

2003 $ 65,247 $ 44,985 $ 43,880 $ 33,502 $ 4,167 $ 780 $ 113,294 $ 79,267
2004 61,172 61,871 41,957 37,629 4,116 2,040 107,245 101,540
2005 57,806 65,480 39,655 38,874 4,056 2,135 101,517 106,489
2006 54,837 464,050 37,470 42,729 3,990 2,180 96,297 108,959
2007 52,034 74,759 35,426 43,840 3,921 2,290 91,381 120,889
2008 - 2012 195,749 412,912 142,460 183,485 18,456 13,135 356,665 609,532
2013 - 2017 98,879 315,107 121,559 125,411 16,012 16,535 236,450 457,053
2018 - 2022 34,394 226,562 86,252 137,909 12,718 21,060 133,364 385,531
2023 ~ 2027 3,420 43,669 39,709 146,312 8,514 26,745 51,643 216,726
2028 - 2032 - - 7,844 92,050 5,190 34,100 13,034 126,150

Total $ 623538 $ 1,309,395 § 596,212 $ 881,741 $ 81,140 $ 121,000 $ 1,300,800 $ 2,312,136

General obligation bonds are generally subject to redemption by the City for a premium.

Total interest costs incurred by the business-type activities and the component unit for the
fiscal year ended June 30, 2002 was $49.3 million, of which $12.7 million was capitalized.

Other Long-Term Debt

In December 1994, the City issued $4.4 million of special assessment refunding bonds, which
bear interest at variable rates (6.4% to 6.9% at June 30, 2002) and require annual principal
and interest payments through fiscal year 2007. These bonds are collateralized by liens on the
properties the assessments are levied against and are term bonds subject to prior redemption
based on the availability of funds. They are reported under the governmental activities column
of the City’s government wide statement of net assets because, should collections of special
assessments be insufficient, the City is authorized to use funds in the improvement district
revolving fund to make principal and interest payments. These bonds amounted to
$1.7 million at June 30, 2002.
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The note payable to federal government is for the City’s share of costs for a federal project to
develop recreational facilities and fish and wildlife resources at the Kaneohe Reservoir. The
note bears interest at 5.1% and requires annual principal and interest payments through fiscal
year 2016. The note amounted to $3.5 million at June 30, 2002.

The notes payable to state government are for the construction of necessary treatment works
and for other projects intended for wastewater reclamation or waste management. The notes
amounted to $91.5 million at June 30, 2002, bear interest at 2.1% to 3.0%, and require
annual principal and interest payments through fiscal year 2022.

The City has lease purchase contracts for certain equipment, which are accounted for as capital
leases (see Note 13).

The City also utilizes installment purchase contracts to finance purchases of equipment. The
equipment is recorded at cost.

Annual debt service requirements to maturity for the City’s governmental activities and
business-type activities for other long-term debt at June 30, 2002, including interest of
$28.5 million, were as follows (amounts in thousands):

Special Notes, Leases
Assessment Bonds and Contracts Total
Interest Principal Interest Principal Interest Principal
Year Ending June 30:

2003 $ 105 $ 370 $ 3,133 $ 6,790 $ 3,238 $ 7,160
2004 81 365 3,089 6,986 3,170 7,351
2005 56 365 2,884 6,635 2,940 7,000
2006 32 355 2,715 6,942 2,747 7,297
2007 10 290 2,530 6,253 2,540 6,543
2008 - 2012 - - 9,741 33,700 9,741 33,700
2013 - 2017 } - - 3,680 24,329 3,680 24,329
2018 - 2022 - - 425 7,253 425 7,253
Total $ 284 $ 1,745 $ 28,197 $ 98,888 $ 28,481 $ 100,633

I e——————c——. St—————————— Sttt ittt i ottt s, |ttt ettt

The compensated absences liability attributable to the governmental activities will be liquidated
by primarily the City’s general and highway funds.

Refunded Bonds

The City defeased certain general obligation bonds by placing the proceeds of new bonds in an
irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the assets of the irrevocable trust and the liability for the defeased bonds are not
included in the City’s basic financial statements. At June 30, 2002, $513 million of bonds
outstanding were considered defeased.
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10.Net Assets

At June 30, 2002, net assets of the primary government consisted of the following (amounts
in thousands):

Governmental Business-Type
Activities Activities
Invested in Capital Assets, Net of Related Debt:
Net property, plant and equipment $ 1,570,731 $ 1,647,287
Less:
General obligation bonds payable (1,298,078) (417,095)
Revenue bonds payable : - (454,463)
Notes payable and other fong-term debt (10,223) (90,410)
Tax-exempt commercial paper (11,317) (10,183)
Amount of debt related to unspent debt proceeds 24,343 50,374
275,456 725,510
Restricted for Debt Service 1,347 54,489
Unrestricted 79,576 63,894
Total net assets $ 356,379 $ 843,893

1 1.Employee Benefit Plans

Defined Benefit Pension Plans
Plan Description — All full-time employees of the City are eligible to participate in
the Employees’ Retirement System of the State of Hawaii (ERS), a cost-sharing
multiple-employer defined benefit pension plan. The ERS was established by Chapter
88 of the Hawaii Revised Statutes (HRS) and is governed by a Board of Trustees. All
contributions, benefits and eligibility requirements are established by Chapter 88,
HRS, and can be amended by legislative action.

The ERS is composed of a contributory retirement plan and a noncontributory
retirement plan. Prior to June 30, 1984, the plan consisted of only a contributory
option. In 1984, legislation was enacted to create a new noncontributory option for
members of the ERS who are also covered under social security. Persons employed in
positions not covered by social security are precluded from the noncontributory
option. The noncontributory option provides for reduced benefits and covers most
eligible employees hired after June 30, 1984. Employees hired before that date
were allowed to continue under the contributory option or to elect the new
noncontributory option and receive a refund of employee contributions. Both plans
provide death and disability benefits and cost-of-living increases. In the contributory
plan, employees may elect normal retirement at age 55 with 5 or 10 years of
credited service or elect early retirement at any age with 25 years of credited service.
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Such employees are entitled to retirement benefits, payable monthly for life, of 2%
or 2.5% of their average final salary, as defined for each year of credited service with
certain limitations. Benefits fully vest on reaching 5 years of service; retirement
benefits are reduced for early retirement. In the noncontributory plan, employees
may elect normal retirement at age 62 with 10 years of credited service or at age 55
with 30 years of credited service, or elect early retirement at age 55 with 20 years of
credited service. Such employees are entitled to retirement benefits, payable monthly
for life, of 1.25% of their average final salary, as defined, for each year of credited
service. Benefits fully vest on reaching 10 years of service; retirement benefits are
reduced for early retirement.

The ERS issues a Comprehensive Annual Financial Report that may be obtained by
writing to the Employees’ Retirement System of the State of Hawaii, 201 Merchant
Street, Suite 1400, Honolulu, Hawaii 96813.

Funding Policy — All funding requirements are established by Chapter 88, HRS, and
can be amended by the State legislature. Covered contributory plan employees are
required to contribute 7.8% or 12.2% of their salary to the plan; the City is
required to contribute the remaining amounts necessary to pay contributory plan
benefits when due. The City is also required to contribute all amounts necessary to
pay noncontributory benefits when due. The City’s contribution requirements are
actuarially determined based on actuarial assumptions established by Chapter 88,
HRS. Act 100 of the 1999 State Legislative Session authorizes the use of actuarial
investment earnings in excess of a ten percent actuarial investment yield rate to
reduce the City’s contribution requirements. The City’s contributions to the ERS,
inclusive of its component unit, for the fiscal years ended June 30, 2000, 2001 and
2002 were $10.3 million, $1.1 million and $34.4 million, respectively, which were
equal to the required contributions for each year.

Post-Retirement Health Care and Life Insurance Benefits

In addition to providing pension benefits, the State of Hawaii Public Employees Health Fund
provides certain health care (medical, prescription, vision and dental) and life insurance
benefits for retired City employees. Contributions are based on negotiated collective
bargaining agreements and are limited by State statute to the actual cost of benefit coverage.
Prior to July 1, 1996, the City pays for 100% of these benefits for employees who have at
least 10 years of service. According to Act 217, SLH 1995, employees hired after June 30,
1996 with 25 years or more of service receive 100% employer funding. The City’s share of
the cost of these benefits is prorated for employees with less than 25 years of service. The
City also reimburses 100% of Medicare expenses for retirees and qualified dependents
(through the State) who are at least 65 years of age and have at least 10 years of service.
Currently, approximately 9,124 retirees and qualified dependents are receiving post retirement
health care and benefits paid for by the City. The City’s contributions for post retirement
benefits, which are funded as accrued, amounted to $32 million for the fiscal year ended
June 30, 2002.
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Early Retirement Incentive

Act 212 of the 1994 regular session of the State legislature authorized an early retirement
incentive to state and county employees with at least 25 years of service as of December 31,
1994. Qualifying employees received two additional years of service credits for purposes of
calculating their retirement benefits. 571 City employees received early retirement benefits,
which cost the City $7.5 million in payouts for accrued vacation during fiscal 1995.

Act 216 of the 2000 State Legislative Session lowered the employer contributions to ERS by
extending the payment schedule for the actuarial present value cost of the early retirement
incentive bonus from 5 to 19 years effective for the year end 1999. The City’s annual
payments amount to $1,070,400 per year. Based on the per-employee analysis of additional
retirement contributions calculated by the ERS, the additional retirement contribution,
including interest, to be paid by the City for the early retirees is $20.3 million. At June 30,
2002, the remaining balance was $9.3 million.

12.Enterprise Funds

The City maintains five enterprise funds: the Housing Development Special Fund, the Sewer
Fund, the Solid Waste Special Fund and the Public Transportation System, which are business-
type activities, and the Board of Water Supply, which is a discretely presented component unit.

Housing Development Special Fund

The Housing Development Special Fund was created to develop affordable housing for sale or
for rental by the City. At June 30, 2002, the City had $123.3 million of general obligation
bonds outstanding, which were used to finance the development of various residential lots and
recreational facilities.

During the fiscal year ended June 30, 2002, the City evaluated the recoverability of its
dwelling units and lots and determined that estimated future cash flows were below the
carrying value of the dwelling units and lots. Accordingly, the City adjusted the carrying value
of the dwelling units and lots to their estimated net realizable value by recording a provision for
losses on dwelling units and lots of $2.8 million.

Sewer Fund

The Sewer Fund was created to account for the operations of the City’s wastewater system and
is operated primarily through user charges. The Sewer Fund also accounts for the proceeds of
revenue bonds issued to pay all or part of those appropriations for improvements, repairs, and
maintenance of the wastewater treatment system.

During 2002, the City identified capital assets belonging to the Sewer Fund that were
erroneously recorded in the City’s general fixed assets, certain assets that were required to be
capitalized and certain assets acquired by contribution, which had never been recorded.
Therefore, the Sewer Fund’s prior year’s financial statements have been restated to reflect
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these additional assets, related depreciation expense and contributed capital, which resulted in
an adjustment of approximately $213.7 million to the July 1, 2001 net asset balance.

The City also determined that the inventories of materials and supplies and related expense
were overstated at June 30, 2001 based on a study performed by a third party in 2002. As
a result, the materials and supplies expense and the year-end inventory balances were restated,
resulting in an adjustment of approximately ($7.7 million) to the July 1, 2001 net asset
balance.

The total impact of these changes was an increase of approximately $206 million to the
July 1, 2001 net asset balance previously reported.

Solid Waste Special Fund
The Solid Waste Special Fund accounts for the following activities related to the operations of
the refuse division:

o the City’s refuse collection and disposal operations, which are funded primarily through
general fund subsidies.

o the recycling program revenues assessed as 4% of refuse disposal charges and are expended
for the establishment, operation, management and expansion of the City’s recycling
programs, including programs for waste reduction, development of recycling markets and
recycling awareness.

o the glass incentive program revenues derived for the recycling of glass containers and
paying incentives to glass recyclers.

o operation of the solid waste disposal and energy and materials recovery project (H-POWER
Facility).

H-POWER Facility

The City has agreements with Honolulu Resource Recovery Venture (HRRV) to
operate a solid waste disposal and energy recovery project, the Honolulu Program of
Waste Energy Recovery (the “H-POWER Facility”). The H-POWER Facility processes
and disposes of solid waste and, together with combustion facilities, produces steam
used for the generation of electricity. Revenues are generated from user tip fees and
from the sale of energy products and recovered materials. The operating agreement
with HRRV has a 20-year term, and the H-POWER Facility’s revenues and expenses are
reported in the accompanying financial statements. The operating agreements also
require a supplemental operating fee to be paid by the City equivalent to the ground
lease payments. The H-POWER Facility commenced commercial operations on
May 21, 1990, and the City has a 20-year contract to sell electricity generated to a
utility company.
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In November 1989, the City sold the H-POWER Facility for $312.5 million, receiving
an $80 million cash payment and a 20-year note for $232.5 million with interest at
8.04%. On the same date, HRRV entered into a 20-year lease for the H-POWER
Facility with the new owner. Although the City is not a party to this lease agreement,
the operating fee to be paid by the City to HRRV was increased by an amount equal to
the lease payments. Accordingly, the H-POWER Facility has been recorded as an asset
and a liability in the H-POWER Facility enterprise fund at an amount equal to the
present value of this increase in the operating fee for the lease payments.

In November 1989, the City leased the land underlying the H-POWER Facility to the
owner of the H-POWER Facility for 35 years.

The note receivable and the obligation for the increase in the operating fee for the
H-POWER facility lease payments ($126.2 million and $220.5 million at June 30,
2002, respectively) have been offset for financial statement reporting purposes. At
June 30, 2002, future payments are as follows (amounts in thousands):

Operating -
Fee Note
Obligation  Receivable Difference

Year Ending June 30:

2003 $ 30,613 $ 23926 $ 6,687
2004 30,613 23,321 7,292
2005 30,613 22,894 7,719
2006 30,613 24,294 6,319
2007 30,613 21,881 8,732
2008-2010 154,340 55,752 98,588
Subtotal 307,405 172,068 135,337

Less amount representing interest 86,879 45,866 41,013
Total $ 220,526 $ 126,202 $ 94,324

At June 30, 2002, the City had $143.5 million of general obligation bonds
outstanding, which were used to finance the construction of the H-POWER Facility.

Public Transportation System
The Department of Transportation Services oversees the administration and operation of the
Public Transportation System (the City’s bus and paratransit systems or “PTS”) on the island of

The City has an agreement with Oahu Transit Services, Inc. (OTS), which expires on
September 30, 2007, to provide for the management of the City’s bus and paratransit
systems. OTS provides the employees to operate and manage the bus and paratransit systems.
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The City reimburses OTS for operating expenses. In addition, the agreement requires the City
to pay OTS an annual management fee of $365,000 through September 30, 2007.

The agreement provides that the City furnish, but retain title to, the transit buses, paratransit
buses, properties, facilities and equipment used in the systems. Revenues collected by OTS,
excluding management fees, are the property of the City and are remitted to a depository
controlled by the City.

During fiscal 2002, the City and OTS identified certain property and equipment, which should
have been recorded in the PTS financial statements in prior years. Accordingly, the property
and equipment, net of accumulated depreciation amounting to approximately $20 million,
resulted in an adjustment to the July 1, 2001 net asset balance previously reported.

Restricted Assets — OTS established trust funds for the purpose of maintaining adequate
funds for expenses incurred through its workers’ compensation, general, and auto liability self-
insurance programs. At June 30, 2002, the restricted assets held by OTS amounted to
$819,000.

Reserve for Insurance Claims Payable — The City sponsors an automotive and general
liability self-insurance program for OTS. The self-insurance program is for claims up to
$1,000,000. The City also implemented a workers’” compensation self-insurance program,
which covers OTS claims up to $300,000 per occurrence for policy periods through June 30,
1995 and $250,000 per occurrence for policy periods after July 1, 1995. OTS has
obtained excess insurance coverage for general liability, automotive claims and workers’
compensation through various insurance companies for amounts in excess of claims covered
under the two self-insurance programs.
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13.Commitments

Leases

The City leases equipment and office space under capital and operating leases, which expire at
various dates through 2055. At June 30, 2002, the cost of equipment recorded under
capital lease arrangements and included in capital assets amounted to $5.9 million.

Future minimum obligations under capital and operating leases at June 30, 2002 were as
follows (amounts in thousands):

Capital Operating
Leases Leases
Year Ending June 30:
2003 $ 625 § 1,824
2004 625 1,639
2005 104 1,505
2006 - 1,194
2007 - 653
2008 - 2012 - 442
2013 - 2017 - 355
2018 - 2022 - 355
2023 - 2027 - 355
2028 - 2032 - 193
2033 — 2055 ($175 for each five-year increment
except $107 for 2052 - 2055) - 807
Total minimum payments 1,354 §$ 9,322
Less amount representing interest 115
Present value of future minimum
capital lease payments $ 1,239

Certain leases provide for payment of common area charges and for periodic renegotiation of
rents. Rent expense under operating leases, principally recorded in the general fund,
amounted to $4.6 million for the fiscal year ended June 30, 2002.

73



CITY AND COUNTY OF HONOLULU

Notes to the Financial Statements

The City leases to others concession rights and real property under operating leases, which
expire at various dates through 2049. Certain leases provide for periodic renegotiation of
rents. Future minimum rental income under such leases at June 30, 2002 were as follows
(amounts in thousands):

Year Ending June 30:

2003 $ 7,381
2004 7,203
2005 6,845
2006 6,490
2007 6,322
2008 - 2012 19,976
2013 - 2017 10,143
2018 - 2022 8,051
2023 - 2027 6,737
2028 — 2032 6,732
2033 - 2037 6,722
2038 - 2042 6,632
2043 - 2049 2,180

Total minimum rental income $ 101,414

Other Commitments

Business-type activities, which do not employ encumbrance accounting, have contractual
commitments of approximately $333 million at June 30, 2002, primarily for construction
contracts, which includes the Board’s commitments of $144 million. Other contractual
commitments for the expenditure of City monies are encumbered in the governmental funds.

Litigation

OTS and the City are involved in various lawsuits arising from the normal operations of the
City bus and paratransit systems. Claims for punitive damages related to certain lawsuits may
not be covered by insurance.

14.Contingent Liabilities

The City is exposed to various risks of loss due to claims filed against the City for personal
injury, property and other damages. The City’s Corporation Counsel reported that these cases
are set for pretrial conferences, awaiting actions from plaintiffs, being investigated, ready for
trial calendar, or on appeal.

The City is substantially self-insured for workers’ compensation claims, general liability claims
up to $1 million, except for public official’s liability insured up to $100,000, and automobile
claims up to $1 million, with certain exceptions. The City purchases excess liability insurance
through insurance companies for claims in excess of self-insured amounts as well as when
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required by contract or law. Settled claims have not exceeded these coverages in any of the
past three fiscal years.

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss
can be reasonably estimated. Liabilities include an amount for claims that have been incurred
but not reported. The basis for estimating the liabilities for unpaid claims includes the effects
of specific incremental claim adjustment expenses, salvage, and subrogation, and other
allocated or unallocated claim adjustment expenses. At June 30, 2002, the estimated total
liability of the City for claims and judgments amounted to $56.9 million, which included
claims incurred but not reported by the claimant and settled claims for which funds have not
yet been appropriated. The estimated total liability has been determined through case-by-case
analysis and from actuary studies performed by independent third parties. Expenditures for
claims and judgments are appropriated annually. In the opinion of management, the City has
adequately reserved for such claims.

The City is subject to a number of claims arising from the City’s designation and downzoning of
several parcels of property in East Honolulu to prevent shoreline development. The City
conducted settlement discussions with the landowners, including a settlement proposal in which
the landowners would drop their claims in return for development approvals. However, due to
strong opposition, settlement discussions ceased and the matters have resumed in court. The
City estimates that the possible loss will be approximately $30 to $50 million based on the
value of the property. Should the damages be assessed based on the lost profits had the
plaintiff been able to develop the property, the total liability could exceed $ 100 million.

While the ultimate liability for the matter described in the previous paragraph cannot be
determined, it is the City’s belief that this claim is not likely to have a material adverse effect
on the City’s financial position. Accordingly, no provisions for any liabilities that might result
from the resolution of these claims have been made in the accompanying financial statements.
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The following is a summary of changes in the claims and judgments liability account during the
fiscal year (amounts in thousands):

Automobile
and General Workers’
Liability Compensation Total
Balance at July 1, 2000 $ 22,980 $ 36,478 $ 59,458
Incurred losses and loss '
adjustment expenses 2,396 6,059 8,455
Payments (4,089) (11,356) (15,445)
Balance at June 30, 2001 21,287 31,181 52,468
Incurred losses and loss
adjustment expenses 3,123 18,563 21,686
Payments (4,846) (12,362) (17,208)
Balance at June 30, 2002 $ 19,564 $ 37,382 $ 56,946

The claims and judgment liability will be liquidated from the City’s general fund.

15.Environmental Issues

Solid Waste Landfill Costs

GASB Statement No. 18, “Accounting for Municipal Solid Waste Landfill Closure and
Postclosure Care Costs,” which is based on the October 9, 1991 United States Environmental
Protection Agency (EPA) rule, “Solid Waste Disposal Facility Criteria,” establishes closure
requirements for all municipal solid waste landfills that receive waste after October 9, 1991.
The EPA rule also establishes thirty-year postclosure care requirements for those landfills that
accept solid waste after October 9, 1993 or for those landfills that stopped accepting solid
waste between October @, 1991 and October 9, 1993 and have not met certain
requirements established by the EPA rule. In accordance with GASB Statement No. 18, the
City estimates in advance the total cost of closure and postclosure care during the life of those
landfills rather than after their closings.

Federal and state laws and regulations require the City to place final covers on certain landfill
sites when they stop accepting waste and to perform certain maintenance and monitoring
functions at the sites for thirty years after closure. Annual additions to the liability for closure
and postclosure care costs are based on landfill capacity used as of each balance sheet date.
The $12.0 million reported as the liability in the Solid Waste Special Fund for closure and
postclosure care costs at June 30, 2002 represents the cumulative amount reported to date
based on the percentage of the estimated capacity used for the following landfills (amounts in
thousands). Actual costs may differ from estimates if additional postclosure care requirements
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are determined (due to inflation or deflation, changes in technology, or changes in applicable
laws or regulations).

Liability at Total

Capacity June 30, Estimated

Used Closure Date 2002 Cost
Waipahu incinerator landfill 100.0% October 1991 $ 8,277 $ 9,600
Kapaa sanitary landfill 100.0% May 1997 3,750 12,797
Total $ 12,027 § 22,397

For fiscal year 2002, the City has provided the financial resources that will be available to
provide for closure, postclosure care and remediation or containment of environmental hazards
at the above landfills. The EPA has proposed amendments to the existing financial assurance
rules. The proposed amendments added a local government financial test consisting of a
financial component, a public notice component, and a recordkeeping and reporting
component. Local governments are required to satisfy each of the three components to pass
the annual test. Management believes that the City has satisfied each of the components of the
local government financial assurance requirements.

Clean Water Act

In 1991, the EPA filed an administrative action against the City alleging violations of the Clean
Water Act and conditions and limitations of the National Pollutant Discharge Elimination
System Permits by failing to develop and administer pretreatment programs for all of its
treatment plants and for unauthorized discharges from the collection system. As a result of a
settlement reached between the EPA and the City, a consent decree has been filed which
requires certain compliance actions and penalties of $1.2 million, which were paid in fiscal
year 1995. The City has implemented certain compliance actions such as developing
rehabilitation and maintenance of the collection system and implementation of the plans. The
City has committed to spend at least $20 million for effluent reuse.

The City has committed to spend at least $10 million for sludge reuse. Sludge reuse is being
accomplished through the U.S. Navy Biosolids Treatment Facility. The cost to the City is $82
per wet ton of sludge delivered to the facility; currently, the City is delivering an average of
7.2 dry tons (20.1 wet tons) a day. The consent decree cites potential stipulated penalties of
$2,000 per day per violation for failure to comply.

The State and certain environmental groups (nonprofit organizations) also filed actions against
the City for declaratory judgment, injunctive relief and civil penalties for violations of the Clean
Water Act for the following wastewater treatment plants.

Kailua and Kaneohe — As a result of a settlement reached between the parties, a

consent decree has been filed for the Kailua and Kaneohe plants, which requires certain
compliance actions such as developing a facilities plan, constructing a feasible ultraviolet
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disinfection facility and establishing and supporting an advisory council. The conceptual
facilities plan and the environmental impact statement preparation notice were
completed in September 1998. The design phase of the ultraviolet disinfection project
was completed in October 1998. Responses to public comments were completed in
June 1999. The City contracted a construction company to complete the construction
phase for approximately $2.3 million, which was completed in November 2000.
Approximately $4.3 million and $2.3 million has been paid as of June 30, 2002 and
2001, respectively, related to these compliance actions. The Kailua Bay Advisory
Council was established in October 1995. The City established a $2.1 million trust
fund; hired a program administrator and a third party to provide watershed mapping
services; awarded grant projects to four community groups; developed short-term
implementation plans for erosion control initiatives, stream bank restoration and refuse
control; and developed a web site for the Kailua Bay Advisory Council to disseminate
information to the public.

The consent decree cites total costs of at least $7.4 million for capital improvements,
consulting and other fees. The consent decree cites stipulated penalties of $500 per
day per violation for failure to meet the specified obligations and deadlines. The City
has not been assessed any penalties, as the specified obligations and deadlines continue
to be met. The Kaneohe treatment facility has been converted into a temporary
treatment facility.

Wahiawa — A civil action was filed by the State for operating the Wahiawa plant
without a permit. Settlement with the State was reached and a consent decree was
approved on February 27, 1998. The consent decree requires the City to upgrade the
existing treatment plant to produce water suitable for reuse and adjust the outfall. The
consent decree stipulates damages of $600,000 plus $1,000 — $5,000 per day if the
upgrades are not completed by specified deadlines. In June 2001, the City completed
construction of the reclamation system, which amounted to approximately $12 million.
As required by the consent decree, the City also disbursed $150,000 to various
agencies for supplemental environmental projects. A motion to terminate the consent
decree has not been filed by the State or City.

Sand Island — The Sand Island wastewater treatment plant operates under a 301(h)
waiver permit issued by the EPA. The current permit was effective November 1998. That
permit included, amongst other things, a specific timetable for various construction projects
related to the Sand Island plant. In October 1999, the EPA issued a finding of violation
and order for compliance that required corrective measures and compliance with the
November 1998 permit. Although the City responded to that order, some of the
construction projects are behind the permit schedule due to unanticipated construction
difficulties. For example, an Ultraviolet Disinfection facility was to be constructed by
July 1, 2002. That facility is still under construction and is not currently estimated to be
completed until December 31, 2003. In October 2002, the EPA identified that the Sand
Island plant violated certain discharge limits and ordered the City to stop discharge
violations at the Sand Island plant and to submit a plan by December 1, 2002, to bring the
facility into continuous compliance with its EPA permit. The City submitted the required

78



CITY AND COUNTY OF HONOLULU

Notes to the Financial Statements

plan and compliance schedule on November 29, 2002. The EPA has reviewed the plan
and is currently discussing it with the City. Failure to comply with the EPA orders could
result in fines up to $27,500 per day and a revocation or non-renewal of the 301(h)
waiver permit. Revocation or non-renewal of the 301(h) waiver permit would require the
City to upgrade the Sand Island plant to a secondary facility at a construction cost of
hundreds of million of dollars.

Kahuku — The State issued a notice of apparent violation resulting from discharge of
chlorinated secondary filtered effluent from an effluent pipe break at the Kahuku
Wastewater Treatment Plant onto private property. The City has not been assessed any
penalties, however, $750,000 in costs were incurred to construct a new line.

In the opinion of management, the final outcome of the order and complaints as described
above are unknown at this time but should not have a material adverse effect on the City’s
financial statements.

16.Component Unit Disclosure

Board of Water Supply
The Board is a semi-autonomous agency of the City which has full and complete authority to
manage, control and operate the City’s water system and related properties.

Other Legal Matters — The Board is party to various legal proceedings arising in the normal
course of business. The outcome of individual matters is not predictable. However,
management believes that the ultimate resolution of all such matters, after considering
insurance coverages, will not have a material adverse effect on the Board’s financial position,
results of operations or liquidity.

Major Transactions with the City —

Billing and Collection Services — The Board has an agreement with the Department
of Environmental Services, City and County of Honolulu to provide certain services
through June 30, 2004, relating to the billing and collection of sewer service charges.
Fees related to these services were negotiated at approximately $100,000 per year
through fiscal 2003. The fees for fiscal 2004 are subject to renegotiation. The
revenues related to these fees are included in other operating revenues and the
corresponding expense in the Sewer Fund.

Central Administrative Services Expense (CASE) Fee — During fiscal year 2000,
the Board entered into an agreement with the City to pay a Central Administrative
Services Expense (CASE) fee for treasury, personnel, purchasing and other services that
the City provides to the Board on an on-going basis. For fiscal year 2001, the CASE
fee was calculated as 4% of the Board’s total operating budget less budgeted transfers
to the capital improvement, renewal replacement, and other Board funds. The Board’s
Charter allows for a CASE fee to the extent that it represent a reasonable charge for
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services necessary for the Board to perform its duties. Although CASE fees for fiscal
year subsequent to 2001 are currently being negotiated between the Board and the
City, the Board accrued their best estimate of approximately $3.3 million for fiscal year
2002.

Honouliuli Reclamation Facility — In July 2000, the Board entered into a Water
Reclamation Facility Sale Agreement and Assignment of Water Reclamation Facility
Agreement (the Sale Agreement) with a third-party contractor and the City for the
purchase of a water reclamation plant. The total cost of the acquisition is estimated at
$51.6 million, including the initial purchase price of $48.1 million for the plant and
$3.5 million for certain components of the distribution system. Of the initial purchase
price, $44 million was paid as of June 30, 2002 and the remaining balance of
$4.1 million is to be paid when the facility meets certain performance standards
specified in the Sale Agreement and is included in contracts payable from restricted
assets at June 30, 2002.

In conjunction with the acquisition, the Board also executed a 20-year service contract
with the same third-party contractor to provide design, engineering, operations and
maintenance services for the facility. The Board provided for separate financing of the
acquisition through a bond offering in fiscal 2002.

During fiscal 2002, the Board had determined that the customer advance liability was
overstated as the liability was not properly reduced and recognized as contributions in aid of
construction revenue when the related water service was made available to the customer.
Accordingly, proper adjustments were made to correct the customer advance liability and
contributions in aid of construction revenue, which resulted in an adjustment of approximately
$39.6 million to the July 1, 2001 net asset balance as follows (amounts in thousands):

Net assets, as previously reported $ 208,004
Adjustment 39,630
Net assets, as restated $ 947,634
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CITY AND COUNTY OF HONOLULU

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 1 of 2)

Actual on Final Variance
Orriginal Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
TAXES wieereerereereiriircretrrerrreceereeeteesnraan i nasaeresenens $ 394,234 $ 394,234 $ 407,270 $ 13,036
Licenses and permits .......ceceecereerrrrrerervneerneeeensesseens 25,873 25,873 25,897 24
Intergovernmental ........cceervreereiieniereneunneereeeennnenes 39,117 39,117 32,063 (7,054)
Charges fOr SEIVICES ...ovveivevuruienrierernnereseereennsnineenees 3,865 3,865 3,912 47
Fines and fOrfeits ....cueverveerermmreviiniiseererrnscrseereennnons 125 125 249 124
Miscellaneous:
Reimbursements and recoveries ......uueeveeeervvrnceennnn. 79,874 79,874 76,706 (3,168)
INEEIESE ..oiireiievirreeernreree s e errrvnrrr s e e e eeaan e eeneenanes 10,002 10,002 7,519 (2,483)
L0111 1) O UUPRRIRRR 13,258 13,258 21,023 7,765
Total REVENUES ...ccvvurerireeerrerenienreerenisiereeeens 566,348 566,348 574,639 8,291
Expenditures:
Current:
General government:
Budget and Fiscal Services .......eevvvvrvrevevnnnicierenenns 12,172 12,464 11,940 524
City CIerK ..ovveverrereeeereeriinnneerserrevennsseeeseenesanes 2,358 2,433 2,341 92
City Council ..cevveveeeveeeeeinrremneeeenereeereeneeeesens 4,587 4,627 4,445 182
Corporation Counsel .........ccvvvereeveerrrevensnrinsreeenns 7,917 7,917 9,073 (1,156)
CUSLOMEr SEIVICES ..vvvreeerreveunnrrerererennieeesennnnrennes 18,428 18,671 17,351 1,320
Design and Construction ......vivvvevveueeereeernvennnecenee 14,340 13,715 12,729 986
Facility Maintenance ........cccccvvenveecrnernneesnvereeeenes 10,307 10,159 9,787 372
Human Resources .......cccevvereeerereennerreniecennnnnenen 4,395 4,555 4,451 104
Information Technology .........c.ccceeveveececreennnennnns 9,843 9,347 8,099 1,248
MaYOT i s e e r e 6,232 6,190 5,609 581
Planning and Permitting ..........cceevvueiriirenrennnnnnes 7,086 7,101 6,345 756
Prosecuting AttOIMEY .....ceevevrrenerirreneererenerernnnes 12,239 12,309 12,159 150
Total General gOVEIrNMENt ......cccvuvvvererrenneinnnes 109,904 109,488 104,329 5,159
Public safety:
Emergency Services .....ccovevermruerereeereveenieneennnns 4,936 5,425 5,339 86
FIrE it s e eer e 57,596 59,156 58,928 228
|3 ) TSN 563 605 574 31
Medical EXaminer ......uecveerreeierirercenerencneerencneens 973 973 972 1
Planning and Permitting ........ccovevevvverivveennnennennne. 4,061 4,046 3,965 81
POLICE .eeiiiiiiirercce e ceectteitccee s eeeee s e e e e 142,650 142,650 136,009 6,641
Total Public Safety .....ccevvveeenrevireeernrnnnninesnrens 210,779 212,855 205,787 7,068
Highways and streets:
Facility Maintenance .......ccccvvevvvniiireeeneernneenannnn. 6,328 6,328 5,856 472
Sanitation:
Environmental Services ........cccvveucveveereneneneennnnnn. 47 47 28 19
Health and human resources:
Community SErViCeS ...vvevieerrereeirireeneereeneeenneenenns 2,231 2,231 1,995 236
EMergency ServiCes ......cceerveerririrrenncicersanisneeennns 15,082 15,082 13,727 1,355
Total Health and human resources .........ccceeun... 17,313 17,313 15,722 1,591
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(Amounts in thousands)

Culture-recreation:
ENterprise SErviCes .oovvuvverrvineeereneeevirenneesrennsesnene
MAYOT cieiiieeiiieeieeeereeer e e rreererasrnsernsernneanes

Miscellaneous:
Retirement and health benefits:
Budget and Fiscal Services ......ccoeeverevnerenivnnrennss
City Coundil covvevivnirireerreieiicerinere e eeesesnesane
Provisional ......ccevvercrrnornennienicieniinnserecenssianane

Total Retirement and health benefits ................

Other:
Budget and Fiscal Services ........coevverurvreenirennnnnne
(613 A 001111 o | U
Provisional .....cvveveereeiereieiiriirineenirnereeeerenrenes

Debt Service:

Budget and Fiscal Services ........cevuervvemnirrerenerrenennns
City COUNCI .rvrierreiireiesitceetr e caeceernccaeriernnens
CUSLOIMIET SEIVICES «.euvrerrreerreererereerinenrrreesseneaniiernes
Design and Construction ..........eeeeeveeeereeneeernenernnenes
Information Technology ..c.cvvveveeveeenecieirencreeneeenn.

Total Debt Service ...cuvuevereencreerennerereeeirrnnerenns
Total EXpenditires ......cveveverrniireniiennennnennneen.
Revenues over EXpenditures .......ccuveermnerenniineerenenes

Other Financing Sources (Uses):
Sales of general fixed asS€tS ...ccceervvrmmrerirerrernirnrennes
Operating transfers iN ......o.eeeeeverenieerennionieeserennens
Operating transfers OUL .......veuveeerenereremnirereneseenssss

Total Other Financing Sources (Uses) ..........v.....

Net change in Fund Balance .....ooevvvviimnvvncinnnnn.
ENCUMDIANCES «uevvrereeeiiiiiirrnirenn et eeensevossreenennesees

Budgetary basis includes encumbrances.

(Page 2 of 2)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
69 69 69 -
1,563 1,563 1,541 22
43,835 43,835 42,275 1,560
45,467 45,467 43,885 1,582
120 120 68 52
1,418 1,418 1,387 31
80,326 81,383 80,192 1,191
81,864 82,921 81,647 1,274
6,267 6,267 6,118 149
210 82 12 70
22,743 18,848 13,918 4,930
29,220 25,197 20,048 5,149
111,084 108,118 101,695 6,423
359 359 359 -
- 12 12 =
- 25 25 -
- 625 625 -
- 496 496 -
359 1,517 1,517 -
501,281 501,133 478,819 22,314
65,067 65,215 95,820 30,605
200 200 187 (13)
85,590 85,590 82,919 (2,671)
(197,896) (198,044) (185,348) 12,696
(112,106) (112,254) (102,242) 10,012
(47,039) (47,039) (6,422) 40,617
- - 19,236 19,236
47,121 47,121 41,536 (5,585)
82 82 $ 54,350 $ 54,268

The notes to the financial statements are an integral part of this statement.
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(Amounts in thousands)

(Page 1 of 2)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
TAXES cevveeiienereenereraerainrenereanrrnnesesnsenssennsssenesnarennns $ 67,600 $ 67,600 $ 70,476 $ 2,876
Licenses and permits .........ecvvveuceereeianncrrenennneenseenns 26,508 26,508 27,800 1,292
Charges for SErVICES ..uuuiieerireruerirearrerneererneiaernneaens 3,927 3,927 4,123 196
Fines and forfeits ......c.oovvvueeereniiiiiieniererrencevrrens 12 12 2 (10)
Miiscellaneous:
Reimbursements and recoveries .......cccveeviiennrevnnnnn. 318 318 144 (174)
INEEIESE .ounirrercerencrireeurerecnnreernrreenreeraensensseenne -
10411 SRR 1,413 1,413 4,358 2,945
Total REVENUES ...cu.vveririnieenirinrenecerneeeneseanns 99,778 99,778 106,903 7,125
Expenditures:
Current:
General government:
Design and Construction .........ceeveverenirereeerereneneas 3,350 3,350 3,193 157
Facility Maintenance .......cceeeveeveuecerierernnnneeennnna 6,499 6,999 6,953 46
Planning and Permitting .......ccceevvveerniireeneniennenne 1,328 1,328 1,247 81
Total General gOVErNMeNt ........cccevrrenvrerneennnne 11,177 11,677 11,393 284
Public safety:
POHCE et 16,804 16,804 16,643 161
Transportation Services ......ccccceeeverviviiincssinnnnnnes 4,078 4,061 3,870 191
Total Public safety ....ocevveevereeniieereireeniereennns 20,882 20,865 20,513 352
Highways and streets:
Facility Maintenance .........ccoevevveveirmmieeirenccennnenes 13,112 12,612 9,677 2,935
Sanitation:
Environmental Services ......cccccevvreirermeceiernccrennnnes 871 871 641 230
Utilities or other enterprises:
Transportation SErvices ...c.cuvvuvieeeerrenrereeeeennnnsens 1,762 1,779 1,472 307
Miscellaneous:
Retirement and health benefits:
Provisional ........ceveuuieiieienrienennierrrennessscernsanees 9,668 9,668 9,100 568
Other:
Provisional .......cuvevivireiiicerein e e 2,813 2,813 1,300 1,513
Total Miscellaneous ........ceceeeveeenereenneererenncnnn. 12,481 12,481 10,400 2,081
Total EXpenditures .......cuvevreeeieerencervreineennnnns 60,285 60,285 54,096 6,189
Revenues over EXpenditures .......cccovevnevnnernnnieeeninnes 39,493 39,493 52,807 13,314
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FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 2 of 2)
Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Other Financing Source (Use):
Sales of general fixed assets ......cceveueeruirenrrnrrvnceennnns 319 319 345 26
Operating transfers OUL c.uvevcievvereevrereenrnnerneeneensennens (47,934) (47,934) (45,303) 2,631
Total Other Financing Source (Use) ...cuevvenrnennres (47,615) (47,615) (44,958) 2,657
Net change in Fund Balance ......cccovvennivnnnneee. (8,122) (8,122) 7,849 15,971
ENCUMDIances .......cccecvirrmnerennereruireicnrerenssennnesansnnns - - 1,533 1,533
Fund Balance - July T coerrniirniiircciecr e eeiienenas 8,122 8,122 17,702 9,580
Fund Balance - June 30 ..uvvevreeeieeeiceiiiineeceecesnnenens $ - $ - $ 27,084 $ 27,084

Budgetary basis includes encumbrances.
The notes to the financial statements are an integral part of this statement.
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NONMA]JOR GOVERNMENTAL FUNDS
COMBINING FINANCIAL STATEMENTS

For a brief explanation of the individual nonmajor governmental funds, please refer to the divider
page for the Governmental Fund Financial Statements preceding page 35.
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CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2002

{Amounts in thousands)
(Page 1 of 6)

Special Revenue Funds

Highway
Beautification
and Disposal
of Abandoned Parks and
Vehicles Bikeway Playgrounds
Revolving Fund Fund Fund
ASSETS
Cash and investments:
With Treasury and banks........c.cceeeeruvverrneens $ 642 $ 894 $ 4,888
Receivables:
ACCOUNTS .oeivnecreriieeiireennrernieessserererrnsesreons - - -
Special ASSESSIMENTS vuueureevrrierrerreenraseoesconsos - - -
LOANS ceniieiiricetiieerir e eeaans - - -
Intergovernmental ........ceevvereenneeennnerseennens - - -
Due from other funds .....cocevevevivrenicrneeirunenens - - -
Inventories - Municipal Stores ......ccceeeeviennnnnee. - - --
TOtal ASSELS «urveneerrinreeerereeereenerenniseeserens $ 642 $ 894 $ 4,888
LIABILITIES AND FUND BALANCES
Liabilities:
Checks payable ....cccovvvvvereeecciererrnnneiiesnenns $ 4 $ - $ -
Accounts PAYable ....evveveerreireeriiienirieenrees 49 - -
Interest and bonds payable-matured ............ - - -
Due to other funds .......ceeeveeveerrnerennievenens - - -
Accrued payroll c...veeeeeeecereiienieeneeenenenee. 14 - -
Deferred revVenue .....c.cceevvvevereeneneeeeannnsnenns -~ - -
Total Liabilities ...oveeeeevenrerenireenireeencenenene 67 - --
Fund Balances:
Reserved for encumbrances ........cceevveevnnenes 104 3 -
Reserved for debt service ....oveeveveveeeeennnnens - - -
Unreserved - undesignated ......oovveeeeriunernenns 471 821 4,888
Total Fund Balances .........ccceeeereeneennnnen. 575 894 4,888
Total Liabilities and Fund Balances .......... $ 642 $ 894 $ 4,888
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CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2002
{(Amounts in thousands)

(Page 2 of 6)
Special Revenue Funds
Federal Zoo Hanauma
Revenue Liquor Rental Animal Bay Nature Special
Sharing Commission Assistance Purchase Preserve Reserve
Fund Fund Fund Fund Fund Fund
47 $ 1,249 $ 1,037 $ 42 $ 1,445 $ 5,034
47 $ 1,249 $ 1,037 $ 42 $ 1,445 $ 5,034
- % 31 $ - % 1 $ 4 $ -
- 1 - - 5 -
- 12 - - 21 -
- 44 - 1 30 -
= 122 - - 406 -
47 1,083 1,037 41 1,009 5,034
47 1,205 1,037 41 1,415 5,034
47 $ 1,249 $ 1,037 $ 42 $ 1,445 $ 5,034
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CITY AND COUNTY OF HONOLULU

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

ASSETS

Cash and investments:

With Treasury and banks......ccceeevvvnnreannnnnene

Receivables:

Intergovernmental ......cc.eveveeernnirenneenncenenes
Due from other funds ......cccoeevvuviverenereennnoreenes

LIABILITIES AND FUND BALANCES

Liabilities:

Checks payable ....ovevveeverivrrieneeeniceeennenenns
Accounts payable ....ovvereeieineennereicienennans
Interest and bonds payable-matured ............
Due to other funds .....cceeevrveremrienierennennees
Accrued payroll co..vveeeveeeeenieenneenreninnnnens
Deferred revenue .....ccceevvveervennerievnnnceeennn.

Total Liabilities «evvervrveneeeiiirernerenseneeennenns

Fund Balances:

Reserved for encumbrances .............
Reserved for debt service covuvvvvviereeenrenneennenn

JUNE 30, 2002
{Amounts in thousands)

..........

..........

Special Revenue Funds

(Page 3 of 6)

Community Special
Development Golf Events
Fund Fund Fund
$ 175 658 437
180 100 -
$ 355 758 437
$ 33 84 40
180 168 67
- 52 89
213 304 196
15,381 449 235
(15,239) 5 6
142 454 241
$ 355 758 437
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CITY AND COUNTY OF HONOLULU

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2002
(Amounts in thousands)

COMBINING BALANCE SHEET

(Page 4 of 6)
Special Revenue Funds
Housing and Pauahi Housing and
Farmers Home Community Project Community
Administration Special Federal Development Expenditures Development
Loan Projects Grants Rehabilitation Hawaii R-15 Section 8
Fund Fund Fund Loan Fund Fund Contract Fund
$ 46 $ 1,486 $ 5,869 $ 8,651 $ 2,749 $ 4,384
- - - - - 146
- - - 12,464 - -
- 388 662 - - -
- - 13 - - -
$ 46 $ 1,874 $ 6,544 $ 21,115 $ 2,749 $ 4,530
$ - $ 149 $ 426 $ - $ - $ 103
- 10 1,499 - - 141
- 65 - - - -
- 180 1,270 12,464 487 583
- 404 3,195 12,464 487 827
- 1,976 7,795 8,651 1,764 3,665
46 (506) (4,446) -- 498 38
46 1,470 3,349 8,651 2,262 3,703
$ 46 $ 1,874 $ 6,544 $ 21,115 $ 2,749 $ 4,530
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CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2002
{Amounts in thousands)

(Page 5 of 6)
Special Revenue Funds
Housing and
Improvement Community Municipal
Leasehold District Development Stores
Conversion Revolving Revolving Revolving
Fund Fund Fund Fund
ASSETS
Cash and investments:
With Treasury and banks.........cceeeuveeeerennnnne $ 810 $ 1,520 $ 224 $ 263
Receivables:
ACCOUNLS .eenenirririernererrriccerernessssrrsrssssnssens - - - -
Special ASSESSIMENLS ouueerernerrenneeeennseecerennens - - - -
| o 13 L = -- - --
Intergovernmental .....cvceeeneeeennieenrrincennernnse - - - -
Due from other funds .......coeeeevereeennevrnnnennenee - - - -
Inventories - Municipal Stores .....cocvevvvvernnennes - -- - 11
TOtal ASSELS wevvrerreeeeeeeeereeireerennnneeeeenees $ 810 $ 1,520 $ 224 $ 274
LIABILITIES AND FUND BALANCES
Liabilities:
Checks payable .......cceveeeeeveeeieinrnnereesernnnee $ - % - % - $ 2
Accounts payable .....eovvveeeiiveriniieriirneeinenn. - = - -
Interest and bonds payable-matured ............ - - - -
Due to other funds ....ccocevvverneerriveennereenens - - - -
Accrued payroll .....ceveveeirincernneeeeeeenenn, - - - -
Deferred revenue ......ceeveevvecreenievnnirernnnene. 641 - - -
Total Liabilities ..cccceeveveerenireeeieernciennenenns 641 - - 2
Fund Balances:
Reserved for encumbrances .......cc.oeveuveneeens - - - 31
Reserved for debt SErvice .....cecervenervevniiennnee = - - -
Unreserved - undesignated ........cccovevernvennns 169 1,520 224 241
Total Fund Balances .......cccceeerreenenirneennnn. 169 1,520 224 272
Total Liabilities and Fund Balances .......... $ 810 $ 1,520 $ 224 $ 274
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CITY AND COUNTY OF HONOLULU

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2002
{Amounts in thousands)

(Page 6 of 6)
Debt Service
Fund Capital Projects Funds
Improvement
District Federal
Bond and Grants Total
Interest Highway Capital Capital Nonmajor
Redemption Improvement Projects Projects Governmental
Fund Bond Fund Fund Fund Funds

$ 929 $ 18,368 $ 19,096 $ 20,989 101,932
- - - - 146

2,259 - 2,259

- - 41,664 - 54,128

- - 1,886 - 2,936

- - 7 108 408

- - - - 11

$ 3,188 $ 18,368 $ 62,653 $ 21,097 161,820
$ - $ 2,516 $ 2,944 $ - 6,337
- 4,474 2,280 - 8,874

9 - - - Q

108 - 193 7 373

- - - - 188

1,724 - 42,797 - 60,146

1,841 6,990 48,214 7 75,927

- 199,010 75,063 12,767 327,422

1,347 - - - 1,347
- (187,632) (60,624) 8,323 (242,876)

1,347 11,378 14,439 21,090 85,893

$ 3,188 $ 18,368 $ 62,653 $ 21,097 161,820
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CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{ Amounts in thousands )
(Page 10f6)
Special Revenue Funds

Highway
Beautification and
Disposal of Parks and
Abandoned Vehicles Bikeway Playgrounds
Revolving Fund Fund Fund
Revenues:
Special assesSMENLS ..ceveveeeeenreeiiieriereereeernannsnneneas $ - $ - $ -
Licenses and permitS........ciieeeeeuiserieeeeensereennnnnerene - 341 -
INtergovVErnMENtal.....cvueueivuiiireeennrerenneerrneeconseonenas - -- =
Charges fOr SEIVICES...uuurerrrenneeeenararsonsesersessennsernnsns 1,123 - -
FiNes and fOrfeits....uuuirireriiiereneeriererorereronseeronnenes - - 5
Miscellaneous:
Reimbursements and reCoVeries.....v.ovveveereneerenennns - - -
INEEIESE.cenneiieriieiirenrieerinneeeenenseeeasecesnsssenssssannns -- - -
1O 41T U OR PR SURPORRRNOt -- - 294
Total REVENUES...ovveueerienrrrvnnneeeneerenneernanes 1,123 341 299
Expenditures:
Current:
General gOVEIrNMENT.....vvieeeeruusieeerieesssserennseesees 999 - -
PUDIIC Safety.cuuuucerierrreeeiieeeerenniseeeseeeeseenanaes - 267 -
Highways and Streets......ieeeneeeeeenniereerereneceennnenes - 2 --
RF:1511714 1ot 1O OURRR - - -
Health and human resources.........cceeeeevuevrvvnnennenn. - - -
CUlUre-reCreation....ccvevurcervereeerenenreessesensnessnnnss 376 - -
Utilities or other enterprises........uuveeuererivennenrenn - - -
Miscellaneous:
Retirement and health benefits.........cuveverevvuenes - - -
1 11 1T SRR RRRRRUROt - - -
Capital Qutlay:
General gOVEIMMENt..uuueureueneeenieseiirereeeesreennnnnnns - - -
PUDIIC SAfetY .. iiirerrreiireeeiiiicieerenreeeneeraeeosenanss - - -
Highways and SIreets......oceuruiereeenneereeneennnrennnens -- -- -
SANIALION. e e reeeererirrraerereiiieserneeeeenssrnnsseennnnes - - -
Health and human resources.......ccccoveeumeieeievnnnnenns - - -
CUUre-TeCIEatiON. . .ivreeeiiiirveeereecerernserensesssnnns - - -
Utilities or other enterprises.......cevverevrseereennnnrenes - - -
Debt service:
PHNCIPAl. ccciireenciccee et - - -
INEETESE. ceuiiireeererrereereeintererenseeseesenesensersennsens - - -
Total EXpenditures......couveeeeeeveveveennveeesnsisreseseenes 1,375 269 -
Revenues over (under) Expenditures.................... (252) 72 299
Other Financing Sources (Uses):
Proceeds of general obligation bonds .......eveuveeeenennn. - -- -
Proceeds Of IONG-LEIM NOLES vuvvvvvvvererrrernereenneeesnnnees - - -
Operating transfers iN.........ccooveveeeveniiereeererreeeeeennnns - 327 2,230
Operating transfers OUt......ueeuveeiireeieeeeemsseesrennnsrenes (53) (231) (2,600)
Total Other Financing Sources (Uses).......... (53) 96 (370)
Revenues and Other Sources over
(under) Expenditures and Other Uses.............. (305) 168 (71)
Fund Balances - July T....ccocoiviivvirnriiinniiennieneneeennne 880 726 4,959
Fund Balances - June 30......cccccceeeiiierrecnnnninereenreenenees $ 575 $ 894 $ 4,888




CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

( Amounts in thousands )

(Page 2 of 6)
Special Revenue Funds
Federal Zoo Hanauma
Revenue Liquor Rental Animal Bay Nature Special
Sharing Commission Assistance Purchase Preserve Reserve
Fund Fund Fund Fund Fund Fund
$ - % - 3 - % - 8 S
- 2,576 - -
-- 115 -- -- 2,108
- 204 - - -- -
- 10 195 5 337 -
- 2,905 195 5 2,445
2,302 - - -
- - 330
- - 171 - -
- - - 4 1,696 -
467 - - 336
50 - - 1 -
2,819 171 4 2,363 -
- 86 24 1 82
-- (355) (12) -~ (694) -
(355) (12) -- (694) =
(269) 12 1 (612) --
47 1,474 1,025 40 2,027 5,034
$ 47 $ 1,205 $ 1,037 $ 41 $ 1,415 $ 5,034




CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{ Amounts in thousands )
(Page 3 of 6)
Special Revenue Funds

Community Special
Development Golf Events
Fund Fund Fund
Revenues:
Special aSSESSMENLS ....ccceeeererrrneennnecrererrerneeesrssnonens $ - $ - $ -
Licenses and permits......ccccceeirenevenennrreenneencrennnensnns - - -
Intergovernmental.....cccceueeveeeeeiinnieernncernnnnessennnnens 9,151 - =
Charges for SerVICES.....ccuuuurirreerrrereererensvrerersrnnssses - 5,775 1,326
Fines and fOrfeits....coceuviinieiiirereiereeeeecerencenrnsennsneas - - -
Miscellaneous:
Reimbursements and reCoveries.......cuueernvevrnnnrnnns - - 23
INLEIESt. erueereeernceenerrnaerieernerencresecnancererasnnsnnnns - - 4
1O 111 1] USRI - 3,446 4,290
Total REVENUES...cuuvvereereeererrinererraeeeersannes 9,151 9,221 5,643
Expenditures:
Current:
General GOVEIMMENL....uuveeerreenreerierenerrssceenseesaness 495 - 110
PUDHC Safely..cveeereiiiirneenceeneennercrenrerererensesens - - -
Highways and Streets.....cceverreeeeerenncereenceroenanscenes - - -
NY: 13117 Ti o] ) IS - - -
Health and human resources......c.ccevvvvereeenneenanne 1,075 - -
Culture-reCreation.........eirereesseecresnnverererrennsnseonss - 7,450 7,184
Utilities or other enterprises.....ccvevrveeverreenereenennss 1,000 - -
Miscellaneous:
Retirement and health benefits.........ccc.cerereennen. - 1,292 1,538
(711 1= ORI U TR - 25 75
Capital Outlay:
General GOVEIMMENL.....iivireereeeerreerrersneseresnseenns - = -
PUDIC SAfELY.ccvuerrerreenrernirenerieceerescennersseracrensennss = - -
Highways and Streets.....cccovuerermeereeniernceennnernsnrenns - - -
NY: 1111714 0e] ) KRNSO U UTUURRR - - -
Health and human resources......coeovvveeereernncrennnnn. 1,490 - -
CUlture-recreation.....ccveveeevevesereeereceessessneereenneees - - -
Utilities or other enterprises......cevvvervrencerennrenenes - - -
Debt service:
PrinCIPal...coen e - - -
INEEIESE. cierriiieicirerineiaerinirrrerreseeaneernenrersasrenes - - -
Total EXpenditlres.......vevveeereerecernnereresnieennennens 4,060 8,767 8,907
Revenues over (under) Expenditures.......cceeevunenen. 5,091 454 (3,264)
Other Financing Sources (Uses):
Proceeds of general obligation bonds .....ccceeevvvrvennene - - -
Proceeds of IONZ-1EIM NOLES eevevevrrrrrerrenrerenreeenernnes - - -
Operating transfers iN.......eeeecciieeniiinreenineeneneeeccnennn. - 7,923 4,907
Operating transfers OUl......coieuveerrrenieceennseserenseeneens (5,029) (8,156) (2,377)
Total Other Financing Sources (Uses).......... (5,029) (233) 2,530
Revenues and Other Sources over
(under) Expenditures and Other Uses.............. 62 221 (734)
Fund Balances - July T....ccccoiiiiiiiieieiiiniiinnccinnonnnne 80 233 975
Fund Balances - June 30....cuuueiimreecereenieirnneerenncerenns $ 142 $ 454 $ 241




CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{ Amounts in thousands }

(Page 4 of 6)
Special Revenue Funds
Housing and Pauahi Housing and
Community Project Community
Farmers Home Special Federal Development Expenditures Development
Administration Projects Grants Rehabilitation Hawaii R-15 Section 8
Loan Fund Fund Fund Loan Fund Fund Contract Fund
$ S ~ 3 - % - % - 3 -
-~ 5,399 43,541 - -- 24,780
- - 20 250 133 460
- - -- 2,023 -- 20
-- 5,399 43,561 2,273 133 25,260
- 1,333 1,479 - -- 2,062
- 499 2,955 - -- -
- - 45 - — -
-- 3,756 19,751 1,594 - 23,979
-~ - 361 - -- -
- - 21,341 - - --
- 5,588 45,932 1,594 - 26,041
- (189) (2,371) 679 133 (781)
- - -- - - 335
-- -- -- -- - 335
- (189) (2,371) 679 133 (446)
46 1,659 5,720 7,972 2,129 4,149
$ 46 $ 1,470 $ 3,349 $ 8,651 $ 2,262 $ 3,703
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CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{ Amounts in thousands )
(Page 50f6)
Special Revenue Funds

Housing and

Improvement Community Municipal
Leasehold District Development Stores
Conversion Revolving Revolving Revolving
Fund Fund Fund Fund
Revenues: ‘
Special asSESSIMENLS ....vveeerevreerereeerenneeeessvenesens $ - % - % - % -
Licenses and permits....cveveereeenerrviereercenencoracenns - -- = =
Intergovernmental......c.cueueerruneeeeiriiiiiernnereenneene - = - -
Charges fOr SEIVICES.....cvvvurrrrererereiirionsreereenssnene - = - -
Fines and fOrfeitS.....ciuuuerrurermniereicreneesesnseraseenns - - - -
Miscellaneous:
Reimbursements and recoveries.....vveveereesrene - = - -
INEEIES . eeunieenieieeeeeereieennirereeseeseersasersensrssnens 3 - - =
10 1111 RO URT ORIt 79 - - 34
Total REVENUES.....ceevvvvreenneieirennereansenns 82 - - 34
Expenditures:
Current:
General ZOVEIMMEeNt....uuueuieieererenresiserreeessanss - 3 - 34
PUDHC Safely..civuerneeeenreriniirnrereenererseerenssencsnes - - - =
Highways and StreetS......ceeveevrnrreeeneeenrcrnssronee = - - -
L1117 110} 1 IO TRt - - - -
Health and human resources......ceeeevenervnrenenee - - - =
CUltUre-recreation. ... cvveeeeenenneeeenssesenecenne - - - =
Utilities or other enterprises.......eevvvenererniennnes - - = -
Miscellaneous:
Retirement and health benefits.......ccovvevvene. - - - =
L 11T SO - -- - -
Capital Outlay:
General GOVerMMEN ... vun.reereieurrreeerensssesssrens - - - -
PUDIIC Safety..cciirriiireirirriieceeetiiceinesvannaes - - - -
Highways and Streets.....ccceevmveeceierieireerennereens -- -- = -
RY: 1111714 (e} 1 IOU OO TR - - -- -
Health and human resources.....cceveeverervencevanes - - - -
(G131 {111 08 (Ta {2 11 (o] 1 IOt -- - - -
Utilities or other enterprises....ccceeeevverecvnssecenns - - - --
Debt service:
Principal....ceeerireeeeieeceerecceier e - - - -
INEEIESt. ceeneeiirerirrieeeinernrerernesesnerennsssscssnnns - - - -
Total EXpenditures......o.vvueeceeervnseeeeeencerennenss -- 3 - 34
Revenues over (under) Expenditures............... 82 (3) - -
Other Financing Sources (Uses):
Proceeds of general obligation bonds .................. - - - -
Proceeds of [oNg-term NOLES ...cvevvevvnreriensrenneeennes - - - -
Operating transfers Mu..vv.eeeerveeeseeresesersnerenseenanes - - - -
Operating transfers OUl.......cevevseerereeuesersrnsoserenes - - - -
Total Other Financing Sources (Uses)...... - - - -
Revenues and Other Sources over
(under) Expenditures and Other Uses.......... 82 (3) - -
Fund Balances - July T....cocoviiviiiiinceicinenccnnneenn. 87 1,523 224 272
Fund Balances - June 30........ccceeeevnervirvveneereeessnne $ 169 $ 1,520 $ 224 $ 272




CITY AND COUNTY OF HONOLULU
NONMAJOR GOVERNMENTAL FUNDS

‘COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{ Amounts in thousands )

(Page 6 0f6)
Debt Service Capital Projects Funds
Improvement Federal
District Highway Grants Total
Bond and Improvement Capital Capital Nonmajor
Bond Projects Projects Governmental
Fund Fund Fund Funds

440 - -- - 440
- - - - 2,917

-- -- 30,505 - 113,376

- - - - 10,447

- -~ - -- 209

-- - -- - 23

181 -- - - 1,051

4 - - 1,996 12,733
625 - 30,505 1,996 141,196
- -- -~ - 8,817

-- - -- - 4,051

- - -- - 45

- -- - - 50,326

- = - -- 17,071

-~ - -- - 22,341

- - -- -- 3,633

-~ -~ - - 151

- 1,361 5,388 1,178 7,927

- 5,856 1,901 122 7,879

- 37,659 8,880 1,072 47,611

-- - 73 43 116

- -- 7,681 - 9,171

-- 2,321 1,190 3,118 6,629

- 11,232 13,782 -~ 25,014

370 - .- .- 370
129 - - - 129
499 58,429 38,895 5,533 211,283
126 (58,429) (8,390) (3,537) (70,087)

-- 52,000 - = 52,000

= 1,119 - - 1,119

-- -- 5,029 2,923 23,674
(108) = (335) (2,664) (22,614)
(108) 53,119 4,694 259 54,179
18 (5,310) (3,696) (3,278) (15,908)

1,329 16,688 18,135 24,368 101,801

1,347 11,378 14,439 21,090 85,893
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FIDUCIARY FUNDS
COMBINING FINANCIAL STATEMENTS

For a brief explanation of the General Trust Fund, Treasury Trust Fund and Real Property Tax Trust
Fund, please refer to the divider page for the Fiduciary Fund Financial Statements preceding page 43.

Agency Fund - Payroll Clearance Fund
This fund is used to clear payments of all salaries and wages.
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CITY AND COUNTY OF HONOLULU

TRUST AND AGENCY FUNDS

COMBINING STATEMENT OF NET ASSETS
JUNE 30, 2002
(Amounts in thousands)

Agency
Private-Purpose Trust Funds Fund
Real
General Treasury Property Payroll Totals
Trust Trust Tax Trust Clearance
Fund Fund Fund Total Fund 2002
ASSETS
Cash and investments:
With Treasury .ceevevecerreenvevverenrencenens $ 29,246 $ 1,611 $ 3,725 $ 34,582 $ 4,501 $ 39,083
Imprest and change funds 61 207 - 268 - 268
Due from other funds:
General Fund ..oveeeeceiveinniiiiennnennnns - - 1,370 1,370 - 1,370
Solid Waste Fund - Refuse
General Account ......cocceeevivecnennn, 4 - - 4 - 4
Solid Waste Fund - HPOWER
ACCOUNL «.uiiiirneenrerrennerrnenesesnennes 30 - - 30 - 30
Total ASSELS ..eerrrevennrernrennensons $ 29,341 $ 1,818 $ 5,095 $ 36,254 $ 4,501 $ 40,755
LIABILITIES
Liabilities:
Checks payable .....cceerrirevncecirennennn. $ 63 $ - $ 37 $ 100 $ 2,785 $ 2,885
Accounts payable .....cc.oceeevreernrennen. 2,831 1,174 - 4,005 - 4,005
Due to other funds:
General Fund ....oovvvevvveiiriveecniennnns 240 - - 240 - 240
Other current liabilities .......cceuvveennnn.. - -- - -- 1,716 1,716
Total Liabilities ......veereevennennenns 3,134 1,174 37 4,345 4,501 8,846
NET ASSETS
Held in trust for individuals,
organizations and other
SOVEINIMENLS 1eveuueeerrremnnsnrerrnerennnanes $ 26,207 $ 644 $ 5,058 $ 31,909 $ - $ 31,909
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CITY AND COUNTY OF HONOLULU

TRUST FUNDS

COMBINING STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Private-Purpose Trust Funds

Real
General Treasury Property
Trust Trust Tax Trust
Fund Fund Fund Total
Revenues:
INEEIESt overrrerrenerneeenrereeernenranans $ 117 $ 1 $ $ 118
Collections for sundry creditors,
contributions, €tC ......cceeevurennnnns 317,365 9,946 2,046 329,357
Total Revenues ................... 317,482 9,947 2,046 329,475
Expenditures:
Current:
General government .................. 310,884 - 3,935 314,819
Public safety .cccvvveerervncernnniunnenns 906 6 - 212
Higway and streets ........cccccuveunn. 16 - - 16
R (11711 (o) 1 365 - - 365
Health and human resources ....... 902 1,183 - 2,085
Culture-recreation ..........eeeeeuennen 616 9,175 - 9,791
Utilities or other enterprises ........ 72 - - 72
Total Expenditures .............. 313,761 10,364 3,935 328,060
Revenues over
{under) Expenditures ............... 3,721 (417) (1,889) 1,415
Net Assets - July 1 covvvervreeiienniennnns 22,486 1,061 6,947 30,494
Net Assets - June 30 coovvvneeeceeniennns $ 26,207 $ 644 $ 5,058 $ 31,9209

101



This page left blank intentionally.

102



FUND SCHEDULES

For a brief explanation of the individual funds, please refer to the divider page for the Governmental
Fund Financial Statements preceding page 35.

Note: the revolving funds are comprised of the Improvement District Revolving Fund, Housing and
Community Development Revolving Fund and Municipal Stores Revolving Fund.
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

(Page 1 of 3)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
EE-3 G T $ 394,234 $ 394,234 407,270 $ 13,036
Licenses and Permits ........ccerreiivnvvirernennsecrernnnereeens 25,873 25,873 25,897 24
Intergovernmental .......cccevvveueeerencierniineeenreeineeeenaes 39,117 39,117 32,063 (7,054)
Charges fOr SEIVICES .vvvveruveeiiiinenirrerrereissrnsesnneerenes 3,865 3,865 3,912 47
Fines and forfeits ........oovvrreciieiiiniiieriimrcn e s 125 125 249 124
Miscellaneous:
Reimbursements and recoveries .........cceeverrrennnerenne. 79,874 79,874 76,706 (3,168)
INCEIESE vt er et eer e s reaes 10,002 10,002 7,519 (2,483)
L0111 O UUR U 13,258 13,258 21,023 7,765
Total REVENUES ...cevvereeeinnirrrerreneeirinenneneenes 566,348 566,348 574,639 8,291
Expenditures:
Current:
General government:
Budget and Fiscal Services .........ccevveeieennnvieennnn. 11,835 12,127 11,677 450
CULY Clerk .oeeiiimncirereemmncreerernerieesrersansorsersans 2,009 2,084 2,019 65
City Council ceeueeeiiiriririreererriiccrrs e, 4,318 4,371 4,340 31
Corporation Counsel ......cc.cccovevviireniieeeceeenennennen. 6,138 6,138 6,087 51
CUSLOMET SEIVICES ovveerrerererrieerieeeeenrrnnsrersseeninns 16,621 16,888 15,634 1,254
Design and Construction .......c.eveeeeervneeenciinennenn. 13,302 13,302 12,413 889
Facility Maintenance ......ccccoeevuevevveeieirenceennnennenn. 9,662 9,514 9,180 334
Human ReSOUICES .....covvveeevencireernnenniessessnisnernens 4,300 4,460 4,375 85
Information Technology .........ccovvemveeireevrnnireennns 9,037 9,037 7,845 1,192
3¢ £:) o SO 5,514 5,472 5,156 316
Planning and Permitting .........ccvvveevervrnnciiceerennns 6,962 6,977 6,229 748
Prosecuting AttOIMEY ...c.uuienveeeiereiiieneeneenneennss 12,096 12,166 12,040 126
Total General gOVErNMEeNt ......cvvvveveenneennrsnnens 101,794 102,536 96,995 5,541
Public safety:
Emergency Services ........ovvveeriicienrennnnnceeeeennnnns 4,919 5,408 5,381 27
FIrE oot re s eer e e 56,658 58,218 58,077 141
MAYOT cceeiiiiieiinrrennrrcseeerrernnrensseessessssssereennsens 554 596 568 28
Medical EXaminer .....cccoovveieeiiiireevrnnneeescinisnsnnnes 948 948 948 -
Planning and Permitting .......c.ccceeeeevvvvereennnnnnnenen. 4,057 4,042 3,961 81
POlICE vt 138,390 138,390 132,208 6,182
Total Public safety .......ccevriiiirnncnireenrenisecrnnnn. 205,526 207,602 201,143 6,459
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 2 of 3)
Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Highways and streets:
Facility Maintenance .......c..cccecevvvemenvneivevineereennns 6,163 6,163 5,694 469
Health and human resources:
Community SEIVICeS cuvuuueerveeerisusercerennieereeeeennns 2,139 2,139 1,960 179
Emergency Services ....c.oevvvvniireniiviiniieeneeerennnenen 14,118 14,118 12,817 1,301
Total Health and human resources .........cc.c...... 16,257 16,257 14,777 1,480
Culture-recreation:
MAYOT ittt ererreetrerresssesseenenees 1,541 1,541 1,521 20
Parks and Recreation ..........ecevvvennieveirirennieennncnns 42,278 42,278 41,509 769
Total Culture-recreation ....cveveeeevevereneenserenneees 43,819 43,819 43,030 789
Miscellaneous:
Retirement and health benefits:
Budget and Fiscal Services ....c.oovverevennieereenennnenns 120 120 68 52
City Council «ovveeeuerirvreeneeienieererereererrreneeseenes 1,418 1,418 1,387 31
Provisional .....ceeeeeeerierimmieiceinirennereereeeereees 80,326 81,383 80,192 1,191
Total Retirement and health benefits ................ 81,864 82,921 81,647 1,274
Other:
Budget and Fiscal Services .....ccccovvveeimmennrecnernnen. 4,650 4,650 4,502 148
City CoUuNCil .covvuenrieeirreiiiirreeecreesereeeeermseeees 210 82 12 70
Provisional .....c.ceiiiueiererncienriececee e 22,464 18,569 13,053 5,516
Total Other «..vvvvvncrireenceirerce e eeeeseeees 27,324 23,301 17,567 5,734
Total Miscellaneous .....coeeeeervnveeriereenneensennnns 109,188 106,222 99,214 7,008
Debt Service: ;
Budget and Fiscal Services .........vveeerernerrinirernnennes 359 359 359 -
Total EXpenditures ........ccevvveeerirmnirieennincrnsnnene 483,106 482,958 461,212 21,746
Revenues over EXpenditures ......coevvveueriennierrennrenns 83,242 83,390 113,427 30,037
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 3 of 3)
Actual on Final Variance
Orriginal Final Budgetary Favorable
Budget Budget Basis {Unfavorable)
Other Financing Sources (Uses):
Sales of general fixed assets ......couveireriireeiriiinnsennnnns 200 200 187 (13)
Operating transfers in: )
Central Administrative Service EXpenses ..........vuu.... 19,752 19,752 19,605 (147)
Debl SEIVICE ..vvvrniiieniieece e iircce e ceeaeeseennessees 23,618 23,618 20,987 (2,631)
10111 TRt 42,220 42,220 42,327 107
Operating transfers out:
Debt service - Budget and Fiscal Services ................ (118,012) (118,012) (105,316) 12,696
Other - Budget and Fiscal Services ..........vuvvvevvenunnns (33,448) (33,448) (33,448) -
Other - Facility Maintenance .......c.ceveeevevermnnenncres - (148) (148) -
Other - Environmental SErvices .......cvvevveverenneeennn. - - (14) (14)
Bus subsidy - Budget and Fiscal Services .................. (46,422) (46,422) (46,422) -
Total Other Financing Sources (Uses) .............. (112,092) (112,240) (102,242) 9,998
Revenues and Other Sources over
(under) Expenditures and Other Uses .........ccve..... (28,850) (28,850) 11,185 40,035
Unreserved - Undesignated Fund
Balance - JUIY 1 oercreeiireei e rece e vem e s enans 28,932 28,932 23,347 (5,585)
Unreserved - Undesignated Fund
Balance - June 30 (Budgetary Basis) ....cooeeeeunrrrnnnnnnns $ 82 $ 82 34,532 $ 34,450

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above ..........ccovveieiicirennnnn. 16,536
Expenditures - prior year encumbrances ................. (13,196)
Accrued expenditires ........coeeevieeeeeirirernireenereennes (2,533)
Accrued payroll c....veev v 822
Increase in reserved for encumbrances ..........eeeeeun., (1,002)
Unreserved - Undesignated Fund
Balance - June 30 (GAAP Basis) ....cvveeerienrerrennncrrenes 35,159
Reserved for Encumbrances - June 30 ...coovveveeenneeeenns 19,191
Fund Balance - June 30 (GAAP Basis) vcevvvevevrennnnenennnn $ 54,350
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Source of Revenues

TAXES
GENERAL PROPERTY TAXES:

Real Property TaX .uveuovievimeiieeiiiiecennceeerensenneennns
PUBLIC SERVICE COMPANY TAX:

Public Service Company TaX .uooveveeeeeirnneereennrernnneenes

TOTAL TAXES ..o csinrrer e s e

LICENSES AND PERMITS
BUSINESS LICENSES AND PERMITS:
Health:
Hotels, Lodging Houses and Restaurants .................
Police and Protective:
Second-Hand and Junk Dealers ......ccccovvveervenerennnnns
Alarm Permits ...cvvevvveuieieriiecerininsseeeeerenssenenneeens

Professional and Occupational:
Refuse COllECION ..evunirireneiriesereiieseerenneeennnsrennnans

NON-BUSINESS LICENSES AND PERMITS:

Building Structures and Equipment Permits:
BUIAING veevrieirineiece e eee s s e emneeseenns
Signs and Relocation ....eeeeeeeeeeeeeermvunniisirisiesreennes

Motor Vehicle Licenses and Fees:
Motor Vehicle Plate and Tag Fees ..cvuvvvevennervrnnnnnnn.
Motor Vehicle Transfer Fees and Penalty ................
Duplicate Registration and Ownership Certificates ....
Motor Vehicle Registration Annual Fee ..................
OUhEr ..ot eeeese e s e eenen

Other Vehicle Licenses and Fees:
Passenger and Freight Vehicle Permit Fees ..............
Nonresident Vehicle Permit ....coveevvvveeeeierevnneerernens

Animal Licenses:
Dog Licenses and Tag Fees .vvvvvvuveireeeereerensereraennnns
Street, Sidewalk and Curb Permits:
Easement Grants .......oeeevveveneeciierereeemmssnsereeesnnnnnns
NEWSSLANAS ..evvvrreeeeirrirircisreerserernnnsrereeensnnsrrers
Telephone ENClOSUIES ......covvveeeeieireenceeeeeerenareaeseens
Dispensing RACK ..vveuuueeriirerirmmeiiiieieeeeerieeneeeeesnenns
Fire Code Permits and License Fees ......covvuervevvnnnennn.
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Qriginal Final Variance
and Final Favorable
Budget Actual (Unfavorable)
371,234 382,449 $ 11,215
23,000 24,821 1,821
394,234 407,270 13,036
7 - (7)
15 17 2
- 123 123
9 17 8
6 8 2
37 165 128
6,400 6,446 46
28 22 (6)
1,422 1,500 78
2,761 2,656 (105)
217 216 (1)
12,066 12,299 233
28 12 (16)
68 72 4
19 20 1
2,011 1,718 (293)
288 260 (28)
134 123 (11)
30 16 (14)
36 25 (11)
39 99 60
289 248 (41)
25,836 25,732 (104)
25,873 25,897 24




CITY AND COUNTY OF HONOLULU

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

(Page 2 of 6)
Original Final Variance
and Final Favorable
Source of Revenues Budget Actual {Unfavorable)
INTERGOVERNMENTAL
FEDERAL GRANTS:
Civil Defense Administration EXpense .......ccoveveeerrennns 112 140 28
U. S. Department of Justice Crime Act .......ceveennnnen.. - 281 281
Total Federal Grants .........ceoveevvnereensernnnneennenns 112 421 309
STATE GRANT:
Transient Accommodation TaX ....ccvveeneeererrensrerrennnns 39,000 31,619 (7,381)
Total State Grant .......cevevvueererrensnisereoenecoserannne 39,000 31,619 (7,381)
INTERGOVERNMENTAL PAYMENTS
IN LIEU OF TAXES:
Fish and Wildlife Service ......covuvvveirerreemmecrrennnnenans 5 23 18
Total Intergovernmental Payments
in Liet Of TaXES eevvreeerrunnirrieerrraniiireeenennssennes 5 23 18
TOTAL INTERGOVERNMENTAL ......coovvvnnnnnnn 39,117 32,063 (7,054)
CHARGES FOR SERVICES
GENERAL GOVERNMENT:
Data Processing Services:
Duplication of Master Tapes ........evveveeeeeeeeeuennnnnnnn. 68 33 (35)
Data Processing Service - State ....uvumurvvvceereeeeererneens 265 312 47
Data Processing Service - U.S. Government ............ 26 17 (9)
Data Processing Service - Other Counties ................ 340 320 (20)
Legal Services (BWS) ..ocivvevreemneiicrieimeeeeeereernnneeasens 120 28 (92)
Service Fee for Dishonored Checks ....cccoveveeeernrreeennn. 31 25 (6)
Band ColleCtions ........ceeveevuerrierreeennneeerersrennsesseenss 4 - (4)
Automotive Equipment Service Charges ................... 223 145 (78)
SUDAIVISION FEES <evvrenrrrerneniiiieieesiesseeesseereenesvennes 50 67 17
Application Fees for Zoning Regulations ................... 109 140 31
Plan Review Use FEES ....ccvvvreiiiireereereeeeeerennennnnesenns 700 792 92
Unilateral Agreement FEes ......coeeevevierererrerereeerennnnns - 53 53
Administrative Fee--Multi-Family Housing Program...... 71 112 41
Charges for Publications, Reports, et .......c.coeeenunn.n. 3 5 2
Fees for Certificates, Copies and Extracts of Records ... 143 145 2
Fees for SErVICES ..ovviiirirrurieirereereeeeeeeeeeeeneseeesnenes 4 é 2
Custodial and Attendant Services .....oceeeevereeereerenennns 215 224 1%
SPAY-NEULET SEIVICE 1uvuveenesririeeeeeeseeeeessersenes 258 221 (37)
L0 11 1<) U Q9 26 17
Total General GOVErnment ........c.eveveeeerreeenennnns 2,639 2,671 32
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

Source of Revenues

PUBLIC SAFETY:
Police Charges:
Taxicab Drivers' and Pedicab Operators’Certificates .
HPD Special Duty FEes ...ccovviirmmeieiiriiiiereeeennseeens
L0 1 1) USRI
Corrections:
Care of Federal PrisSOners ......uueeveeureeeirennnsesencsennns
Protective Inspection:
Electrical INSPection ......vevvvvreemiirieeeeeneeervrenneeseanen
Miscellaneous:
Filing Fee-Building Code Variance/Appeal ..............

Total Public Safety ...cvvvveeeiireeneieineerencieennnrnnnes

HIGHWAYS AND STREETS:
Parking:
City EMPIOYEES «.vvvvveeireeeeireeieecrirneereeneenrerreeereens
HPD Parking Lot ....covvvereereeiicciieceeenccerreenenaaann

Total Highways and Streets .........coevemvereencennnnns

CULTURE-RECREATION:
Commercial Activities:
Scuba and SNOTKeliNg ..eeeeveveviiveveneeeirriererereanns
WINASUMING .evvreiecicccrcreeericcein e eerercneeenise e nene
Commercial FIming ......ovveevevereriermneeereenerseesevennns
Summer FUun Program ..ccveeveeeeeeeieesieremneeeeeenneneeeenes
Fall and Spring Program .......eeeuveeveveevicnceneevnennneennns
Foster Botanic Garden ......c.coevevveeuceerirmnncereeenunneenns

FINES AND FORFEITS
FINES:

FORFEITS:
Forfeiture of Seized Property ......u.eevvivvvmmeeeeeeereeerenn.

TOTAL FINES AND FORFEITS ......cooecvererenneene

109

(Page 3 of 6)
Original Final Variance
and Final Favorable
Budget Actual (Unfavorable)
41 41 -
130 139 Q@
- 10 10
2 15 13
1 - (1)
1 2 1
175 207 32
485 465 (20)
130 135 5
615 600 (15)
26 19 (7)
7 5 (2)
38 15 (23)
175 214 39
25 30 5
130 108 (22)
35 43 8
436 434 (2)
3,865 3,912 47
75 118 43
- 9 9
75 127 52
50 122 72
125 249 124




CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

Source of Revenues

MISCELLANEOUS

REIMBURSEMENTS AND RECOVERIES:

Reimbursements from State:

Fire Inspection Services .......coeeuvcervvirennennnnnn
Fireboat Operations ........cccvevueerevrvnneererennn.
HPD Civil Defense Coordinator ..........ove......
Motor Vehicle Inspection Program ...............
Family Support Program .....cco.eeeeeveerennneneans
Emergency Ambulance Services ...................

Collection Cost - State Motor Vehicle

Weight TaX, etC. ceceereevrvreriiiiirrniiiesneeeens
Commercial Drivers' License Program ...........

Recoveries:

Overhead Charges ......cveeveeinnierennerennnsenen.
Workers' Compensation Payment .................
Ambulance Maintenance .........ceevveirerreeenene.

Central Administrative Service Expenses:

Board of Water SUpply ......ccoevuvvveeveireennnns

Debt Service Charges - Enterprise Funds:

SEWEL ceveeiireeniisiaeieenrreeeerirreseeseesnnnreees

HOUSING ..cevviiriireiccrence v v s
Workers' Compensation Claims (Third Party)

Fuel Taxes for Off-Highway Use Vehicles

Recoveries - Other .uuuvvveeeiiieniiieneiiierrennes

INTEREST:

Interest Earnings:

INVESEMENLS ovvrenrieeseeeemreneeeeeerneneesenennnnes

.........

(Page 4 of 6)
Original Final Variance
and Final Favorable
Budget Actual (Unfavorable)
- 10 10
.......... 1,537 1,983 446
.......... 29 37 8
......... 219 414 195
......... 834 668 (166)
......... 15,147 16,449 1,302
......... 397 634 237
......... 215 417 202
.......... 230 148 (82)
......... 350 391 41
......... 182 = (182)
.......... 5,100 3,326 (1,774)
......... 12,610 11,194 (1,416)
.......... 30,092 30,100 8
.......... 12,780 10,772 (2,008)
.......... 75 96 21
......... 59 46 (13)
......... 18 21 3
.......... 79,874 76,706 (3,168)
.......... 10,000 7,333 (2,667)
......... 2 186 184
.......... 10,002 7,519 (2,483)
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CITY AND COUNTY OF HONOLULU

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Source of Revenues

OTHER MISCELLANEOUS:
Rents:
Rental Units:

Rental Units (City Property) .....ccceevveernnnen.
Rental Units (HCD Property) ..ccceeevvnnvennnes
Rental - Ambulance Facilities .......cccvvurennens
Rental of Parks and Recreational Facilities:
Perquisite Housing .......covvveuierenecernnnsennnn,
107137-) SOOI
Rental of EQUIDMENT ...cevivnvvnerieeeiniirnnrnnnes
Rental for Use of Land .......cceeeevveirenniinnninnns

Rental of Other Properties:

Harbor Court Lease Rent ......oveevvevuevinnnnans

Concessions:
Other Concessions:

Food Concession - HPD ...u.ovvvvvviniiiienrennne
Public Pay Phones ........coevvveveniinciecrenrennns
Other CONCesSIoNS .uuvveereervrennirnireeseenarens

Total Concessions ....ccceveeerevenerenrennrennes

Contributions from Private Sources:

Developers' Premitim .....covcvvvvneeiniirnncrrnnnes

Unclaimed Monies:

Police Department ......ovveieineirnceenirennnnnnss

Total Contributions from Private Sources

Other:

Harbor Court Lease to Fee Conversion .........
Advertising on City's Web Site ......ceevvrvenneene
Towing Service Premiums .......cccceuveevvmvnnenne.
Vacation Accumulation Deposits ........ueeenen.
Miscellaneous Sales .......ceeeuverrevremnenirrcereenes
Sundry Refunds ....coveeeeeeniiieineiiviniirernnnns
Sundry Realizations ..........ceeveveveimnnnerreeeennns

Total Other cucuvenieiiiiiereiienieiresiiserennnes

.........

(Page 5 of 6)

.........

Original Final Variance
and Final Favorable
Budget Actual (Unfavorable)
.......... 192 200 8
......... 28 241 213
.......... 66 64 (2)
......... 24 23 (1)
- 3 3
......... 15 9 (6)
.......... 92 63 (29)
.......... 1,700 1,729 29
- 8 8
......... 2,117 2,340 223
.......... 30 30 -
.......... 121 89 (32)
-- 5 5
.......... 151 124 (27)
.......... 2,500 - (2,500)
.......... 10 2 (8)
............ 2,510 2 (2,508)
.......... 7,225 11,971 4,746
......... 31 - 31
......... 500 419 (81)
.......... 30 184 154
.......... 135 137 2
.......... 559 5,806 5,247
- 40 40
......... 8,480 18,557 10,077
......... 13,258 21,023 7,765
.......... 103,134 105,248 2,114
.......... 566,348 574,639 8,291

111



CITY AND COUNTY OF HONOLULU

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 6 of 6)
Original Final Variance
and Final Favorable
Source of Revenues Budget Actual {Unfavorable)
OTHER FINANCING SOURCES
SALES OF GENERAL FIXED ASSETS:
Sale Of FIXd ASSELS ..oeeueiiiiniiiereiincerraneessnnaerenneess 200 186 (14)
Compensation for Loss of Fixed Assets .......oeeveeennnnnn. -- 1 1
TOTAL SALES OF GENERAL FIXED ASSETS ... 200 187 (13)
TRANSFERS FROM OTHER FUNDS:
Recovery of Central Administrative Service Expenses:
Highway Fund ......cocoommimiieiiieeniiiic e 5,000 5,000 -
Highway Beautification and Disposal of
Abandoned Vehicles Revolving Fund ................... 75 53 (22)
Bikeway FUNA ..cuuueevirrericiiriire e eeeeeeeaees 41 16 (25)
SeWer FUNA ..oeuueeiiieiicieiieeereeeeeeere e e e e ee 5,285 5,285 =
Liquor Commission Fund .........cevuvmeeeeeeeennnneeeeennnns 155 155 -
Rental Assistance FUNd .......ucveeeeeeiveieireeeeinenrennnes 12 12 -
Hanauma Bay Nature Preserve Fund .....ueeeeeeennnnnnn. 198 198 --
GOIf FUNA .ot 865 765 (100)
Special Events FUnd ......o.uveirireeniviceeeeiienererenennnnns 590 590 -
Solid Waste Special Fund .....ccccoeeiviviriiiiiirieennnnnenns 7,531 7,531 -
Recovery of Debt Service Charges:
Highway Fund .......ccoovimmniiiiverinrrineeeeccee e, 13,944 11,313 (2,631)
Hanauma Bay Nature Preserve Fund ......ccovvvveeeenenn. 496 496 -
L€Te L T T P 7,391 7,391 -
Special Events Fund .......cooeoeeceviiiniiinnieneeceeceens 1,787 1,787 -
Other Transfers:
Sewer FUNd .ovvveeieeiiieiecccecereeeeeeee e e 41,710 41,710 -
Liquor Commission FUNd ......vveveeievveniiireereeenerrens 200 200 -
Capital Projects FUNd .......cccoveevrvemivvieeeeemennnnnnnnnn.s - 107 107
Solid Waste Special Fund ........coeeeveereereeeneenvennnnnn 310 310 -
TOTAL TRANSFERS FROM OTHER FUNDS .... 85,590 82,9219 (2,671)
TOTAL OTHER FINANCING SOURCES .......... 85,790 83,106 (2,684)
TOTAL GENERAL FUND ...oovvviieeeereeeeeeenens $ 652,138 $ 657,745 $ 5,607
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CITY AND COUNTY OF HONOLULU

HIGHWAY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{(Amounts in thousands)

(Page 1 of 2)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
TAXES vttt erer et een e e renn e eer e ennnes $ 67,600 $ 67,600 $ 70,476 $ 2,876
Licenses and permits ........ccvvvmrevvevnnesiiiesseseesssereenens 26,508 26,508 27,800 1,292
Charges for SEIVICES ..uvevvrrveerieeeirccrrerecereceenesenes 3,927 3,927 4,123 196
Fines and fOrfelts ....veirvrevnieereiinereesrenereonerencesnssennss 12 12 2 (10)
Miscellaneous:
Reimbursements and recoOVeries ........cveeeeeeeevenneerenns 318 318 144 (174)
OhEr ceeierrieeeirceererriice e s e res e eesesennsnan 1,413 1,413 4,358 2,945
Total REVENUES ..cveeveeeeiiririeieeicrceieeereeeeevessenen 99,778 99,778 106,903 7,125
Expenditures:
Current:
General government:
Design and Construction ........ceevevermmnnsereeremnaoneoes 3,242 3,242 3,141 101
Facility Maintenance .........cocovvvevvnnvrnneeeeeiinnnnnn. 6,105 6,605 6,569 36
Planning and Permitting .......ccoevverreeenneeererennnenens 1,305 1,305 1,224 81
Total General SOVEIMMENL .....vevunnreernnereeinnersennes 10,652 11,152 10,934 218
Public safety:
POLICE eeeneiiiriieere ettt er e 16,721 16,721 16,569 152
Transportation SEIVICeS ........eeevvevuirireeeeeeensenennes 3,771 3,754 3,577 177
Total Public safety ...ccveeeveerieeiniiireriimeeeeeeeennnes 20,492 20,475 20,146 329
Highways and streets:
Facility Maintenance .......ccoucvvveeeemmreiviisrcreserininen. 12,054 11,554 8,741 2,813
Sanitation:
Environmental Services ......coouveeermriiieireeeenneenssennns 748 748 519 229
Utilities or other enterprises:
Transportation ServiCes .......cu.ueeeeeveereeerierenrereeenee 1,736 1,753 1,450 303
Miscellaneous:
Retirement and health benefits:
Provisional .......ceeiviieiciirnrirecireererireeeeeeeserennes 9,668 9,668 9,100 568
Other:
Provisional .....ccceeeeireeeiiiiiiiiriecerimneeesennseennnnes 2,813 2,813 1,300 1,513
Total MisCellaneous .......eeuvvirvmeeciveeeerrenueerennnnens 12,481 12,481 10,400 2,081
Total EXpenditires .......cvveiveveeriiereneiereennnerennesenes 58,163 58,163 52,190 5,973
Revenues over Expenditures ............cevvvveennneeeerennn. 41,615 41,615 54,713 13,098
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CITY AND COUNTY OF HONOLULU

HIGHWAY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

(Page 2 0of2)
Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Other Financing Source (Uses):
Sales of general fixed aSSeLS .ovveevvreeereeeeenusnennsnnseneess 319 319 345 26
Operating transfers out:
Debt service - Budget and Fiscal Services ................ (13,944) (13,944) (11,313) 2,631
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (5,000) (5,000) (5,000) -
Bus subsidy - Budget and Fiscal Services .................. (28,990) (28,990) (28,990) -~
Total Operating transfers OUtu....e..eeeeererseerrrerernens (47,934) (47,934) (45,303) 2,631
Total Other Financing Source (Uses) .......ccuen...... (47,615) (47,615) (44,958) 2,657
Revenues and Other Source over
(under) Expenditures and Other Uses .................. {6,000) (6,000) 9,755 15,755
Unreserved - Undesignated
Fund Balance - JUIY T .eveeeeverceeieeeeeeeeeeeeeeeeeeeevennenenns 6,000 6,000 15,580 2,580
Unreserved - Undesignated
Fund Balance - June 30 (Budgetary Basis).................. $ - -- 25,335 $ 25,335
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .......cceeeviieeerereeennnnn. 1,377
Expenditures - prior year encumbrances ................. (1,750)
Decrease in reserved for encumbrances .................. 589
Unreserved - Undesignated Fund
Balance - June 30 (GAAP Basis) ve.eenunuenerereereeeeennns 25,551

Reserved for Encumbrances - June 30 .......ccceervunnenn..

Fund Balance - June 30 (GAAP Basis) v.....covvveeeennnnnnn.
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CITY AND COUNTY OF HONOLULU

HIGHWAY FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{(Amounts in thousands)

115

(Page 1 of 2)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
TAXES
GROSS RECEIPTS BUSINESS TAXES:
Public Utility Franchise TaX .....veeermvuneeerenseererencnanns 22,800 23,748 $ 948
SELECTIVE SALES AND USE TAXES:
FUE TaX oot e e e 44,800 46,728 1,928
TOTAL TAXES ..ceeecieeererrce v ereeeeereesnnnenes 67,600 70,476 2,876
LICENSES AND PERMITS
NON-BUSINESS LICENSES AND PERMITS:
Building Structures and Equipment Permits -

Grading, Excavations and Fills ......ocevvveecomrvenneeeeennns 42 61 19
Motor Vehicle Licenses and Fees -

Motor Vehicle Weight Tax ....ceeevunvivereiieereremennnnnns 25,147 26,323 1,176
Other Vehicle Licenses and Fees .........ccvuvrveevreenene. 1,063 1,177 114
Street and Sidewalk Use - Taxi Stand .......ccovevveevrenens 10 9 &)
Freight Curb and Passenger Loading Zone Permits ...... 212 206 (6)
Excavation and Repair of Streets and Sidewalks .......... 34 24 (10)

TOTAL LICENSES AND PERMITS ...cccevveeeennnnen. 26,508 27,800 1,292
CHARGES FOR SERVICES
HIGHWAYS AND STREETS:
Street and Sidewalk Charges ....coveevevererirerenneereennvnnes 59 36 (23)
Street Parking Meter Collections ..........ccceevveeveenenenns 2,230 2,254 24
Other Parking Meter Collections ........uvuuvecirerrreennens 1,599 1,817 218
1011 1 U OTRRRURUURTTRN 39 16 (23)
TOTAL CHARGES FOR SERVICES ....oveveveennnns 3,927 4,123 196
FINES AND FORFEITS
FINES:
FINES oot e s e reane 12 2 (10)
TOTAL FINES AND FORFEITS ..ooovvvecccinceenrennns 12 2 (10)
MISCELLANEOUS
REIMBURSEMENTS AND RECOVERIES:
Reimbursement from State for

Traffic Signal Maintenance .......cvveereeeenneeeererennnsnes 300 67 (233)
Recovery of Overhead Charges .......c.ccovevveviecciinnnnen 13 7 (6)
Recovery of Embezzlement LOss ....c..veeveeeevenneererenn. - 70 70
Recovery of Overtime InSpection .....ccovevevevenieerennenns 5 -- (5)

Total Reimbursements and Recoveries .................. 318 144 (174)




CITY AND COUNTY OF HONOLULU

HIGHWAY FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 2 of 2)
Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
OTHER MISCELLANEQUS:
Rents:
Rental for Use of Land c.c.cvveeneeiiiiereineeeeieernnnnenonns 69 65 (4
TOtal RENLS cevvrreiiiiiiirineereereinireeereenesesesennasasss 69 65 (4)
Concessions:
Kekaulike Parking LOU «....vvevveeceeinsarernncosensesonasessans 96 21 (75)
Marin TOWers Garage veouuvevvreveeniireeeereneersennsseene 211 233 22
Harbor Court Garage ........cccceevvveeevevensneeeeeensennas 390 349 (41)
Kukui Plaza Garage .....ccceeeeccrrvnriieeeerrereensnsnisensns 647 683 36
Total CONCESSIONS ceevvvvrenrirrrerienerieeeenesersneronnesses 1,344 1,286 (58)
Other:
Vacation Accumulation Deposits ......ccvvuveererevnneeenns - 21 21
SUndry RefUNAS «..evivieirrneeeireeeeeeceee e e eernneeaens -~ 2,986 2,986
Total Other cuvvueivieeceeeveierccerir e e e eneavnnnes -- 3,007 3,007
Total Other Miscellaneous .......oevveeerenierereennenrens 1,413 4,358 2,945
TOTAL MISCELLANEOUS ...ooviiivieiiecenreereennn, 1,731 4,502 2,771
TOTAL REVENUES .....ovvviiriirireneeeeinerenneereenn 99,778 106,903 7,125
OTHER FINANCING SOURCES
SALES OF GENERAL FIXED ASSETS:
Sales Of FIXed ASSELS ..ovvvreeeenireiiererensiirereeenenerereens 100 24 (76)
Compensation for Loss of Fixed ASSets ......ccooveerrenens 219 321 102
TOTAL OTHER FINANCING SOURCES ............ 319 345 26
TOTAL HIGHWAY FUND ..ot $ 100,097 $ 107,248 $ 7,151
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CITY AND COUNTY OF HONOLULU
HIGHWAY BEAUTIFICATION AND DISPOSAL OF ABANDONED

VEHICLES REVOLVING FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
(Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WItH TTEASUIY wererrrnrreiirreiiiirreesestiiesceseeeeseeeeeesesnennsnnsssseesssssasseesenesnnns $ 642 $ 925
TOLAL ASSEE ..ceeeviireiiuiieeeereeeeeeetreerrrrsesassttanseeesseesseeressenennnsnnsnsss $ 642 $ 925
LIABILITIES AND FUND BALANCE
Liabilities:
ChEcks PAYabIe .....ccccorvirimirieriireiieiiieieseeerereeeeonesseeseonnnnnnsesssssssssessseres $ 4 $ 15
ACCOUNTS PAYADIE ..eveeievrirvnneeniiiiisiesereeeeeeerssenerseenssnnsnsnssssessesssessnssennns 49 30
ACCTURA PAYTOI ...eceeiicceiriirereeeeeerereini s csceseesseeeseanassescsnnsnnsssssssnnns 14 --
TOtal LIaDIlIIES +evvveereennrereeeeereriiieerrrereeeeeiiremnsnnesecsaessesessessseseonns 67 45
Fund Balance:
Reserved fOr ENCUMDIANCES vuuuueiriiiiiiieeeereeieeeeeeeenenesesesssnnnsasssesmmmnnsssses 104 558
Unreserved - UNAeSIZNAtEd ...vevereveeiiiiiiiiieiriiiiiiiieeeeeemeseeseeeeaeseesseseesssen 471 322
Total FUNA BAlANCE tevvvveeiiiieeiceeriieeeeeeeeeveeeneeesesseennesssssemmnnerees 575 880
Total Liabilities and Fund BalanCe .......ooveeeeeecererveeneeeessnsennsessessessnns $ 642 $ 925
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CITY AND COUNTY OF HONOLULU
HIGHWAY BEAUTIFICATION AND DISPOSAL OF ABANDONED

VEHICLES REVOLVING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenues:
Charges fOr SEIVICES wuenrurvveiiiriieiiiiiereeeereeeeennesesaeeess $ 1,100 $ 1,123 $ 23
Total REVENUES ...cvvveurieiieeereiiiieeeeeeeeeeeeenneenees 1,100 1,123 23
Expenditures:
Current:
General government:
CUSLOMEr SEIVICES .ueueerrvrereieiriirieeiiieeerenenanreeeess 1,058 1,047 11
Culture-recreation:
Parks and Recreation ..........eeeveiiievineeseeenseeeenenne. 187 187 --
Total EXpenditures .....uvuveevevniieeeriseneeereerersnenenens 1,245 1,234 11
Revenue under EXpenditires .....ovcoveevreeeeerseerieennnas (145) (111) 34
Other Financing Use:
Operating transfer out:
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (53) (53) -
Revenue under Expenditures and Other Use ............ (198) (164) 34
Unreserved - Undesignated Fund Balance - July 1 ........ 200 322 122
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) ....ovcuveeeeeiieerremneeerseeeenneaeresnnnns $ 2 158 $ 156
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .........c.coeveeveervennnnn. 20
Expenditures - prior year encumbrances (231)
Decrease in reserved for encumbrances 454
Unreserved - Undesignated Fund Balance - June 30
(GAAP BaSIS) cevvueeucieeeireiieiiiireineeeeneesneeeennnseseeeas 471
Reserved for Encumbrances - June 30 ..ocovvveeeeeevennnnnnn. 104
Fund Balance - June 30 (GAAP Basis) ....coooeevreernunnnnn. $ 575
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CITY AND COUNTY OF HONOLULU
HIGHWAY BEAUTIFICATION AND DISPOSAL OF ABANDONED

VEHICLES REVOLVING FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual {Unfavorable)
CHARGES FOR SERVICES
HIGHWAYS AND STREETS:
Highway Beautification Fees ......oovevevrvvniieiennernnnenne $ 1,100 $ 1,123 $ 23
TOTAL HIGHWAY BEAUTIFICATION AND
DISPOSAL OF ABANDONED VEHICLES
REVOLVING FUND REVENUES ......covvveerennenne $ 1,100 $ 1,123 $ 23
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CITY AND COUNTY OF HONOLULU

BIKEWAY FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSET

Cash and investments:

With Treasury ......ceveeeveevicrennnnens

LIABILITY AND FUND BALANCE

Liability:

Checks payable .....coooerveeevenneninnns

Fund Balance:

Reserved for encumbrances ...........
Unreserved - undesignated ............

Total Fund Balance ..............

{Amounts in thousands)

......................................................

......................................................

.......................................................

......................................................

.......................................................

.......................................................

.......................................................

....................................................
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2002 2001
894 730
894 730

- 4
-- 4
3 1
891 725
894 726
894 730




CITY AND COUNTY OF HONOLULU

Revenues:

Licenses and permits .......c.cvevvvnvunnne

Total Revenues ........oervevrenneen.

Expenditures:
Current:
Public safety:

Transportation Services ..............

Highways and streets:

Facility Maintenance ......c..........

Total Expenditures ..................

Revenue over Expenditures ...........

Other Financing Source (Uses):

Operating transfer in ......cccceeeviveenn.

Operating transfers out:

BIKEWAY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

.......................

.......................

.......................

.......................

........................

.......................

.......................

Reimbursement for central administrative service
expenses - Budget and Fiscal Services ..........uu.......

Capital improvements:

Budget and Fiscal Services ...........

Design and Construction .............

Total Operating transfers out ....

........................

........................

.......................

Total Other Financing Source (Uses) ..c...ccvvuen..n.

Revenue and Other Source over

{under) Expenditures and Other Uses .........oe.......

Unreserved - Undesignated Fund Balance - July 1 ........

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) .......eceeeerirenennee.

.......................

Adjustments to conform with generally accepted

accepted accounting principles:

Encumbrances included above .......

.......................

Expenditures - prior year encumbrances .................
Increase in reserved for encumbrances ...................

Unreserved - Undesignated Fund Balance - June 30

(GAAP Basis) ..ocoevevrreenneriiennnneenens

Reserved for Encumbrances - June 30

Fund Balance - June 30 (GAAP Basis)

........................

........................

.......................
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Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
466 341 $ {125)
466 341 (125)
293 266 27
20 5 15
313 271 42
153 70 (83)
- 327 327
(16) (16) -
(1) (1) -
(214) (214) -
(231) (231) -
(231) 96 327
(78) 166 244
80 725 645
2 891 $ 889
3
(1)
- @
891
3
894



CITY AND COUNTY OF HONOLULU

BIKEWAY FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
LICENSES AND PERMITS
NON-BUSINESS LICENSES AND PERMITS:
Other Vehicle Licenses and Fees -
BiCycle LICENSES tvvvvivverereiesneiieeeennerersnenersorsnnnsseess $ 466 $ 341 $ (125)
TOTAL REVENUE .....cocoviiieivieneceeeeeenennns 466 341 (125)
OTHER FINANCING SOURCE
TRANSFER FROM OTHER FUND:
Other Transfer -
Capital Projects FUNd ......coooeeuvereeeiieiereinieneenneeenns - 327 327
TOTAL OTHER FINANCING SOURCE ............. -~ 327 327
TOTAL BIKEWAY FUND .ouoiircirireeiernereevnneennes $ 466 $ 668 $ 202
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CITY AND COUNTY OF HONOLULU

PARKS AND PLAYGROUNDS FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WILH TTRASUIY weeeeiieeiiiiiiierreerereiiieinsienassseeeeseseeessssnsssssesssnnneesseseeeeeee $ 4,888 4,959
TOtal ASSET .ttt et $ 4,888 4,959
FUND BALANCE
Fund Balance:
Unreserved - UNAeSIZNAtEd ..oeevveeiirnnieiireeieeecierierssereessessreeneessssesssseeesesss $ 4,888 4,959
Total FUNA BAlaNCe ceoveveveecrceirieeieiiniceireeeieeessneseessneevecensssesesesesseses $ 4,888 4,959

123



CITY AND COUNTY OF HONOLULU

PARKS AND PLAYGROUNDS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenue:
Fines and fOrfeits ......ccevvrviiriecimmiiceieinirerinseoennonenns $ - $ 5 $ 5
Miscellaneous:
1O 11 1 T ST - 294 294
TOtal REVENUE ..ccenvereeienrieneriienecieceeneeerenaeaes -- 299 299
Other Financing Source (Uses):
Operating transfer i ......cccceeeeviveeenunrecineennisnrereees - 2,230 2,230
Operating transfers out:
Capital improvements:
Budget and Fiscal Services .......ccceevrneeierererrensnrenee (n (1) -
Design and Construction ......ceeeeueeeuiivenirnneenencennes (2,599) (2,599) --
Total Other Financing Source (Uses) ....c.coveevunene (2,600) (370) 2,230
Revenue and Other Source under Other Uses ......... (2,600) (71) 2,529
Unreserved - Undesignated Fund Balance - July 1......... 4,600 4,959 359
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) ........ccevevvremmeeeeeenssssisisiorenseseeeens $ 2,000 4,888 $ 2,888
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .......ccoevvvvenveevnnnnnnen -
Expenditures - prior year encumbrances ................. -
Increase in reserved for encumbrances .........oove..... -
Unreserved - Undesignated Fund Balance - June 30
(GAAP Basis) cevnvreeenerierriceerrniriireeriesnireerenssenennes 4,888
Reserved for Encumbrances - June 30 .....covevvvvvvvnnnnnnes --
Fund Balance - June 30 (GAAP Basis) ...ccovveeevreennnnnnnn $ 4,888
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CITY AND COUNTY OF HONOLULU

PARKS AND PLAYGROUNDS FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Source of Revenues

FINES AND FORFEITS
FINES:

Liquidated Contract Damages ..........

TOTAL FINES AND FORFEITS

MISCELLANEQUS
OTHER MISCELLANEOUS:
Contributions from Private Sources:
Subdividers' Contributions for

Parks and Playgrounds ................

TOTAL REVENUE ...................

OTHER FINANCING SOURCE
TRANSFER FROM OTHER FUND:
Other Transfer -

Capital Projects Fund .....cceuueeeenn.. ;

.......................

(Amounts in thousands)

.......................

.......................

.......................

.......................

TOTAL OTHER FINANCING SOURCE .............

TOTAL PARKS AND PLAYGROUNDS FUND ....

125

Orriginal Final Variance
and Final Favorable

Budget Actual {Unfavorable)

$ - 5 $ 5

-~ 5 5

$ - 294 $ 294

- 299 299

- 2,230 2,230

- 2,230 2,230

$ - 2,529 $ 2,529




ASSET

Cash and investments:

With Treasury ..........ee...

Total Asset ...........

FUND BALANCE

Fund Balance:
Unreserved - undesignated

Total Fund Balance

CITY AND COUNTY OF HONOLULU

FEDERAL REVENUE SHARING FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

(Amounts in thousands)

....................................................................

....................................................................

....................................................................

.....................................................................
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2002 2001
47 47
47 47
47 47
47 47




CITY AND COUNTY OF HONOLULU

LIQUOR COMMISSION FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

{Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WIH TTASUIY .eeeriiiieiiiieee ettt e ettt eeeesesereeeeeseesessenen e nas $ 1,249 1,508
TOUAl ASSEE 1eevveeiieiiiriiieicreese et eir s e st e eeseeeeeeesseaasereessnnnnnnsnns $ 1,249 1,508
LIABILITIES AND FUND BALANCE
Liabilities:
Checks PAYADIR ...ccvveiiiiiiiieieerccececcsaeereeeterereeeenesesseaseseasnnnnsennnsnens $ 31 25
ACCOUNES PAYADIE «.uiiiiiieiiiieririieeeiiereeeeeineerneneennsesesnnnssesssnsennnsssennesees 1 2
ACCTURA PAYTOIL ..t er e e e s eetr e seseaeaaresesesassssnns 12 7
Total LIabilIties ..ccevvrerriieniieieeireeeeiiirrrreesiisseceeeeeraeesessesseesnsnsssnnes 44 34
Fund Balance:
Reserved for eNCUMDIANCeS ... .cciceiveerrieeiiniieiieiiscreeeeeeeeseeeeeessessnssnssssnses 122 66
Unreserved - undesignated .......cceiemummveeiiiiriirieiieereeeeeeeeeeeeemeeeeseesseessens 1,083 1,408
Total FUNA BalanCe .....ccccovivvveviuiicieiieeeeeresereseeesesssnnnsssssssssssses 1,205 1,474
Total Liabilities and Fund Balance ............ceeeviiiviiiiieevrereeireeeneneenenns $ 1,249 1,508
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CITY AND COUNTY OF HONOLULU

LIQUOR COMMISSION FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

(Page 1 of 2)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenues:
Licenses and permits ..........covvuieievreenseirereeeeenceeeenns $ 2,495 $ 2,576 $ 81
Charges fOr SEIVICES .....vvevreeiieiirrrrerneenesnneseeeaesserens 129 115 (14)
Fines and forfeits .......covvuriirieieeiinirienceeeiicereeeenenn 200 204 4
Miscellaneous:
L0111 O O NUPRUIRN -- 10 10
Total REVENUES .....vvvevvenieeirrreecenreeerrennneeeesens 2,824 2,905 81
Expenditures:
Current:
General government:
Budget and Fiscal Services .......c.eevveeeceennenenrennnens 2,833 2,313 520
Corporation Counsel .......cvvreveeniereerreensnereerseesnnns 54 31 23
Information Technology ......cceuevivineirreeneeeeennnennn 45 17 28
Total General gOVernMent ......ceevevvvenerreeennenn. 2,932 2,361 571
Miscellaneous:
Retirement and health benefits:
Provisional ......cc.veveeeiiiviiiiiiiciiiie e ervee e anaaas 515 467 48
Other:
Provisional ......c.covevueeiiieiiiciieieeiireereiesrens e eenes 162 50 112
Total Miscellaneous .......c.vevevrciiiineireeierennnnns 677 517 160
Total EXpenditures .......ceceereneeereenereeimsierroneeces 3,609 2,878 731
Revenues over (under) Expenditures .........coveeeeeeunn. (785) 27 812
Other Financing Uses:
Operating transfers out:
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (155) (155) -
Other - Budget and Fiscal Services ......c..coeerreevennnnn. (200) (200) -
Total Other Financing Uses ......ccooeveevmnneerennnnns (355) (355) --
Revenues under Expenditures and Other Uses ......... (1,140) (328) 812
Unreserved - Undesignated Fund Balance - July 1 ........ 1,160 1,408 248
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) .....eeeecieeeriniiiireiinneriinieneeeeennnnnns $ 20 1,080 $ 1,060
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CITY AND COUNTY OF HONOLULU

LIQUOR COMMISSION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

(Page 2 of 2)

Original Actual on Final Variance
and Final Budgetary Favorable

Budget Basis (Unfavorable)

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above ........cceevveenrervevannnnn. 122
Expenditures - prior year encumbrances ................. (63)
Increase in reserved for encumbrances .....c.eovevennn... (56)
Unreserved - Undesignated Fund Balance - June 30
{GAAP BaSIS) ceoereeneerrererereeeeiiressssssascnemnnresreresees 1,083
Reserved for Encumbrances - June 30 ..c.oovveeeveenineenens 122
Fund Balance - June 30 (GAAP Basis) ....cccooereeruenneens $ 1,205
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CITY AND COUNTY OF HONOLULU

LIQUOR COMMISSION FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

LICENSES AND PERMITS
BUSINESS LICENSES AND PERMITS:

CHARGES FOR SERVICES

FINES AND FORFEITS

MISCELLANEOUS
OTHER MISCELLANEOUS:

FUND REVENUES

GENERAL GOVERNMENT:

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual {Unfavorable)
Alcoholic Licenses and Permits ..........ceeeveeveeereennnn. $ 2,495 $ 2,576 $ 81
Charges for Publications, Reports, Copies, etc. .......... 3 2 (1)
Charge for Photo L.D. ..ooveiiiiiiiieneeecvnieesnnnseensesens 120 106 (14)
.............................................................. 6 7 1
TOTAL CHARGES FOR SERVICES ...ccovvemreerennns 129 115 (14)
Fines - Liquor COMMISSION ......vevevvureereerreenneeeeennnnns 200 204 4
Vacation Accumulation Deposits v....coeeeeeeerevennnnnnn. - 10 10
TOTAL LIQUOR COMMISSION
......................................... $ 2,824 $ 2,905 $ 81
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CITY AND COUNTY OF HONOLULU

RENTAL ASSISTANCE FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{(Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WIHEH TIRASUIY ceviiriiiiieiiieerreiiieeeeesrivsensssasssssassseestmanrreananrereseeseses $ 1,037 $ 1,033
TOUAl ASSEE 1ovvvieeeeieiiiiraeiceeeeeisirereetusnssaessessereeenennnssaaaaasssereeeseses $ 1,037 $ 1,033
LIABILITY AND FUND BALANCE
Liability:
CRECKS PAYADIE «uvvvreeeireeerererrenieesrierieeseemseeseennnaesseennsesssessossnsreresennns $ - $ 8
TOLAl LIADILY ..eeeirveeeeerriirininiiiseeeeereererasssinreseereseresrensnsnsssnnsnnnns - 8
Fund Balance:
Reserved for ENCUMDIANCES .....vuiiiivvievreeeueciesseererereemsnnsesseeasssssessssessns - -
Unreserved - Undesignated ........uueiiieverieieeeiiiisieeeeeereeseeeennnceennnnnssnsssssss 1,037 1,025
Total FUNd BalanCe ...ccveverevviviiiiieiieeiieeeecentceerceeinseeesesanansssessssnes 1,037 1,025
Total Liability and FURd Balance .....ceuveuveceiiiiiieeeeeeeeeesceeeeneenenennens $ 1,037 $ 1,033
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CITY AND COUNTY OF HONOLULU

RENTAL ASSISTANCE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenue:
Miscellaneous:
OLhEE ettt eree e s eeeme e e e erraeeeees $ - $ 195 $ 195
Total ReVENUE .oevnrrreiierinciiie e reeeccesreneeees -~ 195 195
Expenditure:
Current:
Health and human resources:
COMMUNILY SEIVICES vvuveiirseriennieraerernneerennsesnnans 233 171 62
Total EXPenditire .ouuuvveseeeeeeneierereennessensesesns 233 171 62
Revenue over (under) Expenditure .......ceevvveevnnennns (233) 24 257
Other Financing Use:
Operating transfer out:
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (12) (12) --
Revenue over (under) Expenditure and Other Use ... (245) 12 257
Unreserved - Undesignated Fund Balance - July 1 ........ 875 1,025 150
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) ....c.cevvvviiiiirenninieiiereeeeeeeereeennes $ 630 1,037 $ 407
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .........covveerervvneneennnns -
Expenditures - prior year encumbrances ................. --
Increase in reserved for encumbrances ..........o........ -
Unreserved - Undesignated Fund Balance - June 30
{GAAP BasiS) ..cccovvvvrerniiiiireeereeisemmaneseeeseeeeerasneeas 1,037
Reserved for Encumbrances - June 30 .....ceeeeeveeeeeeennn. -
Fund Balance - June 30 (GAAP Basis) .....ccceeveveeeeennn, $ 1,037
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CITY AND COUNTY OF HONOLULU

RENTAL ASSISTANCE FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenue Budget Actual (Unfavorable)
MISCELLANEOUS
OTHER MISCELLANEOQUS:
Rents:
Rental of Parking Stalls .o......eovveveemmniieeereeeersneannens $ - $ 195 $ 195
TOTAL RENTAL ASSISTANCE
FUND REVENUE .....ocvveiiiiiieriietereecenesennes $ - $ 195 $ 195
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CITY AND COUNTY OF HONOLULU
ZOO ANIMAL PURCHASE FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSET

Cash and investments:

With Treasury ...cecvvvveeiiieeeeeeeeesnans

LIABILITY AND FUND BALANCE

Liability:

Checks payable ......cocevverreenervinnnennes

Fund Balance:

Unreserved - undesignated ................

(Amounts in thousands)

...................................................

...................................................

....................................................

....................................................

....................................................

....................................................
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2002 2001
42 40
42 40
1 -
1 -
41 40
42 40




CITY AND COUNTY OF HONOLULU

Z00 ANIMAL PURCHASE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenue:
Miscellaneous:
Oher e eceecrreeeeeseeresesaeaeseeeaennns $ 1 $ 5 $ 4
Total ReVENUE ....evveeverernneiiieeeeeeeeeereesensennnnes 1 5 4
Expenditure:
Current:
Culture-recreation:
Enterprise SErvices ........coecveevvvreereeerrereeeenseeesennns 35 4 31
Revenue over (under) Expenditure .........co.cevverennnn. (34) 1 35
Unreserved - Undesignated Fund Balance - July 1 ........ 36 40 4
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) .......ceuermiisssieesiiisseeereaeeseereenensnns $ 2 41 $ 39
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above ......uueveiveeeeresnnnn..... --
Expenditures - prior year encumbrances ................. -
Increase in reserved for encumbrances ................... -
Unreserved - Undesignated Fund Balance - June 30
{GAAP BaSIS) .euverrrrrreirinneereceereeeaiieasessesssseereeeees 41
Reserved for Encumbrances - June 30 .....ccccoveeennnnenn.. -
Fund Balance - June 30 (GAAP Basis) ....ccceveeenmnnnn... $ 41
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CITY AND COUNTY OF HONOLULU

ZOO ANIMAL PURCHASE FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Orriginal Final Variance
and Final Favorable
Source of Revenue Budget Actual (Unfavorable)
MISCELLANEQUS
OTHER MISCELLANEOUS:
Other:
Sale Of ANIMAIS cvveveiiiiniiriicreieicreieraneeeenaessnsennas $ 1 $ $ 4
TOTAL ZOO ANIMAL PURCHASE
FUND REVENUE .....ovvveiirieniirneiiieiieransensens $ 1 $ $ 4
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CITY AND COUNTY OF HONOLULU

HANAUMA BAY NATURE PRESERVE FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

{Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WIER TTASUIY «eueriiieeiieieeeereviriireeeret e iseeeeeseeseeeeeenananesensnssesseessrennnnnnss $ 1,445 2,122
TOtAl ASSEL ..oeeeieiiereee s ceccitee e e s ses e e s e e e s ee s nanraeeessnennenes $ 1,445 2,122
LIABILITIES AND FUND BALANCE
Liabilities:
CHECKS PAYADIE .vevieieeeieeeccrreereeeeteeeeeeereeesesaessaeeesaassnsnsssnssnensesss $ 4 71
ACCOUNLS PAYADIE ...ovvereeiiieeieiiiieeerereiriesereneeesaessannessssnnnernnnesnnoerenss 5 8
ACCTUEA PAYTOIL c.eeeeieceeeceiree e eceeeiererer s csieeeeeeeesanessesseeennnnsseeassessses 21 16
Total LIGDIHILIES ....eveeieievereerineeeeiisie e vt eeeeeererseseenansessesssesesnnes 30 95
Fund Balance:
Reserved for NCUMDBIANCES ...cvviiiieereriiiiiiiieen e eeeseeeeeesassseessesessnsssnnnnssess 406 113
Unreserved - UNdeSIZNALEd ...vvvvveeeeveiiiciciiireeeeeeeereeeeeeeeeeeessnnnssessesseseseess 1,009 1,914
Total FUund Balance ....c.ceevveceiniiniiieeeieeeei e ecceeen e eeeeeneaerenaeesess 1,415 2,027
Total Liabilities and Fund Balance ........veeeieeereeeeeeieeeeeeenoeeneeeisessseoss $ 1,445 2,122
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CITY AND COUNTY OF HONOLULU

HANAUMA BAY NATURE PRESERVE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenue:
Charges fOr SEIVICES vvovvemnueeererenneeererearnnesseesennnsssens $ 2,500 $ 2,108 $ (392)
Miscellaneous:
OHET ceeericeererereeeiiirrr e seeseeeesessesessessensanns 981 337 (644)
Total REVENUE ...vveevvenciiiieeiieeceeeeenreeeeeenienens 3,481 2,445 (1,036)
Expenditures:
Current:
Public safety:
Emergency Services ......uueveviririirieeeeeeeeneeennnnnnnnns 330 330 -
Culture-recreation:
Enterprise SErvVICes .....cvveeerreeneiiserisesseesssennennnnns 12 7 5
Parks and Recreation ......cc.eceveeeeeeereeemmmeeennnieneenns 2,235 1,983 252
Total Culture-recreation .......ccceeeveverevrevennnnnnns 2,247 1,990 257
Miscellaneous:
Retirement and health benefits:
Provisional ....c...eeiiemiimieiiiiiieeeeeereeeneeeaesennnas 336 336 -
Other:
Provisional .....eeuueuuiiieiieiiniiiieeneeeeeeeeeeeree e eeenas 49 1 48
Total MISCEHANEOUS vuvvvviverrrreeieeeiennrseeseerernnnenss 385 337 48
Total EXpenditures ....ccoovveeeeiiiieerionceeeeeeeneneaseens 2,962 2,657 305
Revenue over (under) Expenditures ......ccceevvvvvneenns 519 (212) (731)
Other Financing Uses:
Operating transfers out:
Debt service - Budget and Fiscal Services ................ (496) (496) -
Reimbursement for central administrative
service expenses - Buget and Fiscal Services ........... (198) (198) -
Total Other Financing USes ....ueeeeeeeenneerenennennnnns (694) (694) --
Revenue under Expenditures and Other Uses .......... (175) (906) (731)
Unreserved - Undesignated Fund Balance - July 1 ........ 2,350 1,914 (436)

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) ......ceeeveervrererrireineesrenesneneesneesnns $ 2,175 1,008 $  (1,167)

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above ......cecevereeeveennnennnnn. 405
Expenditures - prior year encumbrances ................. (11n
Increase in reserved for encumbrances ................... (293)
Unreserved - Undesignated Fund Balance - June 30
(GAAP BaSIS) ...ccnnnrnreirireeeireseeseeesenenserresssessessssns 1,009
Reserved for Encumbrances - June 30 .......cccveeeenn..nnn. 406
Fund Balance - June 30 (GAAP Basis) .......coeennn.n... $ 1,415
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CITY AND COUNTY OF HONOLULU

HANAUMA BAY NATURE PRESERVE FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

Orriginal Actual on Final Variance
and Final Budgetary Favorable
Source of Revenues Budget Actual (Unfavorable)
CHARGES FOR SERVICES
HIGHWAYS AND STREETS:
Hanauma Bay Parking ........cecevvvveeereererreseeeeeennenns $ 200 $ 188 $ (12)
CULTURE-RECREATION:
Miscellaneous:
Hanauma Bay Admission Fee .....ocvveervevereevveeeeninnnn, 2,300 1,920 (380)
TOTAL CHARGES FOR SERVICES .....ocvvvveens 2,500 2,108 (392)
MISCELLANEOUS
OTHER MISCELLANEOUS:
Concessions:
Parks and Recreation Facilities:
Hanauma Beach Park Concession ........uvvevevvesunnnns 180 5 (175)
Hanauma Shuttle Bus Service .......ovvvvvevevvvveenennn. 68 38 (30)
Hanauma Snorkling Rental .....oovvveveerevmmmveeennnnnnn, 733 294 (439)
TOTAL MISCELLANEOUS .cooeeeeeeeeeveeneeennanns 981 337 (644)
TOTAL HANAUMA BAY NATURE
PRESERVE FUND REVENUES ..oovvvveeeennnns $ 3,481 $ 2,445 $  (1,036)
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CITY AND COUNTY OF HONOLULU

SPECIAL RESERVE FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
(Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WIth TIeaSUIY eviiiirittiiiieeiie et e e ee s seeesseeeesesssssesnssmsenees $ 5,034 $ 5,034
TOLAl ASSL uveerriiniiiiiirciice ettt e s e e e ee s $ 5,034 $ 5,034
FUND BALANCE
Fund Balance:
Unreserved - UNESIGNALEd v..eevvvreeiieeieeieiiiireeerieseesieeeeeeeeesesseessssnseneeeess $ 5,034 $ 5,034
Total FUnd Balance ..ot eeevevreeeeeeeae s e e s s $ 5,034 $ 5,034
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CITY AND COUNTY OF HONOLULU

COMMUNITY DEVELOPMENT FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
(Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIEH TTRASUIY eeeeeiiiii ettt e e ee e e e e e e eeeraeseeeeeeassero s s $ 175 89
Due from other fund:
Federal Grants Capital ProJects FUNA ...coovvveiieeirereeeeiiierseeneeeinsesessseesesseeees 180 -~
TOLAl ASSELS «o.uiiereeuererrrnrieriereerssieessesereennnsseseersesssssasssssssnneesons $ 355 89
LIABILITIES AND FUND BALANCE
Liabilities:
Checks PAYADIE .....uereiieeceiiiiiinrnce et e s e reeeeeeeeeeaeseresersaasnsnnnnssss $ 33 9
ACCOUNLS PAYADIE .oeiieiierticieirreiei e s e s e e eecaeeeseseesenensasesssnnsnsseeees 180 --
TOLal LIADITILIES ...eviiaiiiereeriiuiieerieriiierteeceeseeenrneeeeessereennneseesmnnsnses 213 9
Fund Balance:
Reserved for eNCUMDBIANCES c.cuciviieeiiieeciiiiee e eerereeeeeeeeeesseseseeeas 15,381 903
Unreserved - UNdesSIZNated ....vveeuuerireiiiiieiieeeeeeererereeeeeeeeeesseseseesmsseassssss (15,239) (823)
Total FURA BalanCe ..eccviieereeeecceeeeee et eeeeeeev e e e eeeeseeeseesesans 142 80
Total Liabilities and Fund Balance ........eveeseeeenecececeeeeeceseeessenenesnsnnns $ 355 89
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CITY AND COUNTY OF HONOLULU

COMMUNITY DEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenues:
Intergovernmental O $ 13,915 $ 9,151 $  (4,764)
Total REVENUES ..ecevevreeinnreeereieeccecereeeee e 13,915 9,151 (4,764)
Expenditures:
Current:
General government:
Budget and Fiscal Services ......cevvmmeeeerrerenereerennnns 591 349 242
Design and Construction .........eeveeeeeeneeerevennesennes 150 35 115
MAYOT ciiiiiieierirrerreirce s reareeereeenaesevereaneaaes 147 60 87
Total General gOVErNMENt .........ovvvvvvevevenemnnnnn. 888 444 444
Health and human resources:
COmMMUNILY SEIVICES ..vvevererrrsiieireemeeeeserrenassesnes 517 517 -
Utilities or other enterprises:
Transportation ServiCes ......uuveerereeemeeeeeerrrennseesens 1,000 1,000 --
Capital improvements:
Budget and Fiscal Services ........oeovvereeererererersenenns 1 1 -
Design and Construction ........eeeeeeeerieeernieerierennns 13,614 13,614 -
Community SErvices .......ovvveeeeviieeereeeeeemmnennennnnns 180 180 --
Total Capital IMProvements .......eeueeeeeeevrennnnerens 13,795 13,795 -
Total EXpenditures ........ovvvveeneceemrermmeneerereeensenes 16,200 15,756 444
Revenues under EXpenditures ........euvvvvvvenmneneeeerenns (2,285) (6,605) (4,320)
Unreserved - Undesignated Fund Balance - July 1 ........ 2,285 (823) (3,108)
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) ......cevveveeeneeeireeeeeneerereeernneaesenens $ - (7,428) §$ (7,428)
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above ........cccocemveveeernnn... 12,311
Expenditures - prior year encumbrances ................. (615)
Increase in reserved for encumbrances ................... (14,478)
Operating transfers out - prior
Year eNCUMDIANCES ..vuuivvreerveiesneirensereeresossennnnes (5,029)
Unreserved - Undesignated Fund Balance - June 30
{GAAP BasIS) cevvvrereeeereriiniiiiieeesicesesissnrreresessesesens (15,239)
Reserved for Encumbrances - June 30 ...ccvvveeveeevenennnans 15,381
Fund Balance - June 30 (GAAP Basis) ......cceevrvvemmnnnnn. $ 142
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CITY AND COUNTY OF HONOLULU

COMMUNITY DEVELOPMENT FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
INTERGOVERNMENTAL
FEDERAL GRANTS:
Community Development Block Grant ..........ueeeeen.... $ 13,915 $ 8,802 $ (5,113)
HOME Grant c.c.ovvueveevereeeerieieieieireeereeeesienseensesnens - 349 $ 349
TOTAL COMMUNITY DEVELOPMENT
FUND REVENUES .....coovviiiiiririreecieeerenesennes $ 13,915 $ 9,151 $ (4,764)
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CITY AND COUNTY OF HONOLULU

GOLF FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSETS

Cash and investments:

With Treasury .....cccveeerevenecirnnnceeen.

Due from other fund:

General Fund .....ooveviimeiiiiiiiieennnns

LIABILITIES AND FUND BALANCE

Liabilities:

Checks payable ......coeevvenerirennnnennn.
Accounts payable .....coeeeviiirenninnnns
Accrued payroll c...cevneveevvinncennnnnn.

Fund Balance:

Reserved for encumbrances ............
Unreserved - undesignated .............

Total Fund Balance ...............

{Amounts in thousands)

.....................................................

.....................................................

.....................................................

.....................................................

......................................................

......................................................

.....................................................

......................................................

......................................................

......................................................
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2002 2001
658 318
100 -
758 318

84 i2
168 30
52 43
304 85
449 259

5 (26)
454 233
758 318




CITY AND COUNTY OF HONOLULU

GOLF FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)
(Page 1 of 2)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenues:
Charges fOr SEIVICES ....evvvuivirererererreeennsesreeennseesenes $ 6,396 $ 5,775 $ (621)
Miscellaneous:
Oher ..oreeeiiiiieireee e e e e eeeeereeasenaees 3,845 3,446 (399)
Total REVENUES ...ccnneveeeieericcriicerenier e eennses 10,241 9,221 (1,020)
Expenditures:
Current:
Culture-recreation:
ENnterprise ServiCes .....cccevevriiererieerereersansssssiennenes 8,357 7,641 716
Miscellaneous:
Retirement and health benefits:
Provisional .......ceueueeciiiriiiieenieinreeee e 1,292 1,292 -
Other:
Provisional ......ceuueveeenieeeeineiiniiereee e ereneeees 259 25 234
Total Miscellaneous ......ceuuevevevrirmrneeriiinrrneneens 1,551 1,317 234
Total EXpenditures ....c...ccevevereveeveesennsniserieesrens 2,908 8,958 950
Revenues over EXpenditures .........cveerveneriennnneennne 333 263 (70)
Other Finance Source (Uses):
Operating transfer in ......v..veeierrrereeinirereeeneeeereenees 7,923 7,923 -
Operating transfers out:
Debt service - Budget and Fiscal Services ................ (7,391) (7,391) -
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (865) (765) 100
Total Other Financing Source (Uses) ............... (333) (233) 100
Revenues and Other Source
over Expenditures and Other Uses ........coceeenunnnnnns - 30 30
Unreserved - Undesignated Fund Balance - July 1 ........ - (26) (26)
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) .....ceeuuveiiieereiiirieeeenneeeeeereennnnnes $ -- 4 $ 4
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CITY AND COUNTY OF HONOLULU

GOLF FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
-(Amounts in thousands)

(Page 2 of 2)

Orriginal Actual on Final Variance
and Final Budgetary Favorable

Budget Basis (Unfavorable)

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above .......c.ceevveveeervrvnnnnn, 447
Expenditures - prior year encumbrances ................. (256)
Increase in reserved for encumbrances ................... (1920)
Unreserved - Undesignated Fund Balance - June 30
(GAAP BaSIS) vuuvvnirreessiieereenneareererennaeessersssnsssssssees 5
Reserved for Encumbrances - June 30 .......ccocovuveennn.... 449
Fund Balance - June 30 (GAAP Basis) w....cceeeeevennnnnn. $ 454
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CITY AND COUNTY OF HONOLULU

GOLF FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual {Unfavorable)
CHARGES FOR SERVICES
CULTURE-RECREATION:
GOIf COUISE FEES ...uunvreereiieieirieceecereeeesaneenenneanaees $ 6,396 $ 5,775 $ (621)
TOTAL CHARGES FOR SERVICES ..coveeveeen. 6,396 5,775 (621)
MISCELLANEOUS
OTHER MISCELLANEOUS:
Rents:
Golf Cart RENLALS ....eevvrreeeireeeiieneeeeeveeeereeenesenens 3,216 2,894 (322)
TOtal RENLS cvvvvrrerrrrerrerersrsioineeesaessesesssesssnnes 3,216 2,894 (322)
Concessions:

Food Concession - GOIf COUISES ..cvveennrererrrevennirsenes 258 195 (63)

GOIf Course - Pro SHOpS weevveveeeeeerrneeenenrerereeseeeess 11 6 (5)

Golf Course - Driving Range ...c..eveeueeeeveerrreeeeerrnnens 360 318 (42)
Total CONCESSIONS «.vevveeeeeeinneerreneerennsresnisesrnnneres 629 519 (110)

Other:

SUNAry RefUNMS covvvveeeeriieeeeeieeeeeeeeeeieseeeerremnnneens - 33 33
TOTAL MISCELLANEOUS .ooovveeeeeeeeeeeeeeenenen, 3,845 3,446 (399)
TOTAL REVENUES ....euvrniviiiieeeeeeeeeeeeeereeeennnen, 10,241 9,221 (1,020)

OTHER FINANCING SOURCE
TRANSFER FROM OTHER FUND:
Other Transfer -

General Fund ....coooveeeeeec e 7,923 7,923 -

TOTAL GOLF FUND .covviiieiieeeeeeeeeeeee e $ 18,164 $ 17,144 $  (1,020)
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CITY AND COUNTY OF HONOLULU
SPECIAL EVENTS FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSET

Cash and investments:

With Treasury ....veevevveeirievvenneeeneens

LIABILITIES AND FUND BALANCE

Liabilities:

Fund Balance:

Reserved for encumbrances ..............
Unreserved - undesignated ...............

Total Fund Balance .................

(Amounts in thousands)

...................................................

...................................................

....................................................

....................................................

....................................................

....................................................

....................................................

....................................................

....................................................

..................................................
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2002 2001
437 1,129
437 1,129

40 14
67 66
89 74
196 154
235 318

6 657
241 975
437 1,129




CITY AND COUNTY OF HONOLULU
SPECIAL EVENTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

(Page 1 of 2)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenues:
Charges for SEIVICES ..veevvreerereiiiniseeeeseresaeeenenes $ 1,702 $ 1,326 $ (376)
Miscellaneous:
Reimbursements and recoveries .........vvvvevevnnneeeennns 10 23 13
INTETESE <.vireereiicireerrertererenaeeeenneneeeersnneesssnnnns 35 4 (31)
10111 OO UORRR 4,895 4,290 (605)
Total REVENUES .eovveveeeeneeeirersciernnnereeeeneneronens 6,642 5,643 (999)
Expenditures:
Current:
General government:
Budget and Fiscal Services ....oovvveeeeeeememnerevennnnenes 115 110 5
Corporation Counsel .........coeevvvvveneceeeeeerrevenennnns 1 - 1
Total General GOVEIMMENL ........oevvvvvvvmeneneereennns 116 110 6
Culture-recreation:
Enterprise Services .....c.coevvvvcmeeeiiiiiiiiieeieeeeeens 7,597 7,165 432
Miscellaneous:
Retirement and health benefits:
Provisional ......cccoevmreiiieeiieiiieeiie e, 1,538 1,538 -
Other:
Provisional ....ceuceviveeiiieiiecieericeeeenne e eeene s 450 75 375
Total Miscellaneous ..........vevereieereereeereeeneennnnnns 1,988 1,613 375
Total EXpenditures ......cocveveeveeiiiemmneensereneeesnans 2,701 8,888 813
Revenues under EXpenditures ........ccceeereevennererrnnns (3,059) (3,245) (186)
Other Finance Source {Uses):
Operating transfer in .....veceevevieeeeeeeeeeeereeenensnessessns 4,907 4,907 -
Operating transfers out:
Debt service - Budget and Fiscal Services ................ (1,787) (1,787) -
Reimbursement for central administrative
service expenses - Budget and Fiscal Services ......... (590) (590) --
Total Other Financing Source (Uses) ............... 2,530 2,530 --
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CITY AND COUNTY OF HONOLULU
SPECIAL EVENTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

(Amounts in thousands)

Revenues and Other Source

under Expenditures and Other Uses ................

Unreserved - Undesignated Fund Balance - July 1 ...

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) ......ceeveirerniiirunneeennceenuaneennsern

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above .....coueevveevereennnnnns
Expenditures - prior year encumbrances .............
Accrued retroactive payroll .......oceeuveeeimiriinnnnes
Decrease in reserved for encumbrances .............

Unreserved - Undesignated Fund Balance - June 30

{GAAP BaSIS) cevvererienrireennirrnnereeneeeesssseressesennns
Reserved for Encumbrances - June 30 .....ccceuueneeen..

Fund Balance - June 30 (GAAP Basis) .c.oceuvereeennnes

.....

.....
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(Page 2 of 2)
Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
(529) (715) (186)
529 657 128
- (58) $ (58)
207
(241)
15
83
6
235
241



CITY AND COUNTY OF HONOLULU

SPECIAL EVENTS FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)
(Page 1 of 2)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
CHARGES FOR SERVICES
GENERAL GOVERNMENT:
Surcharge on Auditorium Tickets .....cvveveerevemnereerenn. $ 20 $ 75 $ (15)
CULTURE-RECREATION:
Honolult ZOO ..ccvevvvreeeiieiiieieie e e e reeeenaas 1,612 1,251 (361)
TOTAL CHARGES FOR SERVICES .....ccovevvnnnnnns 1,702 1,326 (376)
MISCELLANEQUS
REIMBURSEMENTS AND RECOVERIES:
Recovery of Utility Charges .......eeuveeeereeemeceereeennnnnns 10 23 13
INTEREST:
Interest Earnings:
INVESEMENLS 1evuurirrreeiiiecierriies e e eeeereeeeseevnnaeens 35 4 (31)
OTHER MISCELLANEOUS:
Rents:
Rental for Use of Land ...c.oovvvvvveeeeiieeiieenreeerennnnns 20 21 1
Rental of Auditorium Facilities ........ceeereeervnrreerereen. 1,499 1,340 (159)
Auditorium Equipment Rental ......ouvvveeereeennecrennnen. 845 720 (125)
Rental of Other Properties:
Parking Stalls .....cvvvveveveirrieeinresieissisceeeeeeseeenenes 2 2 -
TOLAl RENLS ..eevrvireevierrineeeeee e eeserronnesaes 2,366 2,083 (283)
Concessions:
Food Concession - Auditoriums ........cceeevvneeeevennnnn, 510 416 (94)
Food Concession - Honolulu Zo0 ..ceeeeeeevveeeenennnnns 86 60 (26)
FOod Concession = Parks ....ccvveverveneeeeveneesenesernsnnes 250 234 (16)
Parking - AUditoriums ........eeeevveveveeeivicmmereneeereenns 890 240 50
Camera Shop - AUITOTTUMS ..evveevvveeeeieneeeneenennnnnnns 4 3 (1)
Novelty Sales Concession - Auditoriums ................. 60 15 (45)
Other - AUItOFIUMS ..evvvvevvsreeeeennereeeeeeneneeesecasssss 4 3 (N
Beach Concession - Parks ..c.eeeeeeevereeevieneeereeveeninaens 340 310 (30)
Pouring Rights .....eeeeivireiiiiiiiiiieeeeeeeeeeeeeeeeeseensnnnes 366 213 (153)
Other CONCESSIONS .eeeevvrereirecrenrerereecseseessosssanenens 19 9 (10)
Total CONCESSIONS ..uuveveesirieririrecerereeeraererersereanees 2,529 2,203 (326)
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CITY AND COUNTY OF HONOLULU

SPECIAL EVENTS FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

(Page 2 of 2)
Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
Other: ,

SUNAIY REfUNAS «.oevereeeiiieiereeeiieereeesneeeereesrensassees - 4 4
Total Other Miscellaneous .....oveveerereeeererreeeennnnnss 4,895 4,290 (605)
TOTAL MISCELLANEOQUS ...ocoovvevieeveeeeeerennnnen, 4,940 4,317 (623)
TOTAL REVENUES .....oovvvreiiiiieieereereeeeeenenns 6,642 5,643 (999)

OTHER FINANCING SOURCE
TRANSFER FROM OTHER FUND:
Other Transfer -

General Fund ..o 4,907 4,907 -

TOTAL SPECIAL EVENTS FUND ...oceveeeeeerenennn, $ 11,549 $ 10,550 $ (299)
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FARMERS HOME ADMINISTRATION LOAN FUND

ASSET

Cash and investments:

With Treasury ...............

FUND BALANCE

Fund Balance:

CITY AND COUNTY OF HONOLULU

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

(Amounts in thousands)

....................................................................

.....................................................................

Unreserved - UNAESIZNALEd .....ccuvrvvererieiirieiiireoeeeeceeeeeesesesesseressesesesssens

Total Fund Balance

.....................................................................
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2002 2001
46 46
46 46
46 46
46 46




CITY AND COUNTY OF HONOLULU
SPECIAL PROJECTS FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

(Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIEh TTRASUIY weeviineiiieceiririeirer e esre st se sttt e e e et eesenneesenes e s essses s $ 1,486 $ 1,491
Receivable:
INEErGOVEIMIMENTAL 1.eiceeiiirieieeeeeeeeeeeeeeeeeeeeeseeeseseseeeessesesenmsseeeeeennsees 388 687
TOUAl ASSELS ..eeevvveieieeriiinrnnniieeseeessereetsemnenesaesasseesansesssesssssnnnnnnss $ 1,874 $ 2,178
LIABILITIES AND FUND BALANCE
Liabilities:
Checks PAYabIE vveeviereeeeiieceeeeeieeerrereeer et eieereesseseessssaseeasesesosennnnneeanenees $ 149 $ 167
ACCOUNES PAYADIE ...oeiiiiiiiiiiiereeiiriieee e cseterereesecessereeseseenereesesssesmeens s 10 9
Due to other fund:
GENeETal FUNA <c.ovieeirciieeeeicccccciteerereeeeceeeeeeeeaetaeeeseaaaessnsmmenseenseses 65 -
Deferred FeVEINUE .....ucuiiiieeeeecrieerrrereettereeereesereessesseassessssssssssnnnnes 180 343
Total LIabIlIIES ...ccvvrerereeieiireensiiirseeeeeeeeeecreeeeeemmnnnsssssesesseesses 404 519
Fund Balance:
Reserved for enCUMDIANCES vovuuureveerieiineeieeiiieeeerereesessseeseesssessseessssssnens 1,976 2,290
Unreserved - UNESIZNALEd ......ceeevveeireirreiieiieeeseeeseeesseeeeeenersreeseresssessosas (506) (631)
Total FUNd BalancCe ........oovvieeverereriiiieeeeeeeeeeeeeeeeeensoneesrssssesssssesss 1,470 1,659
Total Liabilities and Fund Balance ...e..eeeeveereeeeerereeniesiseseememosessesennon, $ 1,874 $ 2,178
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CITY AND COUNTY OF HONOLULU
SPECIAL PROJECTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
INtergovernmental .........vuveuiviieeiriieiieeeereeeereeeneas $ 5,688 6,043 $ 5,399 $ (644)
Total REVENUES ..vvvvvveereiieenreeeeneeeesereenaeeeses 5,688 6,043 5,399 (644)
Expenditures:
Current:
General government:
Gty COUNCIl vevveiriiiererieeineeeeeeeieseevenineerseressennns -- 44 44 -
CUSLOMET SEIVICES ..vveiveeeeiririiireimeneererereeaaeasas 43 43 43 -
Prosectting ALLOINEY .uvuuuveeveeereeeeeeeeennensnneeeaasssns 974 1,248 1,192 56
Total General gOVEINMENt vuuvuveereereeeeereereeeneenens 1,017 1,335 1,279 56
Public safety:
EMergency ServiCeS .u.evumeuiriemerreereeenserevneessrannes 322 322 322 -
IMAYOL citiiiieiieierriei et eeeetiessansecenesssennsesssnsssons -- 37 19 18
Total PUDHC SafELY vuvieverrennireeienieeeesreeneeesenennns 322 359 341 18
Highways and streets:
Facility Maintenance ....ooueeeeeeniirverrreuneeeeeneeeennnnns 185 185 - 185
Health and human resources:
CoOmMUNILY SEIVICES ....evvvrerereiireereeeeeiereresesenanees 3,990 3,990 3,654 336
Culture-recreation:
Parks and ReCreation ..........eeeeeeveeeemmmsereerecrnvenans -~
Total EXPenditures ..u..vveeeieeeneerneeeeeenerssesesenns 5514 5,869 5,274 595
Revenues over EXpenditires .......c..cevueneereeeeennnneeens 174 174 125 (49)
Unreserved - Undesignated Fund Balance - July 1 ........ - -- (631) (631)
Unreserved - Undesignated Fund Balance - June 30
(Budgetary Basis) v......ccoiviiiiiiiiiieeieerineneeennenneenens $ 174 174 (506) $ (680)
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .......c.euevveecnnnnnn.. 456
Expenditures - prior year encumbrances ................. (770)
Decrease in reserved for encumbrances .................. 314
Unreserved - Undesignated Fund Balance - June 30
(GAAP BaSIS) wuveererereeeeeiiiiccriieseeeeeseeeseeessaenns (506)

Reserved for Encumbrances - June 30

........................

Fund Balance - June 30 (GAAP Basis) v.c.uvvvnreereeernnn.

165

1,976

$ 1,470



CITY AND COUNTY OF HONOLULU

SPECIAL PROJECTS FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

Final Variance

Original Final Favorable
Source of Revenues Budget Budget Actual (Unfavorable)
INTERGOVERNMENTAL
STATE GRANTS:
Community Programming .......coceeveemeeeereremennsessseene $ - $ 44 $ 87 $ 43
Hawaii Career Criminal Prosecution ..........ccceeeeeererene 650 881 783 (98)
HO'AIa - JTPA oo cccceceee v e e e e vennaen 706 706 521 (185)
JODS = JTPA oottt ere e e e e e ae s 243 243 186 (57)
LEPC Emergency Planning and Preparedness .............. - 37 19 (18)
Lifeguard Services at State Parks ......ceeeeeuvneevnnevnnnnn. 643 643 322 (321)
North-South Road, Phase I ........coevvvevvveummmnnnnnnnnnns - - 125 125
Oaht Film OffiCe ..uuuuereeeeiieriiiiceereeeseseseenerenereaes 30 30 = (30)
Program on Aging-State Share ........cccoveeveeveveeeennnnnn. 3,036 3,036 2,947 (89)
Victim/Witness KOKUA ..o.ovveeueeeiireeeneeerreeeenneeiesenees 380 423 409 (14)
TOTAL SPECIAL PROJECTS FUND
REVENUES ....coiiiiiriireeieerreereieii e $ 5,688 $ 6,043 $ 5,399 $ (644)
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

(Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WD TTOASUIY +ervveiieeeeeeecccciieiree ettt s e e eseseesseeessessassea s ssmsnsesnnns $ 5,869 $ 6,796
Receivable:
INLEIZOVEIMMENLAL ...ciiiiriviriieiceetiiee et e e e e eeeeeereeeeeseesssneneeeessessesans 662 178
Due from other fund:
Federal Grants Capital ProjJects FUNG ...vvveeeeverereeeereeeeeeeeeieeeseeeeeeesenesesessnn, 13 --
TOUAL ASSELS ...ueeeeereieeeiiiiieseeeseeeeeeereesemennnnneaasssssssssssnsnnnnnseseeesen $ 6,544 $ 6,974
LIABILITIES AND FUND BALANCE
Liabilities:
Checks PAYADIE .....evveiecereerieeiiisiecensteiresineeeeeeeesssseeeessssesessassesssssseneess $ 426 $ 464
ACCOUNLS PAYADIE .uvviiiieiieieiiiee st eee e s sreesaesennaseas 1,499 17
DeferTed FEVENUE ...vviiiveirreeviiieiiiiicietee e eseeesesseesseneaseeessssneeseeeesssas 1,270 773
Total LIabIlItIes vovvieeereeeereeereeeei e s css e eenaeeneereneeenesereeerereeses 3,195 1,254
Fund Balance:
Reserved for enCUMDIanCes .........ceccueeeveeeveeicieiiecccece e e eeee e e e e 7,795 9,355
Unreserved - UndesigNated .....coueereeeeeciereeireceerereseseeereresssseeseneeesssesssns (4,446) (3,635)
Total FUNA BAIANCE ...uvverereieiiiieceeeecerreerereeseeeeeeesessseseseseeeeeesenns 3,349 5,720
Total Liabilities and Fund Balance ........ccocevveeeeeereresiieeesesessseseneeens $ 6,544 $ 6,974
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

(Page 1 of 2)

Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis (Unfavorable)
Revenues:
Intergovernmental ........vecvveceeirieceeeeerreeeeeeereenennrenns 41,894 $ 53,896 $ 43,541 $ (10,355)
Miiscellaneous:
INMEETESE «eveeeirieeieeeiirr e ee e s eeeeerenrenns s -- 14 20 6
Total REVENUES .ccvvruereiiieerresesereereeieeeeeeeennesesnes 41,894 53,910 43,561 (10,349)
Expenditures:
Current:
General government:
Budget and Fiscal Services .......c.vvevvvreeeeerrevnnnnnnn. 313 313 243 70
Design and Construction ...c...evveeeeeeereememneeeerennnnnns - 13 12 1
Information Technology .u.u.evieeieeecereeereneeieasssnsnns 80 80 43 37
Planning and Permitting .........coveevreeenieererreeerneennn. 186 198 186 12
Prosecuting AttOIMEY ...vveeeveeirenneeererranneseseeennnens 746 1,532 @75 557
Total General gOVEINMENTt .uuvuvvvreeiiereeeereeeerenen. 1,325 2,136 1,459 677
Public safety:
FIFe ottt - 202 202 -
MAYOT eeiriiiieeececreerreeeeer s e eeseesaeseaeaes - 300 21 279
POlICE oottt e e s e e e e s e e eneee - 4,902 2,297 2,605
Transportation SErVICES ....coveivveeeeeeerreeereneseessnnnnns - 11 4 7
Total Public safety ......eeecveiieeeiimereeeeeeennenneeennnns -~ 5,415 2,524 2,891
Sanitation:
Envirornmental Services ....euemmmmuieeeeeeeeeeeeeerreeaanns - 35 28 7
Health and human resources:
COMMUNILY SEIVICES ...uvveeereereereieiererisannersrereeenes 19,269 24,868 19,952 4,916
EMergency Services ..uuuuuonveriiiriieenneeeerrereeennseenens - 10 10 -
Total Health and human resources ...........vevvunn.. 19,269 24,878 19,962 4,916
Culture-recreation:
Parks and Recreation ..........eeeececirveereeeeeeseereanannns 340 419 254 165
Utilities or other enterprises:
Transportation SErVICEs .....uvveveeesreeeeerereseseasarsannns 20,960 21,027 20,977 50
Total EXpenditures .........cveveeeeeeereveennennaserennnns 41,894 53,910 45,204 8,706
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

(Page 2 of 2)
Actual on Final Variance
Original Final Budgetary Favorable
Budget Budget Basis {Unfavorable)
Revenues over (under) Expenditures ............c......... - - (1,643) (1,643)
Unreserved - Undesignated Fund Balance - July 1 ........ -- -~ (3,635) (3,635)

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) .......evvveueussisiiesaeeereererenennsnnnnnnns $ - $ - (5,278) §$ (5,278)

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above ......ooevveeeeeeeeereennnns 4,920
Expenditures - prior year encumbrances ................. (5,648)
Decrease in reserved for encumbrances .................. 1,560

Unreserved - Undesignated Fund Balance - June 30

(GAAP Basis) wovvirerireeiieerireeciiiinreererreeeeeseeeseseraans (4,446)
Reserved for Encumbrances - June 30 .....ccvveeevvennn..... 7,795
Fund Balance - June 30 (GAAP Basis) .....coceveeeunrenenns $ 3,349
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{(Amounts in thousands)
(Page | of 2)

Final Variance

Original Final Favorable
Source of Revenues Budget Budget Actual {Unfavorable)
INTERGOVERNMENTAL
FEDERAL GRANTS:

Coastal Zone Management ......u.vveeeenneerereeneeesersnnnns $ 190 $ 202 $ 186 $ (16)
Community Prosecution ........cccooveeeeevevmeeeemnereeraeenns - 4 48 44
Community VOICE PrOJeCt ..eevevvirveeiiieiimmeeeeeererrennans - - 14 14
Crime Victim AsSIStance Grant ...c.oeeeeeeeeeeennereseeseenns 300 705 31t (394)
DEA Marijuana Grant .....e.ueeeeeceiiiveeeeeeeereeenreeeneens - 200 200 -
Domestic Preparedness-Weapons of Mass Destruction . -- 202 300 98
Domestic VIOIENCE ..cvvueeivreiieeiiininreeeeneeernssenenerens 260 274 100 (174)
Drug Recognition EXPert .......cccvuvevmmmeeeereeereeenaannnns Q0 123 20 (103)
Elderly Victims of Crime ...cocveeeeeciimeeeeereenreeerennnns - 201 85 (116)
Forensic DNA Testing .....ccccevveeviieiiriiiirnnreneoneneenns - 57 42 (15)
Federal Transit Administration .......o.cceevsruevvmenvenenenns 20,960 21,027 20,977 (50)
Gun Violence Prosecution ..........uvveeeeecieeerseesssseenens - 40 - (40)
High Intensity Drug Trafficking Area ......oveeeeeeeerennnnns - 3,534 1,033 (2,501)
Ho'omana Youth Program ........cceeueeeeevevmmneneeenennnnns 100 100 - (100)
HOME Grant coovevveusieiiiieeeineeeeeeeeseereesennnssseennneess 70 70 12 (58)
HUD Youthbuild ......ccovvvveriviiireceeneeeeeeeeeeeeeeevennnn 97 238 56 (182)
Island Based Development Challange ......coceveuuunnenn.... - 111 23 (88)
Juvenile Accountability ........c.ovevvevivmmmoiieeeeeerreenenans 250 1,574 319 (1,255)
Juvenile Justice CENLer .......ccooveveevevevvmsnreeeeneereerene -- 196 196 -
Juvenile Justice Waipaht ........ccovevvvmemmeceeeeereeenns - -- 63 63
Local Law Enforcement Block Grant-Fourth Year ....... - 5 - (5)
Local Law Enforcement Block Grant-Fifth Year .......... - - 283 283
Local Law Enforcement Block Grant-Sixth Year ......... - 824 539 (285)
Metropolitan Medical Strike Team ...ooeevevevuenennnnnnnnn. - 10 10 -
Pearl City Community YOUth ....ocvvvvveerereeeneereneennnnns - -- 57 57
PHDEP Grant cueeeeeeeeeeeeernceiriirieeeeiiriierereeneesssseeens - 362 257 (105)
Program on AgINg ....coovvvviriiivivincccee e eeneenenees 2,845 2,845 2,951 106
Project Impact Initiative - Honolultl v....cveuveveeervvennnnn. - 300 21 (279)
Rebuild America Program ....covoveeeeeeereerveeneeeeseennnnns - 13 12 (1)
Shelter Plus Care Program .........eevveveeeceeeneeeneenennns = 1,263 481 (782)
Speed Control Application .......veeveeverersecreresssnenenens - 11 12 1
Summer FOOd SEIVICE ...veveeveriiiiiiieeeeeeeereneseeeaaesens 240 240 254 14
Supportive HOUSING ....vceevvevireirieiieieereeeeeeseeeeaennens - 850 507 (253)
Title V-Juvenile Justice and Deliquency .................... 194 194 - (194)
Twenty-first Century Learning Centers ........ceeeevven.n. - 79 - (79)
Waianae Coast Watershed Management ................... = 35 28 (7)
Weed and Seed Grant .....eceeevrieieeeeeeeeeeeeeeennnssrsessens 80 80 -- (80)
Workforce Investment AcCt .......covveveveeiererrieraeeessnnn. 16,133 17,842 14,054 (3,788)
Youth VIOIENCE .cccvervveiieereintiieeieeeeeseeseeeeaeeennsnsnnes 85 85 -- (85)
TOTAL INTERGOVERNMENTAL ...coovvveeennn, 41,894 53,896 43,541 (10,355)
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)
(Page 2 of 2)

Final Variance

Original Final Favorable
Source of Revenues Budget Budget Actual {Unfavorable)
MISCELLANEOUS
INTEREST:
Interest Earnings:

INVESUMENLS .eeniiiiieirriiiiriccn e eenne e reneeceenssenns -- 14 20 6
TOTAL MISCELLANEOUS ..eviiieeeeeeeeeeecnenes - 14 20 (<]
TOTAL FEDERAL GRANTS FUND

REVENUES ....oorrreiiiiirece e erereenans $ 41,894 $ 53,910 $ 43,561 $ (10,349)
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HOUSING AND COMMUNITY DEVELOPMENT
REHABILITATION LOAN FUND

CITY AND COUNTY OF HONOLULU

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSETS

Cash and investments:

With Treasury .....coeeeveeeneievemnnrennen

Receivable:

LOANS 1itneiiiiiieiiiec s

LIABILITY AND FUND BALANCE

Liability:

Deferred revenue .........cccovrvvvvnnnnnn

Total Liability ........cccrveueene..

Fund Balance:

Reserved for encumbrances ...........

Total Fund Balance ..............

{(Amounts in thousands)

......................................................

.......................................................

......................................................

.......................................................

.......................................................

.......................................................

.......................................................
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2002 2001
8,651 7,972
12,464 13,263
21,115 21,235
12,464 13,263
12,464 13,263
8,651 7,972
8,651 7,972
21,115 21,235




CITY AND COUNTY OF HONOLULU
HOUSING AND COMMUNITY DEVELOPMENT

REHABILITATION LOAN FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

Revenues:
Miscellaneous:

Interest ..vvuvevrnereennecnnnnnns

Expenditure:
Current:

Health and human resources:
Community Services

Total Expenditure

Revenues over Expenditure

(Amounts in thousands)

...................................

...................................

............................................

.........................................

.........................................

..................................

Unreserved - Undesignated Fund Balance - July 1 ........

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis)

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above
Expenditures - prior year encumbrances
Increase in reserved for encumbrances

.................................................

..............................

.................

...................

Unreserved - Undesignated Fund Balance - June 30

(GAAP Basis)

Reserved for Encumbrances - June 30

Fund Balance - June 30 (GAAP Basis)

..................

....................................

........................

.......................
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FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis {Unfavorable)
533 $ 250 $ (283)
2,845 2,023 (822)
3,378 2,273 (1,105)
3,255 2,273 982
3,255 2,273 982
123 - (123)
123 - $ 123
1,054
(375)
(679)

8651

$ 8,651



CITY AND COUNTY OF HONOLULU
HOUSING AND COMMUNITY DEVELOPMENT

REHABILITATION LOAN FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
MISCELLANEQUS
INTEREST:
Interest Earnings:
INVESEMENLS 1vvuvniieerrennersreireiseeseeenenaasessnnenessennnns $ 525 $ 249 $ (276)
Other SOUICES ...cvvvrnreeeeriereereserreeirereeenneeeeennnns 8 1 (7)
TOtal INTEIESE «vvenvrrneeernirenieneeiteieissinnecneesnnsrennens 533 250 (283)
OTHER MISCELLANEOUS:
Repayments of Department of Housing
and Community Development Loans:
PrNCIPal v.ceeeeeineeeiee e 2,675 1,937 (738)
INEEIESE cuereere e eeeieeceraerenereesesseesenrenesnnnns 168 85 (83)
Late Charge ...cccvuveeeireeeniiiniierrirnnsereeessesesnaans 2 1 (1
Total Other Miscellaneous ......ccevuveereenereencrernsenns 2,845 2,023 (822)
TOTAL HOUSING AND COMMUNITY
DEVELOPMENT REHABILITATION
LOAN FUND REVENUES .....ovvvieiveccirmnnrnens $ 3,378 $ 2,273 $ (1,105)
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CITY AND COUNTY OF HONOLULU

PAUAHI PROJECT EXPENDITURES, HAWAII R-15 FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{Amounts in thousands)

2002 2001
ASSET
Cash and investments:
WILH TI@ASUIY ..ivirrrnieeiiireiieie e tiieeseeeeaseeseeesssaeesssnnnsnnassssnnnnaeseemeees $ 2,749 $ 2,612
TOLA] ASSEL .eeeeieirienrririerere e e cce e s reasrastseeeereeesaessaaseaaseeees $ 2,749 $ 2,612
LIABILITY AND FUND BALANCE
Liability:
Deferred FEVENUE ...eeeeieeeeieeeceeiiieeiiieiieereeereriet e eeeeesseeeseeasanserennnnssnos $ 487 $ 483
Total LIability ...cvvvvvvierrirvenieeeeriieeeeeeereanans reeeererennn st 487 483
Fund Balance:
Reserved for enCUMDIANCES ..uuceiveeeceeeicceeiiciierreeeeeee e s eeeseseeeeseeeennnennsanes 1,764 1,764
Unreserved - UNdesSIZNAted .....ueveeeereiveeeieisireicerineceeeesessressessansnsnsens 498 365
Total Fund Balance ..uuuuiceeeumeueeceriiiriiiiiiiieeaeieieeeeeeereeenennssseesssessses 2,262 2,129
Total Liability and Fund Balance .........cooeeevvnveeveeieiieerereerieasieaesans $ 2,749 $ 2,612
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CITY AND COUNTY OF HONOLULU

PAUAHI PROJECT EXPENDITURES, HAWAII R-15 FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

{Amounts in thousands)

Revenue:
Miscellaneous:

INEEIESE Lerreieerieeeeeie e ceeecrerrreeesenressnnneses

Unreserved - Undesignated Fund Balance - July 1 ...

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) .......cveerieereremiiiieireeenaeseeenennnnns

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above
Increase in reserved for encumbrances

Unreserved - Undesignated Fund Balance - June 30

{GAAP Basis) .vvvvrevererenniiiciiieeereeeeeesereraanaenns

Reserved for Encumbrances - June 30

Fund Balance - June 30 (GAAP Basis)

.........................

...............

...................

.....
.....

.....

s

Expenditures - prior year encumbrances .............

.....
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Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
113 $ 133 $ 20
113 133 20
351 365 14
464 498 $ 34
498

1,764

$ 2,262



CITY AND COUNTY OF HONOLULU

PAUAHI PROJECT EXPENDITURES, HAWAII R-15 FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
{Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
MISCELLANEQOUS
INTEREST:
Interest Earnings:
INVESEMENLS ...vivererieiic e ceeeeeeeeeeeeeneeneennans $ 113 $ 133 $ 20
TOTAL PAUAHI PROJECT EXPENDITURES,
HAWAII R-15 FUND REVENUES ............... $ 113 $ 133 $ 20
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CITY AND COUNTY OF HONOLULU
HOUSING AND COMMUNITY DEVELOPMENT

SECTION 8 CONTRACT FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIEh TIEASUNY ceicviiiiireeriiiiiinnenree e e e ceere e e e e e ceeereseeseneenseessneeeeaeeeeens $ 4,384 4,244
Receivables:
Accounts {net of allowance for UnCOlleCtiBIES)...uuveuurerereeceereeeriieeerererssnnnns 146 --
TOTAl ASSELS eevveiirrnennuiiiceieereesreeesrnrasssssssisesessnseeeemennnnsnnnssnnsosens $ 4,530 4,244
LIABILITIES AND FUND BALANCE
Liabilities:
Checks PAYabIe ...ceiiiieeiieceireee s ccsesesss s e s arennreeeeeaeessseeas $ 103 89
ACCOUNTS PAYADIE .coeiiiiiiiiiiiiireeeeeeciere e tvte e sseseeeaessesseseeeaes 141 6
Deferred FEVENUE ........cceurruerreeiisissesereerrererissssnnneseeseesesssesseesssnsssssssnns 583 -
TOtal LIaDIlIIES «evvuueeeiirimiisiieiiiecireericesceeeeseeeeetemnseseeesssesnnnseses 827 95
Fund Balance:
Reserved for @NCUMDIANCES .......uciireerereeerirrrrreiieeseeereeeeeeeerssessessnnnenes 3,665 4,113
Unreserved - undesignated .......coveveeeeriieemnieriereeeereernnasseseesnnnnsssssesssnnos 38 36
Total FUN BalanCe ......cceceeeeerveeieierreiiniiiiieeeseeesesseereeneessssnsesssnnns 3,703 4,149
Total Liabilities and Fund Balance ....u.uevvvieieemeceiieemneeeeeenveneneessessnns $ 4,530 4,244
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CITY AND COUNTY OF HONOLULU

HOUSING AND COMMUNITY DEVELOPMENT

SECTION 8 CONTRACT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Revenues:

Intergovernmental .......oovueeviniiiieiiieenneereseenansenns

Miscellaneous:

Expenditures:
Current:
General government:

Budget and Fiscal Services ........coveveenvevonnenenss
Facility Maintenance .......ccooveermmeecereernnverennnns
Information Technology ......ccceeirevevmnnieeereennns

Total General gOVernment ......c.oeuevvereuereenness

Health and human resources:

CommUNty SErVICeS ....cevvereereecrreneerrnneerrennns
Total Expenditures .....cceeveveveeivrenirreniernenns

Revenues under Expenditures .........oocevneveneennnnnn

Other Financing Source:

Operating transfer in ........cceeevrieeeeneseerieeeeeerreeens
Revenue and Other Source under Expenditures ...

Unreserved - Undesignated Fund Balance - July 1 ....

Unreserved - Undesignated Fund Balance - June 30

(Budgetary Basis) ......cceerrereieinirereiseeinnssennsseennans

Adjustments to conform with generally
accepted accounting principles:

Encumbrances included above ..........ccovvvenvvennnns
Expenditures - prior year encumbrances .............
Decrease in reserved for encumbrances ..............

Unreserved - Undesignated Fund Balance - June 30

{GAAP Basis) vuvvervieeiiiirrnirieerrrsrisesrennneesessrenns
Reserved for Encumbrances - June 30 ......cceeveennn

Fund Balance - June 30 (GAAP Basis) .....verunnnneen..

aaea

-----

sone

aenn

saea
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3,665

$ 3,703

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
36,660 $ 24,780 $ (11,880)
- 460 460
- 20 20
36,660 25,260 (11,400)
115 107 8
2,200 2,056 144
34 33 1
2,349 2,196 153
34,311 24,982 9,329
36,660 27,178 9,482
- (1,918) (1,918)
- 335 335
- (1,583) (1,583)
- 36 36
= (1,547) 8 (1,547)
1,156
(19)
448
38



CITY AND COUNTY OF HONOLULU
HOUSING AND COMMUNITY DEVELOPMENT

SECTION 8 CONTRACT FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
INTERGOVERNMENTAL
FEDERAL GRANTS:
Section 8 Grants:
Existing Housing Assistance Payment Program ........... $ 927 $ - $ (927)
Moderate Rehabilitation Program, (001) ................. 70 61 (?)
New Construction Program ......oeeeveeeeeeveeeevneeenennnnns - 2,006 2,006
Existing Housing Voucher Program .......cccoeeevveeerenns 35,553 22,618 (12,935)
Moderate Rehabilitation Program, (002) ................. 110 95 (15)
TOTAL INTERGOVERNMENTAL ....ccovveeennnen. 36,660 24,780 (11,880)
MISCELLANEOUS
INTEREST:
Interest Earnings:
INVESUTIENLS vevueiieiiiiiriereiiiiiiesrerssseeesereeenneesereens - 458 458
Other SOUICES ..ccveurvirierieniiireeereennierereonennseessnnes -- 2 2
TOtal INTEIESt .vevevruneeirreeiicerereereeeeeeereeaennnnnes -~ 460 460
OTHER MISCELLANEOUS:
Other:

ESCREATS .eveniireeceeric s ieteeereneeetnesenevenseenennns -- 20 20
Total Other Miscellaneous ......ccvvveeuereeereennneeas -- 20 20
TOTAL MISCELLANEOQUS ....covvvvirieeeeeeeennne, - 480 480

TOTAL REVENUE ....ccovvvvieeiiieeiteceeeeeevneeeees 36,660 25,260 (11,400)
OTHER FINANCING SOURCE
TRANSFER FROM OTHER FUND:
Other Transfer -
Federal Grants Capital Projects Fund .........coouunn...... - 335 335
TOTAL OTHER FINANCING SOURCE ............. -~ 335 335
TOTAL HOUSING AND COMMUNITY
DEVELOPMENT SECTION 8
CONTRACT FUND ...coovvvrveeeiivvieeeeeeeeeeeeennn $ 36,660 $ 25,595 $ (11,065)
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CITY AND COUNTY OF HONOLULU

LEASEHOLD CONVERSION FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{(Amounts in thousands)

2002 2001
ASSET
Cash and investments:
With TreaSUTY ..oviviiiiiiiitinr et se sttt see s et $ 810 $ 664
TOLAl ASSEL o.vviiieiiiriiitenee s et s e e eseeserre s e s e e st e s e e eenee s $ 810 $ 664
LIABILITY AND FUND BALANCE
Liability:
Deferred revenUe ........cceeiieiiiiieeeenriee et cte s e e $ 641 $ 577
Total LIability .....coouviiiiiiiiinreeeseteecerreeeece et s e 641 577
Fund Balance:
Unreserved - UndeSIgNated ...o.oovveveeieemreeereereeereereseesaeeseesessssessssmnreneeesss 169 87
Total Fund Balance ........cecvvevvreeeeeirineeieeneeeeieceee s cereseeneeeeesenns 169 87
Total Liability and FUNd Balance ....ueeeeeeeeeeeeerrereeeeersmseeeessessesseseeess $ 810 $ 664
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CITY AND COUNTY OF HONOLULU

LEASEHOLD CONVERSION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Actual on Final Variance
and Final Budgetary Favorable
Budget Basis (Unfavorable)
Revenue:
Miscellaneous:
INEEIESE oueerieeeeeiiiireercerceiaeeerneeenseesemneoenesennnns $ - $ 3 $ 3
1O 11 1<) S URTUUTUPOURRNt - 79 79
Total REVENUE covuueieieiiveeneneieiieereneeeesevnnneenens - 82 82
Unreserved - Undesignated Fund Balance - July 1 ........ 45 87 42
Unreserved - Undesignated Fund Balance - June 30
{(BUdZetary Basis) .....eevuseeeeereemmnnereeceimnnerersonesssnnnns $ 45 169 $ 124
Adjustments to conform with generally
accepted accounting principles:
Encumbrances included above .....c..cveeeerveneeecnnnnnn. -
Expenditures - prior year encumbrances ..........u...... -
Increase in reserved for encumbrances ................... --
Unreserved - Undesignated Fund Balance - June 30
(GAAP BaSiS) .ueeeriiinrrrreniieeirerenneriereennnsrreeneserees 169
Reserved for Encumbrances - June 30 ........covvvvevenen... -
Fund Balance - June 30 (GAAP Basis) ..ceevvveeneervennnnns $ 169
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CITY AND COUNTY OF HONOLULU

LEASEHOLD CONVERSION FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
(Amounts in thousands)

Original Final Variance
and Final Favorable
Source of Revenues Budget Actual (Unfavorable)
MISCELLANEQOUS
INTEREST:
Interest Earnings:
TNVESTMENLS .vetivinireeriiieiieerierieienennsenesranernnenes $ - $ 3 $ 3
OTHER MISCELLANEQUS:
Other:
Sundry Realizations ......c.veeervenirireniirenserecrerneennns -~ 79 79
TOTAL LEASEHOLD CONVERSION FUND
REVENUES ...t veccceeceicens $ - $ 82 $ 82
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CITY AND COUNTY OF HONOLULU

REVOLVING FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{Amounts in thousands)

Housing and
Improvement Community Municipal
District Development Stores
Revolving Revolving Revolving Totals
Fund Fund Fund 2002 2001
ASSETS '
Cash and investments:
WIith Treasury ...ceeeeeeveeerveereieneeennnans $ 1,520 $ 224 $ 263 $ 2,007 $ 1,997
Inventories - Municipal Stores ............... - - 11 11 24
TOtal ASSELS veuuvrerereeerncrerrnierennnss $ 1,520 $ 224 $ 274 $ 2,018 $ 2,021
LIABILITY AND FUND BALANCES
Liability:
Checks payable .uuuuevieeeeneeeeeeeeenenaens $ - $ - $ 2 $ 2 $ 2
Total Liability ....c.oeevervevnrrrrnnnnnene -- - 2 2 2
Fund Balances:
Reserved for encumbrances ................ - - 31 31 1
Unreserved - undesignated ................. 1,520 224 241 1,985 2,018
Total Fund Balances .........cccceveru.. 1,520 224 272 2,016 2,019
Total Liability and Fund Balances ... $ 1,520 $ 224 $ 274 $ 2,018 $ 2,021
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CITY AND COUNTY OF HONOLULU

REVOLVING FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 2001
(Amounts in thousands)

Housing and
Improvement Community Municipal
District Development Stores
Revolving Revolving Revolving Totals
Fund Fund Fund 2002 2001
Revenue:
Miscellaneous:
1071, 1) SRR $ - $ -- $ 34 $ 34 $ 72
Total ReVENUe .....ccvvvveererennrernnnenes - -- 34 34 72
Expenditure:
Current:
General gOVEIrnment .....cceeeevvenneenneen 3 -~ 34 37 62
Total Expenditure ........cccoevvneennnen. 3 - 34 37 62
Revenue over (under) Expenditure .... (3) - - (3) 10
Fund Balances - July 1 ...ovvvvnirmnniriennnns 1,523 224 272 2,019 2,009
Fund Balances - June 30 .....ccccovvvunenneee $ 1,520 $ 224 $ 272 $ 2,016 $ 2,019
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CITY AND COUNTY OF HONOLULU

IMPROVEMENT DISTRICT BOND AND INTEREST REDEMPTION FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
(Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIEH THRASLINY 1evevieieereeieiioeeiiieeieseeeerersseeesneneaesessssemneeeesessseeeesesnees $ 929 $ 931
Receivables:
Special asSeSSIMENTS = CUITENT cuvuveiieiieerereeeereeeeerereeeeeessssseeeesesereseesesones 535 536
Special assesSMENTs - AEFEITOA ....uveeereemiereereeeeeeeeee e eeeeeeeeeeeeeeeeeeeeesseen 1,724 2,025
TOTAL ASSELS «evviirieireeeieeeieeiisecsisnreenssseneeeerreeseeesssessssesserseseesesseess $ 3,188 $ 3,492
LIABILITIES AND FUND BALANCE
Liabilities:
Interest payable - MAtUFEd ........veveereeiiiireereeererseseraseeessnssemsssnssesnesmmennens $ 4 $ 4
Bonds payable - MAtUFEd .......eeeeveeeiieiiiiieeeeeeeseseeeseseeeesseereeseseerseeeeeneesns 5 5
Due to other fund:
Capital Profects FUNG cooveveieiiiieeieiieetieeereereeieeseeeeaeeseessesssssesssssnsnas 108 129
Deferred FEVENUE ....vcivieceiteeiiiee it eereceerreessesesaseeeessesssennsseeeseseesens 1,724 2,025
Total LIabIIES veeiviiiiiriiieiiieeiiiiieerreecite et e eeeeeeseeeeeeseseesesesssssnnns 1,841 2,163
Fund Balance:
Reserved fOr deDt SEIVICE ....uuueeeeeernrreeeiieeiiereeeeseeseeesseseeerereeereeerseeeesesens 1,347 1,329
Total FUNA BAANCE ceveeieiiiiieieiii i eeeete e eeeeeseeeeees e e e e 1,347 1,329
Total Liabilities and Fund Balance ........oveveveeeeeeeeeeeeeeeeeeeeeeeeeeeeneeens,s $ 3,188 $ 3,492
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CITY AND COUNTY OF HONOLULU

IMPROVEMENT DISTRICT BOND AND INTEREST REDEMPTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR THE FISCAL YEAR ENDED JUNE 30, 2001
(Amounts in thousands)

2002 2001
Revenues:
SPECial ASSESSIMENLS vvvvrvreeererrireesseiiisssennreeeeeseressensneerensennsenessnssensssmnsnne $ 440 $ 445
Miscellaneous:
ITHETESE ...eeeieieeieiceeecerersreeeeeeiteeneeeereaaa s aesaesesesnnnssnasessesssnsnsnnnseseees 181 212
ORT e ieeceirerrrer s cessese s s e e e raeneee s saesasennnnsnsnnssssneennnannnns 4 11
TOLAl REVENUES ..evvveeeiireereiiiiiieenreneseiiieneneeseeenneeeranesssesnnssssssnsssesens 625 668
Expenditures:
Special assessment bonds:
Bond principal retireMENL .....vveeveieiiiiiiiaressereissesesoseeesessssssssnssssnsssnsssnes 370 370
INTETESt ChAIEES .oviiieiirvererieciieieee et reseeiireeeeereaeesaeennannnsssesessssmnnnnnnas 129 152
Total EXPENAILUIES coveeeeieeevierenrieeienreeeeeeeeseeonersseesesseesessessnsseeeeseees 499 522
Revenues over EXPenditlres ..........cueeeveevseeeieeeevseneseeeseeeenssssessnsssssessmseses 126 146
Other Financing Use:
Transfers to other fund:
Capital ProJects FUNM ovvvvvnesiecreiinteeieeeinseeessevnressnsssssssssnsssesenessennns (108) (129)
Revenues over Expenditures and Other USe ...vuvvveeeeemeemeeeeeeeneeeeemeenessennnnns 18 17
FUund Balances - JUIY 1 oo e seesessseee e e e e ssnssnnns 1,329 1,312
Fund Balances - JUNE 30 ........iiiveiiiiiiiiieerreeiiiiineeeeeeseeeeneeeennnnaeressessesenes $ 1,347 $ 1,329
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CITY AND COUNTY OF HONOLULU

HIGHWAY IMPROVEMENT BOND FUND

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

ASSET

Cash and investments:

With Treasury ....oooevvveeeremneerennarnnns

LIABILITIES AND FUND BALANCE

Liabilities:

Fund Balance:

Reserved for encumbrances ............
Unreserved - undesignated ..............

Total Fund Balance ...............

{(Amounts in thousands)

.....................................................

.....................................................

.....................................................

......................................................

.....................................................

......................................................

.....................................................

......................................................

..................................................

178

2002 2001
$ 18,368 $ 19,143
$ 18,368 $ 19,143
$ 2,516 $ 1,184
4,474 1,271
6,990 2,455
199,010 149,409
(187,632) (132,721)
11,378 16,688
$ 18,368 $ 19,143




CITY AND COUNTY OF HONOLULU

HIGHWAY IMPROVEMENT BOND FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR THE FISCAL YEAR ENDED JUNE 30, 2001
(Amounts in thousands)

2002 2001
Expenditures:
Capital outlay:
General GOVEIMIMENT ...uuiiviiereiiieeicnieireerseeereeessennssssesserserereerssssnssssenees $ 1,361 $ 1,323
PUDIIC SAfBLY ceeeiiiiiireiiieriiicrrcereesrerestesernaaseseeraeesiescrsnenasserennnnesees 5,856 2,505
Highways and Streets .....cvveeuiieriiiiiiriieiiereerneeeeeerenccesesenmmneeseeonneescannnns 37,659 32,513
CUIUTE-TECIRALION ..ueeueerrereeriiiereeeinirerreeseersrsesssssssnsserersssssssesennnnnnns 2,321 -
Utilities or Other eNEIPIiSES ......c.ccvvvrvvuerrrseerernsesssssissssssesssssersessennnnnes 11,232 4,685
Total EXPENAITUIES ....ueveeerereievnieiireceiericeeraarsrannereeseesensseenssernseres 58,429 41,026
Other Financing Sources:
Proceeds of general obligation bonds ........e.uveevereereriionmrreeniisseiiersereenennes 52,000 51,720
Proceeds of [ONZ-term NOLES ...ccvveeeeenceiriierreerreenesereiiseseeiererseesnesssssesssens 1,119 -
Sale Of fIXEA ASSELS .eevviveiiiriiireeiriciisceeeiireerersenrrensreessacersaeserseseansnsnssnnes - 26
Total Other FINANCING SOUICES veevvvreererenireensiiineerenneeesraneensersnnesees 53,119 51,746
Other Sources over (under) EXpenditures ........ceeeeerererirmecrereeeennceesesennnns (5,310) 10,720
FUNd Balance - JUIY 1 .ueeireieeeeeci et serascrtsseessseesnsssonessnesnennnass 16,688 5,968
Fund Balance - JUNe 30 couuueiiiiieeiiieceieeieeeereeiaescssesie s eseecnnnesssnnsnesenens $ 11,378 $ 16,688
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FEDERAL GRANTS CAPITAL PROJECTS FUND

CITY AND COUNTY OF HONOLULU

BALANCE SHEET
JUNE 30, 2002

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001

(Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIth TIEASUIY 1..eeeeeieereceirerenreesiierreesesesnteteesecesntnseeseesssneeeressnessssnns $ 19,096 $ 16,657
Receivables:
ACCOUNES oevvriiiiiieeeeeecaeenrreeeesessteneeeesressstetssesecsanneessssennneneseessssasssnnns - 1,204
LOANS <ottt r et s e et e e e e e s eneeerannneeeeen 41,664 39,648
INErgovernNMENntal .....c..ueiieieiiireeiree e s ecreee s e e e e s e enerereeeeseeesmnenees 1,886 3,685
Due from other fund:
Capital ProJects FUNG .......eeenvreeireeeeiiieeeeeiisesessesssnnneeesssensscenseessssssseens 7 --
TOtAl ASSELS Liiviiiiieirieieeiicceereeereerreee e e e e eeeseese e essnsm e rasassnnnennneenes $ 62,653 $ 61,194
LIABILITIES AND FUND BALANCE
Liabifities:
Checks PAYable ..coocueieiiiiirireccrrerre e ce et e e st et e e e saeenane $ 2,944 $ 472
ACCOUNES PAYADIL ...ecrirreriiiiiiiiiiieeiieeceieereeeie e reeeeeseecsseesseseasenasnnnnnas 2,280 2,105
Due to other fund:
Highway Improvement Bond FUNA ..vvveveeeeeereesieeeeeeeeeeeeeeeeiseeesesesennens 193 -
Deferred FeVENUE .......uuuiieeiriiiieieieee s ccccccrerrereeeestseeeseesreseseaseseennns 42,797 40,482
Total LIabilities ..veecerreeeeiirceneriiee i eee e ees s ecesreteeeeer e aeeeeearesesaeans 48,214 43,059
Fund Balance:
Reserved fOr eNCUMDBIANCES .vuevvveeiiiiiiiiiieereeiieeseevreeeeeeeeeeeseseessesesssssnns 75,063 99,265
Unreserved - UNAESIZNALEd c..evevvrveeeiiiieireiciiereerreeseseseesseeseeeesessesmnsnnnes (60,624) (81,130)
Total FUNA BalanCe .cvvveeveeeeeceeeceeeieteeeeeeeeeeeeeeeeeenrmsseesesssssserees 14,439 18,135
Total Liabilities and Fund Balance .......eevevveierveeeeceeerereereeesennsesasanns $ 62,653 $ 61,194
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CITY AND COUNTY OF HONOLULU

FEDERAL GRANTS CAPITAL PROJECTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR THE FISCAL YEAR ENDED JUNE 30, 2001
{Amounts in thousands)

2002 2001
Revenue:
INTErGOVEIMMENTAL ....iiiiiiiieerreiriiie e ireereseereereeenneeesennnssessronnnessssnnnns $ 30,505 $ 56,306
TOtal REVEMUE ..evviiiiieiirieiieeiiiiireeeeveee e s ee e e eesern e s neeaaanaes 30,505 56,306
Expenditures:
Capital outlay:
General ZOVEIMIMENT .....c.ccccveririrereeresrrirrerearssrreeeeseessssseseessessesonenseens 5,388 25,810
PUDIIC SAfELY wiiieiiiniiiiieiiiciiriiieee e eeecrrereer e e e s et e s e e st e e s e s e s s e e e e s nnanes 1,901 3,370
HighWays and SITEELS ....vverreeiriecverererreeeeeeieieerernesssnessssasssersereeeseesesenes 8,880 9,490
SAMLALION t1iireireeerereeesiiierreeieeceereeeeereeeseseeseessessssssetsssnnnnnnseseeseesrnennnnn 73 -
Health and human reSOUICES ....uuvvverreeevrerieeeiieeeeeiineeeeiiieessesssseeesessseans 7,681 1,327
CUtUFE-TECEEALION cuvverieeriierrresrcrrereeeeeeeereesesessnorrereresseeerersaensessseeeseees 1,190 1,821
Utilities Or Other ENLEIPIISES vvvuuuvveiriirrersieiriereeirneerrrenseeesennnssaeseesnnseses 13,782 12,528
Total EXPEndItUIES ....cccvvvuuriirrererieanenrrereerssseseereneeessenmmnssseresnnsanes 38,895 54,346
Revenue under EXpenditures ...........cvvveeeeeeivreeemreceemnisieseeeereseenmennenneens (8,390) 1,960
Other Financing Source (Use)
Transfer from other fund:
Community Development FUNd .......coveeeieciieiiieee e eeee e eeeseeeeens 5,029 9,251
Transfer to other fund:
Housing and Community Development Section 8 Contract Fund .............. (335) -
Total Other FInancing Source (USE) .vveuvuiieeereeeenneereenrseereceennssssennnns 4,694 9,251
Revenue and Other Source over (under)
Expenditures and Other USe .....uceeiiccecviiviieenriieeniiriieesssseeeesessessaensnnns (3,696) 1 1,_21 1
Fund Balance - JUIY T ceeeeeeiccccccieccccecessesicseeeeneresseereerenen e sesaessesennsnnes 18,135 6,924
Fund Balance - JUNE 30 .cicccierrreereiiiieiinieeeereeesmeeeeeeeeesseeesaasrennnnnnnnssssas $ 14,439 $ 18,135
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CITY AND COUNTY OF HONOLULU

CAPITAL PROJECTS FUND
BALANCE SHEET
JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2001
{Amounts in thousands)

2002 2001
ASSETS
Cash and investments:
WIth TIeASUTY eeiiiiiiiiriirrceceeeeerer s eeceeseeereanrereesasaesseserreesnnes $ 20,989 $ 24,471
Due from other fund:
Improvement District Bond and Interest Redemption Fund ........ceevevvmnennnnen. 108 129
TOLAl ASSELS .evuiieriririerrneirerreeiraseeessesnsessesensssnsssessossenenensennsenns $ 21,097 $ 24,600
LIABILITIES AND FUND BALANCE
Liabilities:
CheckS PAYabIE ..cceuuieeeeeieeeieriiireeiireeeieretecerraeeerasseeresanesasenesennnssennns $ - $ 5
Due to other funds:
SEWEE FUNM ..iiiiietiieiieeree v rrr e crerteeee s s e b e ssoseansnsansnsnenonees - 227
Federal Grants Capital Projects FUNA «ovvveiieeiiiniiiiierneeeeereneerasernesencesnseenas 7 -
Total LIQDIlItIes .evvueeererrrenererierierierereirernesiesneeeeneeenanseennessnnssens 7 232
Fund Balance:
Reserved for enCUMDIANCES ......cvvuvueuiiiiiiiiericeiireereernina e eeseeenseenssanes 12,767 12,782
Unreserved - Undesignated .....c..vvivereuiereiiriieiniorerieeericrrrereeseeeenmnnssssenes 8,323 11,586
Total Fund BalancCe ..c....ceveeieeeiiiiieneiiesenseniesieceerreseceeemessseresnnnes 21,090 24,368
Total Liabilities and Fund Balance .......ccooveeuniiieeirieniciiniirennsrenaesens $ 21,097 $ 24,600
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CITY AND COUNTY OF HONOLULU

CAPITAL PROJECTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
WITH COMPARATIVE AMOUNTS FOR THE FISCAL YEAR ENDED JUNE 30, 2001
{Amounts in thousands)

2002 2001
Revenues:
Miscellaneous:
Improvement District Assessment RECEIPLS vuvvuvvvruueeraerereeeersresnareessereesnnns $ 57 $ 24
ONBE ettt ee e as s e s rese st esatearasesaesrasserseeessreseeees 1,939 1,581
TOtAl REVENUES ... eiiieceeeeeccccicerie s e v eeeve e esse e e eenaeesaaaees 1,996 1,605
Expenditures:
Capital outlay:
General OVEIMIMENE ..oevveeveeirieeeiriereesirereeeseeseesesresssseeesseseneeressnenas 1,178 -
PUDHC SAfELY coveiieeeiiccree ettt ce e e e e ns 122 -
HIZhWays and STrERLS .uvveeeeeneieeeireeiiiiiiiiiiereretiiiiieeressaseeeereennaeaessesssnens 1,072 539
SANTEALION 1.eiieeriiiiinneererertereereeeceesre s sassssenssessnereresassennnmnnnsnnsennns 43 84
CUMUFE-TECTRALION ...ciiiieiereeereerennnseeeseesseeeeeneemnanassssaaasssesnnnsnsnnnnss 3,118 3,573
Total EXPeNdItUIeS ....cceveveeereeeniecisrereeriiieeeeeemmasaenseseseennnnnnssnnns 5,533 4,196
Revenues under EXPenditires ........oooveverreereeieiiiieimneeeeeeesserereennnsssessens (3,537) (2,591)
Other Financing Sources (Uses):
Transfers from other funds:
BIKEWAY FUNM <cevveeiiiiiiieiiiieicceieccecrree e tte st e e seseeeseseeeeeeaeeeeesnnns 215 656
Parks and Playgrounds FUN ........c.eeeviieeiiiiiiieesieeecesesceneeeeennsennnnnnssnnns 2,600 4,037
Improvement District Bond and Interest Redemption Fund ........vveevvvennnns 108 129
Transfers to other funds:
General FUNA covvvviiiiicee et ce s s e e esemennesse e s s s enmnenmrenee (107) -
BIKEWAY FUNM «eeetveeireiiieeee ettt e s eeeeresssaeseeeeeseesessessesssaas (327) (809)
Parks and Playgrounds FUNd .........eeeeeiieiiiiiiiiinieneiseeesresscrnneenesnnnnnnssnnnes (2,230) (463)
Total Other Financing Sources (LUSES) .vuuuueeeeeemermrereerereereeeeeeeeeeeesesss 259 3,550
Revenues and Other Sources
over (under) Expenditures and Other USes ........cvevveeeeeererennsseemnnneesennns (3,278) 959
Fund Balance - JUIY T oot s eeeeeeeeaeereeeeereeeseseee s 24,368 23,409
Fund Balance = JUNE 30 ...uveeeieiiiiiiiiceceieiiiieeeeeeveeeseeesaeeeessse s e $ 21,090 $ 24,368
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STATISTICAL SECTION
(Unaudited)
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TABLE 3

CITY AND COUNTY OF HONOLULU

TAX REVENUES BY SOURCE
LAST TEN FISCAL YEARS
(Amounts in thousands)

(Unaudited)
Public
Real Service Public Utility
Fiscal Property Fuel Company Franchise
Year Tax Tax Tax Tax Total
1993 $419,092 $ 44,334 $ - $ 14,857 $ 478,283
1994 427,534 46,005 - 17,106 490,645
1995 419,113 44,708 - 17,146 480,967
1996 416,987 45,990 - 18,518 481,495
1997 413,844 46,226 - 20,149 480,219
1998 404,415 45,214 — 20,756 470,385
1999 402,827 44,518 - 18,770 466,115
2000 399,115 42,901 —— 19,239 461,255
2001 380,098 46,078 — 22,810 448,986
2002 382,449 46,728 24,821 23,748 477,746
TABLE 4

CITY AND COUNTY OF HONOLULU

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS
(Amounts in thousands)

(Unaudited)

Estimated Ratio of Assessed
Fiscal Assessed Actual to Estimated
Year Value @) Value _Actual Value (b)
1993 $ 82,576,697 $ 82,576,697 100 %
1994 86,289,397 86,289,397 100
1995 86,906,884 86,906,884 100
1996 85,753,264 85,753,264 100
1997 85,111,039 85,111,039 100
1998 81,732,984 81,732,984 100
1999 76,628,374 76,628,374 100
2000 71,820,676 71,820,676 100
2001 68,676,199 68,676,199 100
2002 69,671,573 69,671,573 100

(a) Assessed value is at 100% of market value.
(b) Statutory ratio.

Note: With the exception of public service companies, personal property is not taxed in the City and County
of Honolulu.
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LAST TEN FISCAL YEARS (VALUES IN THOUSANDS)

TABLE 6

CITY AND COUNTY OF HONOLULU
REAL PROPERTY ASSESSED VALUES BY CLASSIFICATION AND TAX RATES

(Unaudited)
(Page 1 of 2)
Value of Building Value of Land Value of
Fiscal Net Taxable Tax Rates Net Taxable Tax Rates Net Taxable
Year Class of Property Building Per $1,000 Land Per $1,000 ‘Real Property
1993 Improved Residential ........... $ 8,444,163 $ 3.92 $ 33,921,340 $ 3.12 $ 42,365,503
Unimproved Residential . 41,376 3.92 713,865 3.92 755,241
Apartment .....ccceeeennns 8,135,529 3.52 5,761,158 3.52 13,896,687
Hotel/Resort . 2,165,055 9.64 4,019,091 9.64 6,184,146
Commercial .. 3,551,298 8.51 8,867,694 8.51 12,418,992
Industrial «...veecreereerecnereneenne 1,259,852 8.51 4,237,379 8.51 5,497,231
Agricultural ....oovecieieerens 107,957 9.00 816,507 9.00 924,464
Conservation ......vceeereeecennnns o 52,297 2.00 , 482,136 9.00 534,433
Total cevvrecerrrecanns $ 23,757,527 $ 58,819,170 $ 82,576,697
1994 Improved Residential ... $ 6,560,908 $ 3.92 $ 34,047,049 $ 3.12 $ 40,607,957
Unimproved Residential .. 45,181 3.92 788,287 3.92 833,468
ADartment ...eeeeeerrennns 11,108,541 3.52 7,389,939 3.52 18,498,480
Hotel/Resort ....... 2,471,454 9.64 4,125,422 9.64 6,596,876
Commercial ........ 3,740,888 8.51 8,801,423 8.51 12,542,311
Industrial ...... 1,332,666 8.51 4,421,073 8.51 5,753,739
Agricultural .. 111,489 9.00 765,700 9.00 877,189
Conservation 9.00 521,074 9.00 579,377
Total cuovveeriirenenns
1995 Improved Residendal ........... $ 7,177,623 $ 3.92 $ 34,903,402 $ 3.12 $ 42,081,025
Unimproved Residential .. 34,684 3.92 870,358 3.92 905,042
Apartment ......ceveeren. 11,838,425 3.52 7,397,628 3.52 19,236,053
Hotel/Resort . " 2,348,632 9.64 3,072,740 9.64 5,421,372
Commercial c.eoeverrererecrnennnn 3,926,877 8.51 8,180,895 8.51 12,107,772
Industrial ...eeveeeveeirirnneeennn, 1,364,167 8.51 4,573,665 8.51 5,937,832
Agricultural .. 116,305 9.00 602,838 9.00 719,143
Conservation 54,757 9.00 443,888 9.00 498,645
Total ceeervrneeerinnns $ 26,861,470 $ 60,045,414 $ 86,906,884
1996 Improved Residential ........... $ 7,695,925 $ 3.92 $ 34,476,962 $ 3.12 $ 42,172,887
Unimproved Residential .. 40,176 3.92 1,007,570 3.92 1,047,746
Apartment .......ooueeen. 11,883,537 3.52 7,768,722 3.52 19,652,259
Hotel/Resort . 2,241,829 9.64 2,729,852 9.64 4,971,681
Commercial .. 4,016,803 8.51 7,053,885 8.51 11,070,688
Industrial .ooveemeeecceeecrrrnnenenn, 1,442,338 8.51 4,285,282 8.51 5,727,620
Agricultural .. 120,676 9.00 537,103 9.00 657,779
Conservation ...ceeeevvuscesscnser 73,044 9.00 379,560 92.00 452,604
Total weeeviiiiiinee $ 27,514,328 $ 85,753,264
1997 Improved Residential ........... $ 8,406,430 $ 3.92 $ 34,255,677 $ 3.12 $ 42,662,107
Unimproved Residential ....... 43,508 3.92 1,012,525 3.92 1,056,033
Apartment .....c.couenen.. 11,659,514 3.52 7,918,914 3.52 19,578,428
Hotel/Resort . 2,045,129 9.64 2,598,091 9.64 4,643,220
Commercial .. 4,022,314 8.51 6,521,422 8.51 10,543,736
Industrial ...... . 1,500,176 8.51 4,161,332 8.51 5,661,508
Agricultural ...ccovvveeeerenrnnes 91,537 9.00 429,454 9.00 520,991
Conservation c.ceevevcescsennns 70,484 9.00 374,532 9.00 445,016
Total ceeeeevennrreenne $ 27,839,092
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TABLE 6

CITY AND COUNTY OF HONOLULU
REAL PROPERTY ASSESSED VALUES BY CLASSIFICATION AND TAX RATES

LAST TEN FISCAL YEARS {(VALUES IN THOUSANDS)

Value of
Fiscal Net Taxable
Year Class of Property Building
1998 Improved Residential .......... $ 8,654,984
Unimproved Residential ...... 40,156
Apartment 10,949,973
Hotel/Resort 2,186,204
Commercial .. 4,140,514
Industrial ..... 1,512,774
Agricultural .. . 91,367
Conservation .........ccoeeuenens
Total .cervreennnnn
1999 improved Residential .......... $ 9,049,562
Unimproved Residentiat ...... 40,154
Apartment 9,762,680
Hotel/Resort 2,191,901
Commercial .. 4,190,660
Industrial ..... 1,590,950
Agricultural .. . 92,320
Conservation .....ccoccecoriveee 62,262
Total ceveeverccnnnnns $ 26,980,489
2000 Improved Residential .......... $ 9,230,152
Unimproved Residential ...... 41,303
Apartment 8,770,891
Hotel/Resort . 2,181,039
Commercial .. 4,376,172
Industrial ...... 1,592,304
Agricultural .. 94,231
Conservation .....c..ceeeceerunees 65,278
Total c.ceevvecvieans. $ 26,351,370
2001 Improved Residential .......... $ 9315911
Unimproved Residentia ...... 40,789
Apartment 8,460,667
Hotel/Resort . 2,068,493
Commercial .. 4,370,036
Industrial ...... 1,562,797
Agricultural .. . 88,643
Conservation .....c.coevcnses 77,821
Total voviiieiiririnee | $ 25,985,157
2002 Improved Residential .......... $ 10,066,199
Unimproved Residential ...... 41,985
Apartment .....ccceeennnn. 8,480,325
Hotel/Resort . 2,121,627
Commercial .. 4,361,423
Industrial ...... 1,581,298
Agricultural .. 74,443
Conservation .... 73,224
Public Service ....covvveerernnnns 55,219
Total covvviviiiens $ 26,855,743
Notes: (1) Assessed value is at 100% of market value.

(2) There are no overlapping property tax rates in the City and County of Honolulu.

(Unaudited)
(Page 2 of 2)

Building Value of Land Value of
Tax Rates Net Taxable Tax Rates Net Taxable
Per $1,000 Land Per $1,000 Real Property
$ 392 $ 31,966,315 $ 3.12 $ 40,621,299
3.92 917,495 3.92 957,651
3.52 7,481,771 3.52 18,431,744
.64 2,584,261 9.64 4,770,465
8.51 6,428,698 8.51 10,569,212
8.51 3,929,058 8.51 5,441,832
9.00 371,882 9.00 463,249
9.00 416,723 9.00 477,532

$ 54,096,203 $ 81,732,984
$ 3.49 $ 29,075,124 $ 3.49 $ 38,124,686
4.00 893,991 4.00 934,145
3.97 6,497,815 3.97 16,260,495
9.64 2,638,300 9.64 4,830,201
8.88 5,939,935 8.88 10,130,595
8.62 3,779,419 8.62 5,370,369
9.00 398,599 9.00 490,919
9.00 424,699 9.00 486,961
$ 49,647,882 $ 76,628,371
$ 3.65 $ 27,176,656 $ 3.65 $ 36,406,808
4.66 760,369 4.66 801,672
4.49 5,583,553 4.49 14,354,444
92.96 2,495,333 9.96 4,676,372
9.25 5,349,767 9.25 9,725,939
9.39 3,336,296 9.39 4,928,600
9.89 350,930 9.89 445,161
9.25 416,402 9.25 i 481,680
$ 45,469,306 $71,820,676
$ 3.65 $ 25,898,762 $ 3.65 $ 35,214,673
4.66 690,343 4.66 731,132
4.49 5,119,280 4.49 13,579,947
9.96 2,358,990 9.96 4,427,483
9.25 4,876,112 9.25 9,246,148
9.39 2,997,584 9.39 4,560,381
92.89 318,530 9.89 407,173
9.25 431,440 9.25 509,261
$ 42,691,041 $ 68,676,198
$ 3.65 $ 26,533,079 $ 3.65 $ 36,599,278
4.66 428,191 4.66 470,176
4.21 5,038,002 4.21 13,518,327
9.96 2,435,463 9.96 4,557,090
9.25 4,798,891 9.25 9,160,314
9.39 2,838,754 9.39 4,420,052
9.89 227,205 9.89 301,648
9.25 352,070 9.25 425,294
0.00 0.00 219,394
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TABLE 7

CITY AND COUNTY OF HONOLULU

SPECIAL ASSESSMENT COLLECTIONS
LAST TEN FISCAL YEARS
(Amounts in thousands)

(Unaudited)
Total

Ratio of Outstanding

Current Current Collections Current and

Fiscal Assessments Assessments to Amount Delinquent
Year Due Collected (a) | Due = Assessments_
1993 $ 817 $ 1,019 125 % $ 6,632
1994 843 1,081 128 5,551
1995 518 674 130 5,314
1996 472 704 149 4,951
1997 453 553 122 4,397
1998 449 611 136 3,999
1999 436 558 128 3,437
2000 419 442 105 2,995
2001 423 483 114 2,561
2002 419 497 119 2,259

(a) Includes prepayments.
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TABLE 8

CITY AND COUNTY OF HONOLULU

RATIO OF DIRECT BONDED DEBT
LAST TEN FISCAL YEARS

(Unaudited)
Ratio of Direct
Resident Direct Bonded Debt Direct
Fiscal Population Assessed Bonded to Bonded Debt
Year Asof July 1 (a) Value (b) Debt (c) Assessed Value Per Capita
(thous. $) (thous. $)
1993 870,348 82,576,697 912,630 1.1 1,048.58
1994 878,591 86,289,397 1,122,894 1.3 1,278.06
1995 881,399 86,906,884 1,078,373 1.2 1,223.48
1996 883,443 85,753,264 1,132,844 1.3 1,282.31
1997 886,711 85,111,039 856,596 1.0 966.04
1998 886,909 81,732,984 870,856 1.1 981.90
1999 878,906 76,628,374 978,576 1.3 1,113.40
2000 875,670 71,820,676 987,147 1.4 1,127.30
2001 881,295 68,676,199 1,103,082 1.6 1,251.66
2002 (d) 69,671,573 1,309,395 1.9 1,485.76 (e)

(a) Figures for 1993-2001 estimated U.S. Bureau of Census, 1980 Census of Population-Characteristics of the
Population-Number of Inhabitants Hawaii PC80-1-A13 (October 1981), table 2 and 1990 Census of Population
and Housing-Summary Population and Housing Characteristics Hawaii, 1990 CPH-1-13 (August 1991), table 2;
U.S. Census Bureau, Census 2000 Redistricting Data (P.L. 94-171) Summary File (March 19, 2001); and the
U.S. Census Bureau, Federal-State Cooperative Program for Population Estimates and appear in the
State of Hawaii Data Book 2001.

(b) See Table 4, Assessed Value.
(c) Excludes non-tax supported debt.

(d) Not available.

{(e) Based on 2001 resident population.
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TABLE 9

CITY AND COUNTY OF HONOLULU

COMPUTATION OF LEGAL DEBT MARGIN
June 30, 2002
{Amounts in thousands)
(Unaudited)

Gross Assessed Valuation of Real Property, January 31, 2001 $ 84,452,632
Less EXempt ValUation ...cceeeerveeenieeenueeieinresseeeesenesosasssssnes 13,699,887

Assessor's Net Taxable ValUation ....e.eeeveeeiieiriiuerieenseeoeeeessssnenssessssssssssssessssssnses 70,752,745
Less Valuation On APPEal c......uvvieveeeereiiieiseeeeieecesoseonssessessssesssnasesssssnnsosossssesns 2,162,345

TaxPaYers' ValUAtion ......uvveceveeiieivrereeeiieeeisseesenseesserasensssesssosnsessssssesssssssssssns 68,590,400
Add 50 Percent of Valuations 0N APPeal ......eveeeveeeeereeeveiereereseessoesessasssssssssessons 1,081,173

Debt Limit - 15 Percent of Net Assessed ValUation ....ce.eeeveeeereessersreessssessesssssnans $ 10,450,736

Less Funded and Other Indebtedness:
General ObHZation BONGS ...cc.eeeueeeverieeierrisrieieeeseeeeseesssessesnessessssnsesssssns $1,736,673
INOLES Payable ......cccverviercirrirreireseeccaecenreestis s eesecssssesstesseeeensesseesssssesssnsnes 95,030

Gross Funded and Other Indebtedness ........cevveeereereeereeiieererssssenenns $1,831,703

Less Exclusions: (a)
General Obligation Bonds Issued for H-POWER Facility ....cocevevveerueeerrvennen. 143,500
General Obligation Bonds Issued for Housing Developments ........ 123,313
General Obligation Bonds Issued for Solid Waste Projects .....covvveeveeeeernnen. 72,781
General Obligation Bonds Issued for Sewer Projects ........ 87,684
State of Hawaii Notes Payable Issued for Sewer Projects .....ceccevvevesvuerernnanne 90,411 517,689

Net Funded and Other Indebtedness ........ceevevereeverereeecvrverseesseseesreseas 1,314,014

Legal Debt Margin «...c.ccuvueerirereeeieeeeececirreese e ses e e sssesseeensseesseessesssassessessseoses 9,136,722

Less General Obligation Debt Authorized for Issuance:
1. Authorized by Ordinance No. 96-39
Less Previously Issued ......ooecvvvieverrereiririneees 23,360

Amount NOL Yet ISSUBA ceeveeiirrenrireeiicinrerereeeeineeeesesessorsseeessnnns 286

2. Authorized by Ordinance No. 98-29 181,325
176,952

Less Previously Isued ........cucieiiniinccccecsscnscsiissssionsnees 176,952
Amount NOt Yet ISSUE ...euveveeereeirereevvneeeesiciereeeeeseneesssessnns 4,373

3. Authorized by Ordinance No. 99-28
Less Previously Issued .....ccooconveveeeereeessnnns . 131,459

Amount Not Yet Issued ...ovevvveeveoriiceereeeeeesvenesseesesssereens 4,104

4. Authorized by Ordinance No. 00-24 .......veiiceoeeeeeeeereererreeeseeressesssneeses 214,697
Less Previously Issued

AMOoUNt NOt YEU ISSUEH veeeverireriiiiiiriiesceneeeesiereeeeseeecsreressesssnnes 135,059

5. Authorized by Ordinance NO. 01-27..cccueeoreierereereeseeecsreressessesssosssssssns 366,314
Less Previously ISSURG .....ceveeceeereeerricesieiceeerecscneseseeesnessssssnnens 4,554

AMOoUNT NOE Yt ISSUEH ..vveeereererreriiieeeeeeiieeeeeneeeseersesssesssnens 361,760
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TABLE 10

CITY AND COUNTY OF HONOLULU

COMPUTATION OF DIRECT AND OVERLAPPING DEBT
JUNE 30, 2002
(Amounts in thousands)

(Unaudited)
Percentage
Applicable to City and County
Net Debt City and County of Honolulu's
_Name of Governmental Unit _Outstanding __ofHonolulu __Share of Debt
City and County of Honolulu $1,314,014 100 % $w_71£31 4,014
Total Direct and Overlapping Debt $ 1,314,014

Note: Excludes non-tax supported debt.
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Fiscal

Year

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002

(@
(b)

TABLE 11

CITY AND COUNTY OF HONOLULU
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES
FOR GENERAL BONDED DEBT

TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES
LAST TEN FISCAL YEARS
{Amounts in thousands)

(Unaudited)
Ratio
Total Debt Service
GENERAL OBLIGATION DEBT General to General
Total Debt Governmental Governmental
... Principal Interest (a) Service ] Expendiures (b) | Expenditures
$ 41,943 $ 66,465 $ 108,408 $ 941,065 11.5%
87,225 74,098 161,323 1,106,130 14.6
54,431 87,114 141,545 969,353 14.6
64,765 89,464 154,229 981,685 15.7
72,782 92,385 165,167 914,991 18.1
88,928 91,931 180,859 996,482 18.1
66,342 82,567 148,909 947,053 15.7
67,491 75,367 142,858 869,681 16.4
68,715 77,382 146,097 913,555 16.0
26,151 (c) 80,766 106,917 983,865 10.9

Includes interest on general obligation bond anticipation notes.

See Table 1, Total Expenditures.

(¢) The Tax Exempt Commercial Paper (TECP) dated 7/12/01, 8/8/01, and 5/2/02 partially refunded in advance of maturity

$28,382,550 of the April 1, 1993 Series "B"; the November 1, 1995, Series "A" of $5,000.00, the November 1, 1997,
Series "B" of $4,671.00, the November 1, 1997, Series "C" of $1 1,365,787.00; and the June 1, 1992, Series One

of $3,159,926.00 respectively.

The December 5, 2001, Series "C" partially refunded in advance of maturity the Tax Exempt Commercial Paper of
6/28/01, 7/12/01, 8/8/01 amounting to $40,400,000.00.
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TABLE 12

CITY AND COUNTY OF HONOLULU
SCHEDULE OF REVENUE BOND COVERAGE -

BOARD OF WATER SUPPLY
LAST TEN FISCAL YEARS
{Amounts in thousands)

Note: Wastewater System Revenue bonds, Senior Series, amounting to $ 1 36,020,000 issued on July 15, 2002.

(a) As defined in applicable bond indenture. Expenses are exclusive of provisions for depreciation.
{b) Net revenues divided by total debt service.
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(Unaudited)
Fiscal Gross Net Debt Service
~Year Revenues (a) _Expenses (a) Revenues Principal Interest Total Coverage” (b)
1993 $ - $ - $ - $ - $ - $ - -
1994 - - - - - - -
1995 - - - - - - -
1996 110,465 52,426 58,039 - 326 326 178.03
1997 107,201 53,755 53,446 380 979 1,359 39.33
1998 113,230 57,179 56,051 390 964 1,354 41.40
1999 113,256 55,993 57,263 410 248 1,358 42.17
2000 114,313 63,670 50,643 425 930 1,355 37.37
2001 114,164 66,469 47,695 445 211 1,356 35.17
2002 122,728 73,699 49,029 - 4,608 4,608 10.64
Note: The Board of Water Supply issued $54,400,000 Water System Revenue Bonds on March 5, 2002.
SCHEDULE OF REVENUE BOND COVERAGE -
DEPARTMENT OF ENVIRONMENTAL SERVICES
LAST TEN FISCAL YEARS
{Amounts in thousands)
(Unaudited)
Fiscal Gross Net Debt Service
Year Revenues (a) Expenses (a) Revenues Principal Interest Total Coverage (b)
1993 $ - $ - $ - $ - $ - $ - -
1994 - - - - - - -
1995 - - - - - - -
1996 - - - - - - -
1997 - - - - - - -
1998 - - - - - - -
1999 116,096 59,869 56,227 - 8,187 8,187 6.87
2000 132,733 56,834 75,899 - 15,204 15,204 4.99
2001 113,041 66,973 46,068 - 14,034 14,034 3.28
2002 113,810 62,755 51,055 1,172 17,439 18,611 2.74



TABLE 13

CITY AND COUNTY OF HONOLULU

DEMOGRAPHIC STATISTICS
FISCAL YEARS 1992 THROUGH 2001

(Unaudited)
Resident
Fiscal Population Per Capita School Unemployment
Year asofjuyl @ Income _ (b) _Enroliment (c) _ Rate(d)
1992 863,959 26,108 151,219 3.0
1993 870,348 26,526 153,039 3.1
1994 878,591 26,776 154,557 4.6
1995 881,399 27,017 126,686 4.6
1996 883,443 27,069 128,209 53
1997 886,711 27,748 127,943 5.3
1998 886,909 28,091 126,745 5.4
1999 878,906 28,744 125,579 4.9
2000 875,670 29,960 123,658 3.8
2001 881,295 (e) (e) 4.1 (H

{a) See Table 8, Resident Population as of July 1, for fiscal years 1993-2001. Data for fiscal year 1992 appears
in the State of Hawaii Data Book 2001.

{b) U.S. Department of Commerce, Bureau of Economic Analysis, Regional Economic Information System,
Metropolitan Area Personal Income, May 6, 2002 < http://www.bea.doc.gov/bea/regional/reis/ > accessed
May 6, 2002 and calculations by Hawaii State Department of Business, Economic Development & Tourism.

{¢) Enrollment figures for 1992-2000 obtained from the State of Hawaii, Department of Business, Economic
Development and Tourism (DBEDT), State of Hawaii Data Book, various years. Enroliment include

grades kindergarten -12, special education schools, nurseries and upgraded students in special schools.
Effective 1994, data excludes UH Laboratory School. Effective 1995, excludes private schools.

(d) Hawaii State Department of Labor and Industrial Relations, Labor Force Data Book (annual), and
Internet site http://www.state.hi.us/dlir/rs/loihi/LFR/LAUS.HTM > accessed February 27, 2002.

(e) Not available.

(f) Preliminary.
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TABLE 15

CITY AND COUNTY OF HONOLULU

PRINCIPAL TAXPAYERS
JUNE 30, 2002

(Unaudited)
Taxpayer (a) Type of Business
Bishop Estate Educational trust estate
Queen's Medical Center et al Hospitals; medicine
GGP Ala Moana LLC Real estate investment
Kyo-Ya Co., Ltd. Restaurant & bar; retail; hotels
Liliuokalani Trust Provide care for orphans and destitute
children in Hawaii
James Campbell Corporation Real estate investment & management
Hilton Haw'n Village Jt. Venture Hotel operations
Samuel M. Damon Trust Estate Real estate management
Dole Food Co. Agriculture; manufacturing; merchandising

Pacific Century Banking

(a) Taxpayer's name as recorded in real property records.

(b) Assessed valuation as of October 1, 2000 at 100% of market value.
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Gross
Assessed

Valuation (b)

(thous. $)

$3,706,702
1,052,578
778,682
670,045

630,227
624,286
617,503
496,947
437,370
424,897

Percentage
of Total
Assessed

Valuation

4.39 %
1.25
0.92
0.79

0.75
0.74
0.73
0.5¢9
0.52
0.50



TABLE 16

CITY AND COUNTY OF HONOLULU
MISCELLANEOQUS STATISTICAL DATA

1. Date of Incorporation - April 30, 1907

2. Date First Charter Adopted - July, 1, 1959

JUNE 30, 2002
(Unaudited)

3. Form of Government - Executive Branch (Mayor) and Legislative Branch (City Council)

4.  Area(sq.mi)- 604

5.  Miles of Roads:
Paved -
Unpaved -
Alieys -
Sidewalks -

6.  Miles of Sewers:
Storm -
Sanitary {mains) -
Sanitary (laterals) -

7. Building Permits:

_Year issued

8.  Fire Protection (6/30/02):
Number of Stations
Number of Employees

9.  Police Protection:
Number of Stations

1,374

7

less than 5

738

684

1,952

589

1992
1993
1994
1995
1996
1997
1998
1999
2000
200t

Number of Employees 6/30/02
Number of Reported Part | Offenses (2001)
Number of Reported Part Il Offenses (2001)

10. Recreation:

- 44 (a)
- 1,139

Number of Parks and Recreational Areas
Number of Beach Access/Rights-of-Ways
Number of Traffic Related Landscaped Areas
Number of Botanical Gardens

Number of Municipal Golf Courses

Number of Zoological Parks
Number of Recreation Buildings

Number of Gymnasiums

Number of Swimming Pools

No. of
Permits Issued

17,037
17,308
16,927
18,258
16,093
14,227
13,886
14,107
13,151
13,146

- 288

200

13
2,457
48,480
66,523

__Value of Permits

$ 1,385,056,704
1,250,153,038
1,424,891,175
1,228,982,564
1,063,827,218
934,183,266
798,720,326
928,834,249
891,567,126
951,944,325

(Page 1 of 2)



1.

12.

13.

14.

TABLE 16

CITY AND COUNTY OF HONOLULU

MISCELLANEOUS STATISTICAL DATA

JUNE 30, 2002

(Unaudited)
Recreation: (continued)
Number of Baseball Fields - 34
Number of Softball Fields - 161
Number of Basketball Courts - 222
Number of Tennis Courts - 179
Number of Volleyball Courts - 173
Number of Soccer Fields - 81
Board of Water Supply (6/30/02):
Number of Active Services - 159,362
Annual Water Consumption - 52,404,683,000 Gallons
Pumping Capacity - Million Gallons Per Day - 170.6 (Metropolitan System only)
Miles of Water Mains - 1,960.1
Number of Street Lights - 44,093
Employees (6/30/02):
Civil Service, Permanent and Temporary - 8,425
Exempt - 337 (b)
Elections (2000): (c)
Number of Registered Voters - 637,349
Number of Votes Cast in Last General Election - 371,033
Percentage of Registered Voters Voting in Last General Election - 58.2%

Population:
Resident Population (Census): (c)
1960 - 500,409
1970 - 630,528
1980 - 762,565
1990 - 836,231
2000 - 876,156

Retail Sales (In Millions): (d)

1993 12,125.0
1994 13,016.7
1995 13,445.2
1996 14,358.9
1997 14,999.0
1998 (e)
1999 (e)
2000 (e)
2001 (e)
2002 (e)

(Page 2 of 2)

(a) Includes one fireboat and one aircraft station.

(b) Excludes personal service contracts.

(c) State of Hawaii, Department of Business, Economic Development and Tourism (DBEDT) and appear

in State of Hawaii Data Book 2001.

(d) Bank of Hawaii, Annual Economic Report, Vol. 48.

(e} Information no longer provided.
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